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The Mutt 
that Cost $1200 


SPORT never won a blue ribbon in his life. He was just 
plain dawg ...a family pet... one of patchwork ancestry. 
Yet he was the nicest Pup in the world...and his owners 
wouldn’t part with him for anything. 

But you know how dogs are. Drop a cookie, then try 
to grab it away, and you get an argument. That’s what 
happened to the little girl across the street. Sport nipped 
her. And, according to the court, the scar on her face was 
worth $1200...a lot of money to pay. 

Such things can happen... and nobody knows 
it better than The Man with the Plan. He knows 
of many cases where dog-owners would have 
been forced to pay out of their own pockets even 
more than $1200...if they hadn’t taken 
his advice. 

The Man with the Plan is the man 


to see... these days, when money is of prime importance. 
His complete analysis of your present insurance shows how 
well you are protected. And if there are any weak spots in 
your whole protection plan, he recommends the newest, 
most practical policies to make your insurance sound. 

Right now, The Man with the Plan recommends the new 
low-cost Employers’ Group Family Liability Policy ...a 
$10.00-a-year single policy which covers law suits for 
injuries caused by you, your wife or children. . .yes, even 
your dog or cat. It covers all types of accidents, anywhere, 
for which you may be liable, exclusive of automobile. 

Do you need this policy? See for yourself, now. Ask The 
Man with the Plan to make a complete analysis of your 
insurance protection. He'll gladly do it free. 


THE EMPLOYERS’ GROUP MAN IS 


The Man with the Plan 


THE EMPLOYERS’ GROUP + 110 MILK STREET, BOSTON, MASS. 
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THE EMPLOYERS LIABILITY ASSURANCE CORP., LTD 
THE EMPLOYERS’ FIRE INSURANCE CO 
AMERICAN EMPLOYERS’ INSURANCE CO 
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Counfersignature 
Proposals an Issue 
at Boston Meeting 


Insurance Commissioners 
Listen to Views from 
Organization Leaders 
BOSTON, MASS.—The committee 
on countersignature laws of the National 


Insurance Commission- 
Monday afternoon 


Association of 
ers at a_ session 


yoted to instruct those who addressed 
the meeting to confer and seek to draft 
The 
speakers where A. V. Gruhn, manager 
Mutual Alliance; Walter H. 
3ennett, counsel National Association 
of Insurance Agents; Ray Murphy, as- 
sistant manager Association of Cas- 
ualty & Surety Executives, and C. A. 
Abrahamson, general agent of Omaha. 

Harrington of Massachusetts pre- 
sided. The basis of the discussion was 
the proposed uniform law that was 
brought out in 1939. 


new proposed uniform legislation. 


American 


Manager Gruhn’s Position 


Mr. Gruhn said he is not opposed to 
a uniform law for such states as feel 
they require countersignature legisla- 
tion so as to maintain records in the 
state for tax purposes. However, he is 
opposed to any legislation interfering 
with freedom of opportunity. He ob- 
jects to the provision in the 1939 pro- 
posal that countersignature must be ef- 
fected by a _ resident licensed agent 
compensated solely on the commission 
basis except for insurers operating 
solely on a direct basis. It is im- 
proper, he said, to make eligibility to 
countersign depend on how the coun- 
tersigner is compensated. Some mu- 
tual companies, notably the mill mu- 
tuals, started as class insurers on a 
direct basis but later undertook to de- 
velop a general business through 
agents. Such companies would be re- 
quired to effect countersignature 
through commission compensated 
agents. 

Harrington asked Mr. Gruhn whether 
he was speaking for mutual agents. Mr. 
Gruhn said that he was not but if any 
mutual agents should champion legisla- 
tion of a restrictive nature, he would 
fight them. He will fight for the free- 
dom to contract for employment in 
any way that is seen fit. Mr. Gruhn 
remarked that he is now fighting a re- 
strictive measure in Alabama. 


W. H. Bennett Heard From 


Mr. Bennett recommended that the 
countersignature and licensing provi- 
sions be bracketed in every state, sim- 
plified and made uniform. He argued 
that the amount to be received by the 
countersigning agent should not be 
stated in law or by departmental ruling. 

Mr. Murphy said his association has 
nearly perfected a proposal, which is 
to be discussed with the producers and 
fire companies. The proposed law, he 
said, contains no impediment to the 
freedom of contract and it will not af- 
fect the direct writers. His associa- 
tion, he said, would like to have rea- 
sonable, uniform legislation that would 
put an end to the introduction of re 


strictive measures. 
Mr. Abrahamson said that states in 
which there are no restrictions feel 


obliged to enact restrictions when 


Commissioners Discuss 


War Damage 


BOSTON—Whether to require fi- 
duciary agents of War Damage Cor- 
poration to set up some sort of a 
reserve against possible loss in connec- 
tion with their participation agreements 
with WDC and whether to take steps 
to get finer theoretical adjustment be- 
tween fire and extended coverage pro- 
tection on the one hand and WDC in- 
surance on the other got the attention 
of committee hearings Monday morn- 
ing during the convention of the 
National Association of Insurance Com- 


missioners. Harrington of Massachu- 
setts presided. 
The majority company opinion op- 


posed any requirement as to reserves 
and favored standing by to await de- 
velopments in the bridging the gap 
problem except to persuade other states 
to adopt the war exclusion clause of 
the new New York standard fire pol- 
icy. Incidentally it was revealed that a 
company committee is on the point of 
promulgating, for New York at least, 
an exclusion clause for extended cov- 
erage that corresponds with that in the 
standard fire policy. 

Committees headed by H. C. Conick 
of Royal-Liverpool and Ray Murphy 
of the Association of Casualty & Sur- 
ety Executives submitted briefs oppos- 
ing the reserve requirement and J. R. 
Berry of the National Board had a 








faced by the situation, for instance, of 
Virginia requiring the countersigning 
agent to be paid 50% of the premium, 
Louisiana 100%, South Dakota 10% 
of the premium, etc. There can be no 
equity with such laws, he argued; there 
is no place in the business for payment 
of “blood money” for countersignature. 

Blackall of Connecticut asked what 
the countersigner should be paid if he 
renders no service beyond affixing his 
signature. He should receive nothing, 
Mr. Abrahamson stated. He said he 
charges nothing but he received a de- 
mand the other day for $1,100 from a 
Texas agent who was entitled to no 
more than postage. There should be 
complete freedom of contract. 

At the suggestion of Julian of Alaba- 
ma the four speakers were directed to 
get together and turn out a joint pro- 
posal. J. R. Berry, general counsel of 
the National Board, though he did not 
express himself, was asked to cooper- 
ate with the other four. 

Blackall recommended that the pro- 
posed legislation state that the fee for 
countersignature where no service is 
to be rendered be nominal but that sug- 
gestion was not adopted. 


Reserves 


memorandum on the bridging the gap 
question. 

Harrington desired an entry to be 
made in line 29 of page 5 of the state- 
ment blank for liability under the 
agreement whereby the fiduciary agents 
must pay 20% of the net loss up to a 
maximum of $20,000,000 and with a 
limit of $5,000,000 in any one year. He 
also complained that he could not get 
from the insurers a report of the net 
war damage premiums written in 
Massachusetts. 

Harrington voiced the opinion there 
should be a reserve to be taken into 
account in income tax determination, 
otherwise the government may cap- 
ture taxes on profits that in the final 
analysis may be losses. Mr. Conick 
said if the companies should be re- 
quired to set up a liability reserve they 
would also have to set up an asset item 
to apprehend their share in WDC 
profits if there shall eventually be a 
surplus. To set up a reserve for 
maximum possible loss under WDC 
participation would be comparable to 
providing a reserve equivalent to the 
face amount of all insurance policies. 


v 


Comment on Kemper Proposal 


Harrington declared that if the 
James S. Kemper proposal is adopted 
to refund the WDC surplus, if any, to 
policyholders after the war, there 
would be no asset value in the partici- 
pation. 

Mr. Conick asserted that the Kemper 
proposal cannot be put into effect so 
long as the participation agreements 
are in force. Mr. Conick said that the 
fiduciary agent stands in the relation- 
ship of stockholder of WDC. 

Harrington asked how the companies 
are accounting for excess of expense 
allowance above actual expenses. There 
will be no excess, Mr. Conick ex- 
plained. Just recently WDC _ com- 
manded the fiduciary agents to remit 
to WDC any such margin based on 
their first 11 months record and esti- 
mating for the twelfth month. 

McCormack of Tennessee suggested 
that insurers that are continuing to 
write war damage cover independently 
of WDC be required to place in es- 
crow their entire premiums receipts 
during the duration of the war. 

On the bridging the gap question 
Mr. Berry’s recommendation was that 
the insurers support the adoption by 
any state of the brand new New York 
policy or at least the war exclusion 
clause of that contract. He pointed out 

(CONTINUED ON PAGE 30) 





Zone Number Speeds Delivery 





An important change in the addressing of mail going to the 178 
largest cities in the United States has now been made effective by the 


Post Office department. 


In these 178 principal cities a postal unit 


delivery number is to be included as part of the address. Mail bear- 
ing this number will be materially expedited in distribution and 
delivery. The plan requires a so-called postal delivery unit number 
to be placed after the name of the city shown in the address; for 
example, New York 7, Chicago 4, Des Moines 12. This plan becomes 
necessary because of the present shortage of experienced postal clerks 
and will reduce the sorting and distribution procedure. 

In order to insure prompt delivery of THE NATIONAL UNDERWRITER 
each week, we urge all subscribers to send us their zone or postal de- 
livery unit number which we will include in the address. Tear off 
the address sticker from the cover of this issue, insert your zone num- 
ber and mail it to the subscription department. THE Nationa UN- 


DERWRITER, 175 W. Jackson Blvd.. 


Chicago 4, Ill. 


States Rights Nofe 
Dominates Meeting 
of Commissioners 


Present United Front 
Against Federal Control— 
Silent on Hobbs Bill 


NEW OFFICERS ELECTED 


President—C. F. J. Harrington, Mas- 
sachusetts. 

Vice-president—Newell 
Minnesota. 

Secretary—Jess Read, Oklahoma. 

Chairman executive committee — J. 
M. McCormack, Tennessee. 

Members executive committee—O. P. 
Lockhart, Texas; C. C. Frazier, Ne- 
braska; W. A. Sullivan, Washington. 
Members at large, elected by entire 
association—T. J. Cullen, New York, 
representing Zone 1; J. B. Gontrum, 
Maryland, Zone 2; E. L. Scheufler, 
Missouri, Zone 3; Paul F. Jones, Illi- 
nois, Zone 4; J. H. Graves, Arkansas, 
Zone 5; Seth Thompson, Oregon, 
Zone 6. 


Johnson, 


By LEVERING CARTWRIGHT 

BOSTON—tThe states rights refrain 
was the dominant note of the conven- 
tion here this week of the National As- 
sociation of 
It was 


Insurance Commissioners. 
virtually every 
speaker at the formal business sessions 
and the banquet and the states rights 


echoed by 





c. F. J. 


HARRINGTON 


principle dictated several decisions that 
The 
organization presents a united and bel- 
ligerent front against 
the Washington grip. 
The final session Wednesday morn- 
ing was held in historic Faneuil Hall. 
For the first time elections were con 
ducted in open sessions and complete 
harmony prevailed. Harrington of Mas- 
sachusetts was elected president with 
acclaim and made a gracious response. 
Committees presented their reports. 
The constitutional amendment was 
enacted under which the executive 
committee consists of one elected by 
each of the six zones; three elected by 
(CONTINUED ON PAGE 11) 


were made at committee sessions. 


those promoting 
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Commissioners 
Set Up Market 
Values for 1943 


Changes Made at Boston 
Are Somewhat More 
Severe Than Last Year 


BOSTON—The following resolutions 
regarding Dec. 31, 1943, market values 
on stocks and bonds and eligibility of 
bonds for amortization were submitted 
to and adopted by the National Asso- 
ciation of Insurance Commissioners 
here. The changes from last year are 
in the direction of greater severity. 

Resolved, that for the inventory of 
stocks and bonds in the annual state- 


ments of insurance companies, societies 
and associations as of Dec. 31, 1943, the 
following basis is recommended as fair 
market value: 1. That all stocks and 


bonds shall be valued at the market 
quotation as of Dec. 1, 1943, excepting 
bonds secured by the full faith, credit 


and taxing power of political subdivi- 
sions of the United States and of politi- 
cal subdivisions of Canada which are 
not in default as to principal or interest 


on Dec. 1, 1943. In the case of securi- 
ties not quoted on Dec. 1, 1943, the 
latest. available information shall be 
used. 
Rules on Stock Valuations 

2. The stock valuations shall in- 


cluded accrued dividends on preferred 
stocks and dividends declared and ac- 
crued on all stocks and shall be deter- 
mined in accordance with the following 
rules: 

(a) Where a stock sold ex-dividend 
on Dec. 1, 1943 and a dividend is pay- 
able in December, the Dec. 1 price is 
to be used. 

(b) Where a stock sold ex-dividend 
on or before Dec. 1, 1943, and the divi- 
dend is payable on or after Jan. 1, 1944, 
the amount of the dividend is to be 
added to the Dec. 1 price. 

(c) Where a stock did 
dividend until after Dec. 1, 1943, and a 
dividend is payable in December, the 
amount of the dividend is to be de- 
ducted from Dec. 1 valuation. 

(d) Where a stock did not sell ex- 
dividend until after Dec. 1, 1943, and the 
dividend is payable on or after Jan. 1, 
1944, the Dec. 1, 1943, price is to be 
used. 

3. That where a bond is quoted “flat” 
on Dec. 1, 1943, and interest is paid in 
December, the amount of the interest 
shall be deducted from the December 1, 
1943 valuation. 


not sell ex- 


4. The stocks and bonds acquired 
after Dec. 1, 1943 should be valued at 
cost. 


5. That for all bonds secured by the 
full faith, credit and taxing power of 
political subdivisions of the United 
States and of political subdivisions of the 
Dominion of Canada which are not in 
default as to principal or interest on 
Dec. 1, 1943 and all amortizable privately 
purchased corporate bonds, on which no 
values are printed in the book of valua- 
tions of securities, the amortized values 
should be entered in the “market value” 
column of schedule D, part 1 as well as 
in the “amortized value” column. 

6. That when a bond is indicated as 
not amortizable, the value shown in the 
tHok should be entered in schedule D, 
part 1, column 16 unless that value is 
in excess of the amortized value, in 
which case the latter should be entered. 

7. That stocks held by life insurance 
companies may be valued in the aggre- 
gate at the cost or book value, which- 

(CONTINUED ON PAGE 30) 


Florida Agents in 
Annual Meeting 


Frank D. Moor Elected 
President to Succeed H. J. 
Arrant at Jacksonville 


NEW OFFICERS ELECTED 
President — Frank D. Moor, Talla- 


hassee. 

First Vice-president—Howard Gould, 
St. Petersburg. 

Second Vice-president — Flamen B. 
Adae, Miami Beach. 

Secretary—A. C. Eifler, Tampa. 

National Director — Hunter Brown, 
Pensacola. 


JACKSONVILE, FLA.—The first 
streamlined convention of the Florida 


Association of Insurance Agents drew 
an attendance of 182. Interest was at a 
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Moor H. J. 


F. D. Arrant 


high pitch. Subjects of paramount in- 
terest to insurance agents were dis- 
cussed. Hunter Brown, National direc- 
tor for Florida and National associa- 
tion executive committeeman, pre- 
sented the public relations program in 
an enthusiastic manner. It was pre- 
dicted Florida will exceed its quota 
after his talk. 

Walter Roundtree, director compensa- 
tion division Florida Industrial Commis- 
sion, made an instructive talk recom- 
mending care by companies in rejecting 
assigned risks and requirement that col- 
lateral lines be placed with compensa- 
tion business. 

Manley Stockton, assistant manager 
southern department Hartford Fire, gave 
an instructive talk with reference to re- 
newal of war damage insurance. He 
cited the part played by Florida agents 

(CONTINUED ON PAGE 19) 


Paint Warehouse 
Loss Raises Issue 
on Stock Packages 


CINCINNATI— When the Saeger 
Winstel paint store warehouse burned, 
damage to stock packaged in glass was 
considerably more than would have re- 
sulted if packaged in tin as was done 
before the war. Part of the stock was 
lacquer which cannot be replaced now. 
The store specialized in supplying paint- 
ers and carried a diversified line of paint 
and high-grade lacquers. Heat melted 
glass containers permitting the contents 
to flow freely over undamaged pack- 
ages almost completely obliterating 
printing on labels. When packaged in 
tin a number was embossed on the lid 
of each can. This enabled clear deter- 
mination of contents regardless of label 
loss. Since war conditions compelled 
manufacturers to put their paint in glass 
no other label except printed is used on 
the packages. Water damage to card- 
board cartons permitted the heavy glass 
containers to fall and break, thus adding 
to the loss of stock. 


Loss on Paint Stocks 


Adjusters see larger losses to contents 
likely now in the paint industries and 
food industries. Obviously grocery 
stocks packaged in glass will be affected 
more by heat than would same goods if 
in tin. In specific cases where there have 
been losses such as super-market fires, 
adjusters estimate if the goods were in 
glass packaging much higher losses 
could result. Even though not damaged 
directly by fire, flame or water, glass 
packages do not stand sudden change 
from cold warehouse conditions to 
warmer temperature in the building re- 
sulting from fire nearly as well as 
would tin containers. 


Starr Backs Chinese 


WASHINGTON, D. C.—At a hear- 
ing on the proposed repeal of the Chi- 
nese exclusion law before the House 
committee on immigration, C. V. Starr, 
American International Underwriters 
and United States Life, testified that 
the Chinese are permanently friendly 
to America, in addition to being allies 
in this war, and that they “deserve to 
be treated on the same basis of equality 
as other people.” 


W. A. Patterson, president United Air 
Lines, has been elected a director of the 
North America. 
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Perpetuating State 
Supervision Is 
Banquet Theme 


Commissioners Hear Gov- 
ernor, Insurance Leaders 
Oppose “Usurpation” 


BOSTON — With Governor Salton- 
stall of Massachusetts as the capital 
speaker, the banquet session of the Na- 
tional Association of Insurance Com- 
missioners in Boston Tuesday evening 
brought the crowd together for a so- 
ciable period after two days of gruelling 
committee and business sessions. At 
the head table were the presidents of 
Massachusetts insurance companies and 
organizations. 

In addition to the governor, the 
speakers were Guy W. Cox, president of 
John Hancock Mutual Life; President 
J. S. Williams, III, of the NAIC; E. C. 
Stone, U. S. manager of Employers Lia- 
bility, and M. B. Dalton, president Bos- 
ton Manufacturers Mutual Fire and Mu- 
tual Boiler. 

Harrington, the host commissioner, 
presided. Each of the insurance speak- 
ers uttered a battle-cry for perpetuation 
of state supervision and Mr, Williams 
again implored the insurance leaders to 
wield every influence they can with con- 
gressmen and senators to oppose usur- 
pation of states’ rights and authority. 


President Guy Cox’s Address 


President Guy W. Cox of the John 
Hancock Mutual Life in speaking at the 
banquet said that he did not overlook 
the claims life insurance may establish 
for its importance in the national econ- 
omy in times of war as well as in times 
of peace; for its battle cry from its in- 
ception of freedom from want and from 
economic fear; that it will continue its 
fight for these freedoms long after this 
war is over; and that it presents a bul- 
wark through its contributions to the 
government of the sinews of war against 
inflation. 

Mr. Cox said his acquaintance with 
insurance commissioners began nearly 
50 years ago and in all the intervening 


time he has known none other than 
honorable, intelligent and faithful off- 
cials. He asked whether this was not a 


sufficient reason for him to say that he 
favors state supervision of insurance and 
opposes federal supervision. 


Record in Massachusetts 


In Massachusetts, he said, the state 
has had a long line of upright and able 
commissioners from the days of Elizur 


Wright. He paid tribute to Commis- 
sioner Harrington, saying that he main- 
tains the best traditions of the past 


without a stain on its record. Mr. Cox 
asserted he would be glad to see the 
day when all commissioners are ap- 
pointed or continued in office on a basis 
of merit without undue emphasis on 
political change. He expressed a fond 
wish for security in an adequate tenure 
of office and an adequate salary for the 
commissioners. Insurance of all kinds, 
he said, is so vital to the welfare of the 
people generally that they cannot afford 
to maintain state supervision on any 
lower standard. They require and all 
companies require the services of com- 
missioners selected and retained for 
competence and adequately rewarded in 
compensation. 

Marshall B. Dalton, president Boston 
Manufacturers Mutual Fire, on behalf 
of domestic insurance companies, noted 
that the oldest chartered life insurance 
company, 16 fire insurance companies, 

(CONTINUED ON PAGE 32) 
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WDC Sets Up 
Simplified Plan 
for Loss Records 


New Procedure Will Re- 
duce Work, Following 
Principles of Application 


The War Damage Corporation has 
set up a very much simplified method 
for loss notifications and loss records, 
which was worked out with the coop- 
eration of the Insurance Accountants 
Association. The WDC has also an- 
nounced an interim policy, with a de- 
posit premium, for the use of mortgagees 
and other lien holders pending determi- 
nation of the extent to which borrowers 
have renewed their war damage cover- 


age carried for the mortgagee’s protec- 
tion. A number of other points are cov- 
ered in the three WDC memoranda, 
Nos. 33, 34 and 35. 

The loss notification and record blanks 
follow closely in principles and appear- 
ance the WDC application. There are 
three sheets, each consisting of a letter- 
sized portion and a “ticket” one-third 
the size, connected by a perforation. 
Everything can be filled in with one in- 
sertion of the material in a typewriter. 
Use of the forms is mandatory for rec- 
ord-keeping but not for loss notifica- 
tions. 


Willi Save Much Work 


These forms will save loss depart- 
ments much work for without the spe- 
cific sanction of the WDC companies 
would doubtless feel obliged to follow 
their standard loss procedure. The 
agreement to which the companies sub- 
scribe as fiduciary agents states that 
they “shall conform to a standard of per- 
formance and accuracy reasonably to be 
expected of an insurance company in 
the administration of its own business 
and consistent with the highest degree 
of good faith.” 

Contrary to usual loss department 
practice the WDC procedure eliminates 
the loss register and the so-called loss 
pockets. The latter contain the data for 
each loss. Some companies have already 
eliminated the loss register in handling 
their regular fire and automobile busi- 
ness but for others this will be quite a 
departure from their usual methods. 
Thus far no company has eliminated loss 
pockets except that one group did so on 
losses in a recent tornado where there 
were numerous small claims. The data 
was transferred to punched cards and 
these were the only record kept. 

The setup of the claim blanks is such 
that if the insured or his agent fills it 
out correctly there is very little for the 
home office to fill in. Those who are 
familiar with the procedure feel that a 
similar method may come into use in 
loss departments for small claims. Many 
claims, particularly automobile fire and 
theft, often run less than $15 or $25 and 
consume an amount of time that is far 
out of proportion to their size. 

The loss notification and record sheets, 
known as WDC form No. 18, will not be 
sent out in quantity to fiduciary agents. 
A limited supply will be stocked nation- 
ally at the bulk distribution centers and 
will be available to the fiduciary agents 
and, as the occasion may require, to the 
producers on request. This is based on the 
probability that if there are any losses 
they will be confined to certain locali- 
ties and blanks could be shipped in to 
meet whatever need for them may arise. 

The interim policy was devised in 
answer to requests from large institu- 


Subpoenaed Data 
Now Due June 26 


Time Extended from June 
4 for National Board and 
Cotton Pools 


NEW YORK—tThe date on which 
the National Board, the Cotton Insur- 
ance Association and the Cotton Fire & 
Marine Underwriters Association must 
have their books and records in federal 
court in compliance with the federal 
antitrust division’s subpoenas duces 
tecum has been postponed again from 
June 4 to June 26. 

_The subpoenas are quite comprehen- 
sive in what they call for. The National 
Board subpoena requests data showing 
names of all who have been officers, 
committee men, trustees, or executives 
of the board from Jan. 1, 1925, to date, 
names of member companies, and copies 
of all reports by the president, general 
manager or any other officer of the 
board to the members, governing com- 
mittee, board of trustees or any other 
executive, administrative or operating 
committee of the board during the same 
period relating to premium rates, classi- 
fications and reclassifications of property 
risks. For the same period the subpoena 
requests all minute books and records 
covering proceedings of the board relat- 
ing to premium rates, classifications and 
reclassifications, including motions made, 
resolutions offered and actions taken 
with reference to premium rates and 
classifications. 

Also requested are contracts, agree- 
ments or understandings proposed, ex- 
ecuted or in effect during the period be- 
tween the board or any officer, agent cr 
employe acting on its behalf and the 
Eastern Underwriters Association, 
Southeastern Underwriters Association, 
Western Underwriters Association, or 
Board of Fire Underwriters of the Pa- 
cific, relating to premium rates or classi- 
fications of risks. 

Substantially similar material with re- 
gard to executives and membership is 
requested in the subpoenas to the cot- 
ton associations. Also requested are 
data covering premium rates, classifica- 
tions, relations with the Southeastern 
Underwriters Association, the Cotton 
Engineering Inspection Service, compe- 
tition with mutual, reciprocal and non- 

affiliated companies, including methods 
of meeting such competition; reinsur- 
ance; agents’ commissions, brokerage 
rates for these; forms of insurance con- 
tracts, and complaints or charges against 
members of the organization, including 
decisions and penalties. The period cov- 
ered is Jan. 1, 1940, to date. 








tional investors, such as building and 
loan societies. Last year, before war 
damage insurance first went into effect, 
these lenders asked their mortgage bor- 
rowers to take out war damage insur- 
ance to protect the lender’s interest. For 
large institutions it took a long time, 
in some cases months, to find out which 
of these borrowers had complied with 
the request. 

With the interim policy the mortgage 
lender takes out coverage for the aggre- 
gate of all war damage policies under 
which the institution is named as co- 
insured or loss payee. These policies are 
all listed in the application for the in- 
terim policy. When the institution de- 
termines which borrowers have renewed 
their WDC insurance the premium paid 
for the interim policy is adjusted accord- 
ingly. For example, a bank has mort- 
gage loans of properties on which the 
borrowers carry an aggregate of $15 
million in WDC insurance. The bank 
pays a pro rata premium based on the 
specified commencement date (not 
earlier than July 1 and a termination 
date not later than Sept. 30). The bank 
finds that enough borowers refuse to 
renew so that the bank’s interest as 

(CONTINUED ON PAGE 30) 


Home Official 
Named Secretary of 
Democratic Body 


George E. Allen, vice-president of 
Home of New York, has been appointed 
as the new secre- 
tary of the Demo- 
cratic national 
committee, taking 
the place of Edwin 
F. Pauley. 

Mr. Allen was 
for a number of 
years commissioner 
of the District of 
Columbia and after 
he joined Home 
was given leave of 
absence to return 
temporarily to gov- 
ernment work. 





George E. Allen 








River Marine 
Writings Boosted 
by War Activity 


CINCINNATI—With the large vol- 
ume of traffic on the inland rivers to- 
day, because of the heavy load on all 
forms of transportation, there is a 
natural increase in interest in river ma- 
rine insurance. Likewise, river marine 
coverages are more important than here- 
tofore because of the scarcity of trained 
river men and the higher cost of repairs 
following accidents. Powerful towboats 
pushing large numbers of barges in one 
tow now carry as much cargo as several 
long railroad trains. 

While war risk coverage and strikes, 
riots and civil commotion insurance is 
available, according to reports, there is 
not as much interest in these forms as 
might be expected. Some knowledge of 
the common types of river marine cover- 
age is, however, becoming important to 
more and more agencies. The most well 
known form of coverage offered for the 
vessel itself is the fire and marine policy 
which protects the insured from losses 
arising either from fire or from marine 
perils. By “marine perils” is meant 
those damages caused by heavy 
weather, striking of submerged objects 
and damage occurring to the insured 
vessel by reason of collision. The fire 
coverage and the protection against ma- 
rine perils are occasionally sold sepa- 
rately but the combined form is usually 
preferable. 


P, & I. Features 


Protection against legal liabilities that 
may arise from the operation of tow- 
boats and barges is offered through col- 
lision liability insurance and by a “pro- 
tection and indemnity” contract. The 
river marine collision policy is not the 
same as automobile collision coverage 
but is really a property damage form, 
written as part of the regular fire and 
marine policy and covering damage to 
another vessel not owned by the assured 
or property on such vessels. The pro- 
tection and indemnity policy takes up 
where the collision clause leaves off. It 
covers legal liability for loss of use, loss 
of life and personal injury and for dam- 
age to objects other than vessels and is 
a very broad form. 

One other coverage is generally rec- 
ommended for proper _ protection, 
namely, a contract covering legal liabil- 
ity as bailee for any vessels or barges 
of others temporarily in the assured’s 
possession or lying at his docks. Dam- 
age to barges or others, arising out of 
the assured’s negligence or due to their 
breaking away is not uncommon and 
should be covered. 

To arrange for these coverages the lo- 
cal agent must, of course, secure com- 
plete information so that the under- 
writer can appraise the account properly 
as well as determine what forms of pro- 
tection should be offered the assured. 


High Court Likely 
fo Rule on Paul 
vs. Va. This Fall 


Sustaining of Atlanta 
Demurrer Would Open 
Way for Quick Decision 


There appears to be a very good 
chance that the United States Supreme 
Court will have opportunity at its fall 
term to uphold or reverse the Paul vs. 
Virginia decision that insurance is not 
commerce. Paradoxically, the antitrust 
division can get a quicker decision on 
this point if it loses the current round at 
Atlanta and the court sustains the 
Southeastern Underwriters Association's 


demurrer plea, provided Judge Under- 
wood bases his decision on an interpre- 
tation of the Sherman antitrust act. 

In the opinion of most of those who 
have been following the Atlanta prosecu- 
ttion closely the odds, based on past 
experience with similar cases, are very 
large that when Judge Underwood hands 
down his decision on the demurrer plea 
it will sustain the S.E.U.A. position. 
It would be entirely natural for a dis- 
trict court to follow the precedents laid 
down by the U. S. Supreme Court over 
the course of many years. 


S.E.U.A. Couldn’t Appeal 


While the S.E.U.A. could not appeal 
an adverse decision on this point the 
government, under the criminal expedit- 
ing act, can appeal direct to the Su- 
preme Court, provided the district court 
bases its decision on the construction 
of a federal statute. Thus, by making a 
weak case the government might have 
been in a strategically better position 
than in making the best possible case. 
However, there is no feeling that the 
antitrust division pulled its punches at 
all in its brief but it has been pointed 
out that by taking so definitely the posi- 
tion that insurance is commerce and 
that the previous Supreme Court deci- 
sions were in error the antitrust division 
was in effect inviting the district court 
to rule against the government and to 
do so on the ground of the construction 
of a federal statute, namely the Sherman 
antitrust law. 


Political Angle Important 


As the antitrust move against the 
fire insurance business proceeds the polit- 
ical aspects begin to loom larger and 
may well be the deciding factor in in- 
fluencing the final outcome. Representa- 
tives of most of the attorneys-generai 
and insurance departments of the states 
in S.E.U.A. territory were present at 
the argument on the S.E.U.A. demurrer 
plea and the interest of the states in 
the outcome of the case is obvious. The 
general attitude of the states seems to be 
to view the government's moves as 
sufficient for opening the door to federal 
regulation even though the purpose of 
the investigations is only to curb what 
the antitrust division is convinced are 
violations of the Sherman act. 


Another Side to Question 


The other side of the picture is that 
there might be some states which feel 
that the problem of insurance regula- 
tion is such that it cannot be handled 
by the states individually or jointly and 
that some sort of federal regulation 
would be desirable. The view has even 
been expressed that the antitrust pros- 
ecutions might thus be a means of stav- 
ing off federal regulation, on the theory 
that if the companies and organ zations 
change the practices complainec of any 
demand for federal regulation would 
have no basis. 
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U. . Chamber 0 of 
Commerce Insurance 
Committee Named 


James L. Madden, Vice- 
president Metropolitan 
Life, Again Is Chairman 


WASHINGTON—Twenty-three lead- 
ing executives will serve as 
members of the 1943-1944 insurance com- 
mittee of the U. S. Chamber of Com- 
merce. The committee will meet in New 
York City June 16 to lay out a program 
of work for the insurance department. 

“The operations of the insurance de- 
are becoming of increasing 
importance in the chamber’s program,” 
said President Johnston. “Since the out- 
break of war, the insurance industry has 
geared itself to a war economy. It has 
had to overcome frictions, handicaps 
and difficulties of a multitude of varieties. 
Insurance has intensified its contribu- 
tions to the national welfare by provid- 
ing protection and security for life and 
property, in purchasing billions of dol- 
lars worth of war bonds, and in offset- 
ting forces of inflation. 


Year of Stress and Strain 


“All business must look forward to a 
year of stress and strain. The new spirit 
of teamwork that has been achieved be- 
tween government, business, labor and 
agriculture during the country’s mobili- 
zation for total war must be fostered 
and further developed. A long, hard road 
lies ahead, but a start has been made 
toward the all- important goal of national 
unity. In the year before us we pro- 
pose to continue our efforts to bring 
about national unity and teamwork, and 
at the same time we propose to do every- 
thing we can to strengthen business and 
prepare it for the great tests which lie 
ahead. 

“The areas in which there is need for 
aggressive business leadership are many. 
‘They cover such basic fields as govern- 
ment competition with business, sub- 
sidies, inflation controls, termination of 
war contracts, disposition of surplus war 
materials and properties, trade controls, 
manpower, civilian supply, price controls, 


insurance 


partment 


contract renegotiation, social security, 
tax policy, and a host of others.” 
Names of Committeemen 

The committee members are: James 


L. Madden, (chairman), vice-president 
Metropolitan Life; H. A. Behrens, chair- 
man of Continental Casualty; *Frederick 
C. Church, Jr., Boit, Dalton & Church, 
Boston; *C. A. Craig, chairman of Na- 
ational Life & Accident, Nashville; M. B. 
Dalton, president Boston Manufacturers 
Mutual Fire; *John A. Diemand, presi- 
dent of North America; Esmond Ewing, 
vice-president Travelers Fire; *Laurence 
E. Falls, vice-president American of 
Newark; Chester O. Fischer, vice-presi- 
dent Massachusetts Mutual Life; 
*Hovey T. Freeman, president Manu- 
facturers Mutual Fire, Providence; W. 
T. Grant, president Business Men’s As- 
surance; *George L. Harrison, president 
New York Life; Carl N. Jacobs, presi- 
dent, Hardware Mutual Casualty, 
Stevens Point, Wis.; William E. Mc- 
Kell, president New York Casualty; 
*Herman J. Pelstring, president Penn- 
sylvania Lumbermen’s Mutual Fire; 
Chase M. Smith, secretary National Re- 
tailers Mutual Fire; Harold V. Smith, 
president Home of New York; *Grant 
Taggert, California-Western States Life, 
Cowley, Wyo.; John M. Thomas, presi- 
dent National Union Fire; J. H. R. 
Timanus, secretary-treasurer Philadel- 
phia Contributionship; John L. Train, 


president Utica Mutual; _*Frazer B. 
Wilde, presideat Connecticut General 
Life; William D. Winter, president At- 


lantic Mutual. (*New members). 

Three members of the committee, 
Messrs. Fischer, Jacobs and Thomas, 
are directors of the chamber. 





California Blue Goose Elects 

LOS ANGELES — The California 
Blue Goose has elected these officers: 
Most loyal gander, L. L. Brown, Na- 
tional Automobile Club; supervisor, E. 
Eugene Davis, attorney; custodian, Ariel 
C. Harris, Aero Insurance Underwriters; 


wielder, August Schneider, Springfield 
F. & M.; keeper, Horace W. Miller; 
guardian, Robert J. Newell; delegate to 
grand nest, L. L. Brown. 

Most Loyal Gander Templeton of the 
Montana pond was in attendance and 
took out dual membership with the 
California pond. The pond had an in- 
crease in membership during the year 
of more than 40. 





N. J. Special Agents Elect 
NEWARK—At the annual meeting of 

the New Jersey Special Agents Associ- 

ation, these officers were elected: Presi- 





























dent, William B. Holmes, Buffalo; vice- 
president, William F. Ohl, Jr., Home; 
secretary, Herbert G. Guempel, North- 
ern of New York; treasurer, Albert E. 
Monsanto, Firemen’s. 

The association will not hold its usual 
golf tournament and outing this year 
unless conditions change. 


C. T. Moreland, Iowa special agent of 
Continental, and J, E. Nelson, Under- 
writers Adjusting, Fort Dodge, have 
entered service. 

The “A B Cs of Wartime Driving” 
helps sell auto insurance. Write Na- 
tional Underwriter for samples. 





$250,000 life insurance from two contacts 


A BROKER in an Illinois city has handled 
for years the insurance coverage of two small 
manufacturing plants. Due to sub-contracts for 
war materials, both concerns have greatly 
enlarged the scope of their operations. 

This general insurance man has always been 
on intimate terms with the executives — 


and it was only natural that his recommenda- 
tion for key man insurance, and for stock liq- 
uidation plans, would be seriously considered 
and acted upon by these firms. But the life 
insurance possibilities did not end there. New 
men hired at substantial wages proved good 
prospects. With a badge and pass to both plants, 
the broker says these two contacts should 
mean $250,000 of life insurance for him in 


1943, (Actual case history) 


Let us help YOU to a 


new source of income through .. . 









WHAT WORLD iT cost | 
TO REPLACE JOE? J 





Lyé Insurance Company 


Our nearest general agency will be delighted 
to suggest ways and means for you to cash in 
on the life insurance opportunities that unques- 
tionably exist among your regular clientele. 

The type of folder pictured herewith, espe- 
cially prepared for brokers’ use, is only one form 


of practical help New 
England Mutual is prepared 
to offer to you. 

You will incur no obliga- 
tion by writing for a copy to 
Wm. Eugene Hays, Director 
of Agencies, at the Home 
Office in Boston. 


ALP 
J 


ew England Mutual 


of Boston 





George Willard Smith, President 


THE FIRST MUTUAL LIFE 





INSURANCE 








Agencies in Principal Cities Coast to Coast 


COMPANY CHARTERED IN AMERICA — 1835 
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—but you have 
Prospects who do 
need this Protection 
Send for advertising 
material to aid you 


in selling Personal Effects 


HE doesn't need 
Personal Effects 
lnsurance 


Anyone who can wrap his worldly 
goods in a bandana has no need 
for Personal Effects insurance. 
But most people, especially those 
who travel under today’s difficult 
conditions, do need this insurance 
protection more than ever! 


A Personal Effects policy covers 
the personal belongings of the in- 
sured, his wife and members of 
his family against almost all 
risks when they are off the home 
premises. 


Get the full details from your 
nearest Fidelity-Phenix Agent. 
Ask him to review your present 
insurance protection. There will 
be no obligation and he may be 
able to make recommendations 
which might save you thousands 
of dollars— some day. 


FIDELITY-PHENIX 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE . NEW YORK, N. Y. 


A Member Company of 
THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER FRANK A. CHR 


Taeiiens comprising the following companies ie Aooatdens 


FIDELITY-PHENIX FIRE INSURANCE CO. 





THE CONTINENTAL INSURANCE CO. THE FIDELITY & CASUALTY CO. 


FIRE INSURANCE CO. NIAGARA FIRE INSURANCE CO. 
RYLAND INSURANCE CO. 








Appearing in current 
national magazines 








6 


Court Holds 
Insurance Is in 
Effect Commerce 


Says Supreme Court 
Decisions of Past Are 
Not Decisive 


In a decision that may have a far- 


effect on the question § of 
whether insurance is or is not commerce, 


reaching 


the seventh U. S. circuit court of appeals 
last week upheld the National 
Relations Board in a case involving the 
National Alliance, a 
society with headquarters in 

The fraternal 
review and asked that an order of 
N.L.R.B. be The 
tions board had found that the fraternal 
violated the national labor relations act 
by refusing to bargain collectively with 
the office employes’ union, had discrim- 
inatorily discharged an employe, refused 
to reinstate a group of 27 employes en- 
gaged in a strike, and by its anti-union 
conduct and statements. 


Defended Position on Two Counts 


Labor 
Polish fraternal 
benetit 
Chicago petitioned for 
the 
rela- 


set aside. labor 


The fraternal based its defense on two 
points, that it is a fraternal benefit so 
ciety and not an insurance company, 


and if it is adjudged an insurance com 
pany then the N.L.R.B. has no jurisdic- 
tion because insurance is not commerce. 
The court, composed of Circuit Judges 
Evans, Sparks and Major, commented 
that ‘a long line of supreme court deci- 
sions have held that insurance is not 
commerce, “or at any rate have held 
that the issuing of a policy of insurance 
is not a transaction in commerce.” The 


fraternal cited Paul vs. Virginia, Hoover 
vs. California, New York Life vs. Cra- 
ven, New York Life vs. Deer Lodge 
County, and other cases. 


“The support which these cases afford 
the petitioner’s contention is not so real 


as first impression might indicate,” the 
opinion states. “Certainly they are not 
decisive. It must be noted that in each 


of them the court was considering the 
power of the state to tax or regulate, 
and the power of Congress under 
the commerce clause. It has frequently 
been held that the line which marks the 
beginning of the state’s power to tax 
or regulate is not the terminal bound- 
ary of federal power.” The court quotes 
Binderup vs. Pathe Exchange, 263 U.S. 
291, 311: “It does not follow that be- 
cause a thing is subject to state taxation 
it is also immune to federal regulation 
under the commerce clause.’ Other cases 
cited by the court to the same effect are 
Swiit & Co. vs. United States, 196 U.S. 
100, and Chicago Board of Trade 
vs. Olsen, 262 U.S. 1, 33. 


Cites Wickard vs. Filburn 


not 


Oo, 


with the power of 
again distinguished in 
Wickard vs. Filburn, 
317 U.S. 111, the court at Chicago con 
tinued, In that case the court said that 
its decisions under the commerce clause 
have in the past dealt rarely with ques- 
tions “of what Congress might do in the 
exercise of its granted power under the 
and almost entirely with the 
premissibility of state activity which it 
was claimed discriminated against or 
burdened interstate commerce. During 
this period there was perhaps little oc 
casion for the affirmative exercise of the 
commerce power, and the influence of 
the clause on American life and law was 
a negative one resulting almost wholly 
from its operation as a restraint upon 
the powers of the states.” 
The court in the fraternal 


Che cases dealing 
the state were 
the recent case of 


ciause, 


case cites 


Associated Press vs. National Labor 
Relations Board, 301 U.S. 103, as hav- 
ing “persuasive and perhaps controlling 
importance in the present case.” There 
the court considered the activities of a 
cooperative organization of 1,350 mem 
bers which did not operate for profit 
although its members were representa- 
tives of newspapers which did operate 
for profit, Its means of communication 
in receiving and transmitting news con- 
sisted of telegraph and telephone wires, 
messenger service, the wireless and the 
mail. 

The court in that case said: “These 
operations involve a constant use of 
channels of interstate and foreign com- 
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munication. They amount to commercial 
intercourse, and such intercourse is 
commerce within the meaning of the 
constitution. Interstate communication 
of a business nature, whatever the means 
of such communication, is interstate 
commerce regulable by Congress under 
the constitution. This conclusion is un- 
affected by the fact that the petitioner 
does not sell news and does not oper- 
ate for profit, or that technically the title 
to the news remains in the petitioner 
during interstate transmission.” 

In the case of the fraternal, the court 
stated that it is “beyond question that a 
large portion of petitioner’s activities 
were of a business nature and carried 
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on by interstate communication. Apply- 
ing the pronouncement in the Associated 
Press case, such business is interstate 
commerce within the power of Congress 
to regulate. Even though petitioner's 
contention that it is not directly engaged 
in interstate commerce be tenable, it 
would still be faced with an insurmount- 
able ‘barrier. As already noted, the 
power of the board is not limited to 
commerce but includes ‘affecting com- 
merce, which Congress has defined as 
‘burdening or obstructing commerce or 
the free flow of commerce.’ We think it 
cannot be reasonably contended that 


the labor dispute between petitioner and 
(CONTINUED ON PAGE 29) 





HOW TO MEET TODAY’S DEMANDS 


WITH INCREASED EFFICIENCY 


«««@ plan that works « « « 











Oder on the firing line, 


time is money. You can’t afford 


to waste it. 


How to get the most out of 
your time—that’s your daily problem. The 


real producer is ever alert to ways of in- 


creasing his efficiency. 


If you were to travel the country over, 
study the sales methods of other progres- 
sive agents, wouldn’t you uncover some 


mighty good ideas to convert into cash for 


yourself? 


Of course you would! 


Chances are, however, that you wouldn’t 


do it, feeling you couldn’t afford the time 


from your business. 


But you don’t have to. 


tive job has been done for you by the field 


staff and production department of these 


MILLERS NATIONAL INSURANCE CO. 





two progressive fire insurance 
companies. 

Sales efficiency methods of 
hundreds of successful agents 
have been analyzed and molded into a 


money-making, time-saving plan of action 


for you. No theory—just sound selling 


practices 


proven. 


that 


have been tried and 


It’s called PracticaL PRosPECTING. 


It’s designed to save time, shoe leather 
> ) >] 


tires, and gasoline. It gives you ideas that 


have made money for others, and can 


make money for you. 


Remember proper maneuvers mean a 


lot out there on that firing line. 


This construc- 


Just fill out and mail the coupon below 
for your copy of PracricaL PRosPECTING 


—no obligation of course. 


ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 


137 W. JACKSON BLVD., CHICAGO 


Please forward a copy of PRACTICAL PROSPECTING. I understand there is no obligation on my part. 


NAME 





ADDRESS 


N. LU. 6-43 





SERVICE 


HEADQUARTERS FOR 


ALERT 


AGEN T:.S 
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THe economic threats 
incident to even a temporary shortage of coal are a forceful reminder 
of the tremendous part which this all- -important fuel has played in the 
building of America. 

Since coal was first discovered in what is now the United States (in 
1673) and since the beginning of commercial mining (in 1730), coal 
has been one of the key elements in the development of manufactur- 
ing, public utilities, transportation, foreign trade and countless other 
activities which have contributed to the Nation’s prosperity. 

More than ever, too, the importance of coal is evident to the future 
growth of America, with respect to which current demands are approxi- 
mately 590 million tons a year. Fortunately, these requirements can 
be met from the nation’s coal reserves whic h are estimated to be 
ample for the next 2.500 years. Thus, coal may still be counted upon 
to exert undiminished power in the further progress of America. 


Protecting America! 


A wide variety of insurance cov- In safeguarding all types of 
erages is available to protect the physical values which are funda- 
insurable interests peculiartocoal mental in the building of America, 
mining—buildings, machinery, fix- the Royal-Liverpool Groups make 
tures, ‘supplies, rolling stock, and available to agents and brokers 
other values exposed to hazards of highly-developed underwriting 
damage or destruction. and service facilities. 


AGENTS AND BROKERS—Reneweal time for War Damage policies is at hand. Do not 


fail to inform property owners as to the availability of such insurance. 








ROYAL LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET. NEW YORK. “Nai ¥G 
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Throw Light on 
Inspection Program 
for War Plants 


General Grant Addresses 
Commissioners: Leary 
Outlines New Program 


Those attending the insurance com- 
missioners meeting in Boston that are 
interested in wartime fire prevention and 
have been confused by the variety of 
federal projects in this field and by the 
frequent changes in organization of the 
work received enlightenment anda sense 
of direction from the talk made by Maj. 
Gen. Ulysses S. Grant, III, who is head 
of the facilities security division of the 
Office of Civilian Defense. 

General Grant’s purpose was to enlist 
the support of the commissioners in the 
effort to recruit a large number of fire 
insurance company men and agents for 
voluntary inspection of an _ estimated 
thirty to forty thousand plants and facil- 
ities for which OCD is directly respon- 
sible. He also wants the individual com- 
missioner to aid the regional security 
officer in setting up and controlling the 
program in the individual state. 


Meets With Prevention Committee 


Tuesday afternoon the fire prevention 
committee with Gontrum of Maryland 
presiding held a session at which Gen- 
eral Grant and his associate, Col. John 
B. Warden, answered questions, and 
Paul I. Leary of the Maryland depart- 
ment told something of the plan that 
has been devised for his state. 

General Grant explained that the War 
Department through the office of the 
provost marshal general had taken over 
the plants that require direct military 
supervision. These plants are on the 
so-called army responsibility list. There 
are also plants on the navy responsibil- 
ity list. 

Other plants and facilities that are es- 
sential to the war effort nevertheless do 
not require military guards and super- 
vision by the army and navy. There are 
nine federal participating agencies that 
possess specialized knowledge and look 
after the security work in their fields, 
these agencies including the Federal 
Communications Commission and the 
Civil Aeronautics Administration. 


OCD Is Coordinating Unit 


The responsibility has been placed on 
OCD to establish standards of inspec- 
tion and security measures, to coordinate 
the work of the various participating 
agencies and to conduct the inspection 
work in essential plants that are not 
otherwise provided for. Where other de- 
partments are interested OCD gets an 
agreement of what they shall do so as 
to keep the standards of each on a level. 
These departments conduct their own 
inspections but OCD reviews their in- 
spections and recommendations, 

OCD, he said, has no funds. It is a 
small organization. It makes studies in 
an endeavor to be able to make recom- 
mendations for the best techniques to 
the states and cities. To meet its needs 
OCD requires the voluntary services of 
patriotic citizens. It has had many offers 
from insurance ranks and there is no 
better field from which to recruit, he 
asserted. Eighty percent of the inspec- 
tion work deals with fire hazards, 10% 
sabotage and 10% with air raid precau- 
tions. Insurance technicians can acquire 
the necessary knowledge in the latter 
two fields in short order, he declared. 

The support of the commissioners, he 
said, would help OCD to recruit the 
right type of inspector. 

The program nationally must be elas- 


New S.E.U.A. President 
Has Broad Background 





NEW YORK—Ashby E. Hill, vice- 
of Home of 


president and _ secretary 
New York, who 
becomes president 
of the S.E.U.A., 
has had a long and 
broad experience 
with conditions in 
the southern 
states from the 
time he entered 
the business with 
the old Phenix of 
Brooklyn in _ his 
native city of At- 
lanta at the age of 
16. Born in 1888 
and educated 
there, Mr. Hill's 
family were neighbors of H. C. Stock- 
dell, general agent for Phenix of 
Brooklyn. Mr. Stockdell persuaded 
Mr. Hill to enter his office, rather than 
following his older brother, the late 
Lamar Hill, who became general coun- 
sel of America Fore group, into the 
University of Georgia. 

When the Phenix was acquired by 
America Fore in 1910, Mr. Hill became 
a special agent of Phoenix of Hart- 
ford, traveling a number of states out 
of Atlanta. In 1920 he became assist- 
ant manager of the southern depart- 
ment of North America. 





A. E. Hill 


Helped Organize Travelers Fire 


Mr. Hill then assisted in the organi- 
zation of Travelers Fire. After serv- 
ice with Travelers Fire, he became 
head of a local agency at Atlanta in 
1927. He joined the newly organized 
Southern Fire of New York in 1929 as 
secretary. 

The following year, Southern Fire 
was acquired by the Home fleet and 
Mr. Hill went with Home as assistant 
to Clarence Evans, then in charge of 


its southern department. When Mr. 
Evans went with Great American in 
1933, Mr. Hill became assistant secre- 


tary in charge of the southern depart- 
ment, subsequently becoming _ secre- 
tary in 1935 and vice-president as well 
in 1938. 

He has served the S.E.U.A. as vice- 
president and as a member of its ex- 
ecutive committee. 


tic and stated in general principles so 
that it can be made to conform to local 
and state conditions. 

General Grant asserted that it is im- 
practicable to have a multiplicity of in- 
spection forms. Sometimes a plant or 
facility is shifted from the OCD to the 
army list or vice versa and the forms 
must correspond to obviate the neces- 
sity of a reinspection at that time. The 
forms must be approved by the provost 
marshal and bureau of the budget. The 
main concern of the provost marshal is 
that the inspections interfere as little as 
possible with production and that there 
be a minimum of inspection. 

Illustrative of the military importance 
of plants that are on the OCD list, the 
fire Feb. 28 in the Oakland plant of a 
Carnation Company subsidiary destroyed 
flour rations for an army of 500,000 for 
one year. Moreover machinery and 
plant cannot be immediately replaced. 





PROGRAM DRAFTED 





At the committee meeting Tuesday 
afternoon it was revealed that a tenta- 
tive program for nation-wide coopera- 
tion of the fire insurance industry with 
OCD that has been drafted by Mr. 
Leary has the warm approval of Gen- 
eral Grant. There would be created the 
National War Inspection Service. Rat- 
ing bureau men, company engineers and 
inspectors, and technicians in the agency 
field would be accredited after filing pa- 
pers containing character recommenda- 

(CONTINUED ON PAGE 14) 


Western Bureau in 
Favor of Program 


Recommendations of the 
Western Loss Association 
Are Given Approval 


At the annual meeting of the West- 
ern Insurance Bureau in Chicago last 
week the recommendations of the 
Western Loss Association approved at 
its April meeting were submitted and 
in principle the Bureau acted favorably 
on them. The members took the posi- 
tion that the Western Loss Associa- 
tion was doing excellent work and 
that the recommendations were in 
order. They are as follows: 

1. The furnishing of agents with a 
supply of blank proofs of loss should 
be prohibited except as to the furnish- 
ing of blank proofs of loss to agents 
on losses previously reported. 

2. Loss reports should be furnished 
by agents promptly in connection with 
every loss. 

3. Proofs of loss should not be ac- 
cepted without the assured’s signature 
or that of an authorized representative 
of the assured. 

4. No claim should be paid without 
a proof of loss being furnished. That 


* 








is, no drafts issued upon presentation 
of repair bills only with the exception 
of towing claims and glass breakage 
losses on automobiles. 

5. Issuance of drafts payable only 
to persons other than the assured 
should be discontinued. If necessary 
to protect other interests, they should 
be named as additional payees with the 
assured. 

6. Agents and adjusters should be 
instructed not to employ contractors to 
make repairs, but to see that the as- 
sured contracts for his own repairs and 
is responsible for payment of contrac- 
tors’ bills. 

7. Adjusters should be instructed to 
report to loss departments all cases 
where agents insist upon, or have 
already authorized, certain contractors 
to proceed with the repairs and each 
company should enforce the discontin- 
uance of such interferences. 

8. Agents should not be furnished 
with blank loss drafts. 

9. Companies should not assign 
losses to, or accept proofs of loss from 
so-called agency adjusters where the 
agency participates in the adjusting 
fee or is financially interested in the 
adjusting office. 
Dr. Ernest G. Basher, president of 
Monta Sano Hospital, addressed In- 
surance Post 513, American Legion, 
Los Angeles, on “Your Health and the 
War.” 


* 


HERO WORSHIP 





Distinguished Service 
Cross 


Yo through our glorious his- 
tory virile men have risen to 
the heights of the heroes under the 
stress of battle. Many have died 
fighting while others have lived 
to see the fight through to Victory 
—and the admiring cheers thus 
accorded our heroes. 


With our greatest fight ahead 
we will rally round our leaders 





Distinguished Service 
Medal 


with but one thought—to see 
things through to Victory. 


The Eagle Fire Company of 
New York pledges its services to 
industry to help forge a Victory 
for lasting peace. We salute the 
heroes yet unnamed among our 
marching and flying men. May 
the future bring glory to count- 
less numbers of them! 


EAGLE PIRE 


Company of New York 


Established 1806 


Oldest New York Insurance Company 


75 Maiden Lane, New York, WN. Y. 
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FINANCIAL STATEMENTS 
DECEMBER 31, 1942 


*AS FILED WITH THE 
NEW YORK STATE INSURANCE DEPARTMENT 





Total Admitted _Liabilities Surplus to 
Companies Capital Assets (except Capital) Policyholders 


Firemen's Insurance Company of Newark, N. J. $9,397,690. $37,873,317. $22,321,431. $15,551,886.* 


Organized 1855 


The Girard Fire & Marine Insurance Company 1,000,000. 5,355,130. 2,972,513. 2,382,617." 


Organized 1853 
National-Ben Franklin Fire Insurance Company 1,000,000. 4,779,104. 2,476,896.  2,302,208.* 


Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 4,886,787. 2,465,025. 2,421,762." 


Organized 1870 


Milwaukee Mechanics’ Insurance Company 2,000,000. 12,646,922. 6,695,247. 5,951,675.* 
Organized 1852 
Royal Plate Glass and General Ins. Co. of Canada 100,000. 334,130. 1,892. 332,238. 


Organized 1906 


The Metropolitan Casualty Insurance Co. of N.Y. 1,500,000. 11,570,267. 8,899,381. 2,670,886.* 
Organized 1874 


Commercial Casualty Insurance Company 1,000,000. 11,880,161. 8,595,024. 3,285,137." 


Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


* %*% %*& %*%& HOME OFFICE + 10 PARK PLACE * NEWARK, NEW JERSEY wk %& *& 


Western Department Foreign Department Canadian Departments Southwestern Department Pacific Department 
120 So. LaSalle St. 111 John St. 465 Bay St., Toronto 2, Ontario 912 Commerce St. 220 Bush St. 
Chicago, Illinois New York, New York 404 West Hastings St., Vancouver, B. C. Dallas, Texas San Francisco, Cal. 
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South Carolina 
Agents Hold 
Annual Meeting 


Big Attendance at Colum- 

bia; Hear David A. North, 

H. P. North, and Others 
NEW OFFICERS ELECTED 


President—Howard B. Smith, Mul- 
lins. 
Vice-president — Thomas B. Miller, 


Florence. 

Secretary - treasurer 
Spartanburg. 

Manager—Philip D. Benton. 

New members executive committee 
W. B. Dunlap, Rock Hill; C. D. Wil- 
son, Greenville, and Claude Vaughn, 
Darlington. 


J. T. Hudson, 


COLUMBUS, S. C.—The 
and company men attending the annual 
South Carolina 
Insurance 


216 agents 


Asso- 
this 


convention of the 


ciation of Agents here 


week were well repaid by four striking 
talks on insurance and the part agents 
can play in the war effort. The meeting 


opened with a luncheon, with President 


W. B. Dunlap, of Rock Hill, 


in charge. 





Ww. B. 


Dunlap P. D. Benton 


It was Manager P. D. Benton’s first con- 
vention. J, P. Hammond, former state 
senator, opened the convention with an 
address warning the agents that the “joy 
ride is about to come to an end. You 
have been handed your premiums on a 
silver platter for the past two years. 
Only those who work now and in the 
future will reap the benefits,” he asserted. 
The companies have made money be- 
cause no one wanted to lose what he 
owned, but this condition will not last. 


Warns Against Bank Inflation 


Dr. Clark Lee Allen, regional econo- 
mist of the OPA at Atlanta, warned 
agents that increasing bank debts were 


a red flag for inflation. All inflation 
periods have arisen from this source. 

David A. North, president of the Na- 
tional association, discussed public rela- 
tions. He suggested closer cooperation 
between agents and companies by hold- 
ing meetings and threshing out their 
problems in conference and not taking 
them to the public. He explained to the 
agents that their public relations pro- 
gram was not a cure-all but that it was 
a blue print for their guidance, a road 
map to show them the way. It is not an 
overnight proposition but a long time 
program, he asserted. H. Pierce North, 
assistant director of the Business Devel- 
opment Office, reminded agents of their 
duty to their clients. They should ex- 
plain the coverage and value assured 
receive for premiums paid, he said. 
Agents should get clients to inventory 
their property and then do a real selling 
job, he declared. 

David North paid high tribute to L. 
A: Grier, former president of the South 
Carolina association and now chairman 
of the N. A. I. A. public relations com- 


Cinctanatl fot 
to Hear Talks on 
Loss Adjustments 


Continuing to carry out programs 
of open panel decnednes at the meeting 
this week the Cincinnati Fire Under- 
writers Association will have J. J. Con- 
a manager Western Adjustment, and 

A. Finch, manager Underwriters Ad- 
jus ting, on hand to answer questions per- 
taining to loss adjustment problems. It 
is a ‘strictly question-and-answer pro- 
gram and no speeches have been ar- 
ranged. 

During the business session members 
will vote on a change in the constitution 
relating to percentage of commission, al- 
lowed on business controlled or placed 
by non-resident brokers. The vote is 
taken by agencies, only one member of 
a partnership and one officer of an 
agency being entitled to vote and only 
Class A members are eligible to vote. 
This has been commonly referred to as 
the 10 percent rule though the amount 
varies. 

Application of C. D. Brown and M. L. 
Stoelting doing business as Roger Kem- 
per Agency for Class A membership will 
be submitted. Qualifying company for 
the agency is the Piedmont Fire. 


“Insurance on Mercantile Lines,’ will 
be the subject discussed by J. C. O’Con- 
nor, editor, F. C. & S. Bulletins, pub- 


lished by The National Underwriter at 
the June 24 meeting. He will analyze 
coverages on mercantile properties and 
discuss recent changes in use and oc- 
cupancy, boiler and machinery rules and 
forms, comprehensive liability policies 
and inland marine forms. The meeting 
is open to solicitors, agents, and office 
employes of board agencies. 


Ohio Seenntinniete Elect 
Little as President, Meet 
with OCD Officials 


The Fire Prevention Association of 
Ohio at its annual meeting in Columbus 
Monday night elected C. W. Little, Sun, 
as president and C. D. Lamb, Automo- 
bile,as vice-president. Fred I. Sipp, 
Hartford, was named secretary-treasurer 
to succeed George S. Valentine, Jr., 
Ohio Farmers, who was made executive 


committee chairman. Mrs. S. C. Neff, 
assistant secretary, was guest of honor. 
She has served the association 35 years 


and was presented a huge bouquet of red 
roses by President K. J. Hoag on be- 
half of the association and a similar bou- 
quet on behalf of R. W. Wetzel of New 
York, vice-president Northern, who for- 
merly served in the Ohio field. 


Vernor Is Chief Speaker 


R. E. Vernor, 
division Western 
the main speaker. 
given by Ray Gill, state fire marshal; 
Senator T. M. Gray, the new secretary 
of the Ohio Association of Insurance 
Agents, and West Shell, president Cin- 
cinnati Board, who was elected a mem- 
ber. Among guests were Ford Shep- 
herd, regional director facilities security 
division OCD; Henry Lindell, state di- 
rector; W illiam Day, state director for 


manager fire prevention 
Actuarial Bureau, was 
Short talks were 


mittee for the splendid work he has 
done during the last year. Indications 
point to a very successful job being done 
by all state associations, he said. Mr. 
Grier reported to his own association on 
the public relations program, which was 
greeted with much enthusiasm. 

At the banquet and dance a surprise 
feature occasion was David North ac- 
companying Allen Rogers of Spartan- 
burg in several vocal selections. 

The afternoon session was presided 
over by President Dunlap, the banquet 
by Thos. R. Miller, Florence, executive 
committeeman. This was the first meet- 
ing for the new manager, Philip D. Ben- 
ton, who had the meeting well in hand 
at all times. 





Thomas McNitt, 


B. Sellers, 


 ieeiiatiie 
Board; T. 


and Howard Crane, 
demonstrated fire hazards on the farm. 


Urges Permanent Program of the Springfield F. & M. group. It 
a ee Z > re ed in th 
The association has made an outstand- will hereafter be represented the 

NP Bestel : siege ‘ Springfield’s Pacific coast department. 

ing record in the last year, it was re- >, : ee . 

erbed aeeetie eeiievemete being the The firm represents the Rocky Moun- 

P we See ea tain Fire and expects to announce a new 

launching of a rural program and an 


educational program in schools. 


program for the state and counties to 
make the public more fire-prevention 
conscious. He said the farm program 


reached 32% of the people in the state. 

As a result of the conference between 
federal and state officials and represent- 
atives of insurance and fire prevention 
now be 
members of the 
Ohio 

the 
OCD. 
Work done in the past by fire insurance 
ona 
State as- 
sociation has felt the program outlined 


organizations, a 
worked out by 
Fire Prevention 
may coope 
facilities 


program 
which 
Association of 
rate more fully in 
security activities of 


may 


men of the state 


has been largely 
personal basis. 


It is said the 


by the government some time 
not practicable. The matter 
referred to a committee of six, 
rector Lindell as chairman. 


has 













sel—without extra cost! 


National 
Ohio Inspection 
Bureau; Virgil Overholt, extension agri- 
cultural engineer Ohio State University, 
Ohio Farmers, who 


Presi- 
dent Hoag urged a permanent publicity 


ago was Jr., 
been 
with Di- 


Is she prepared to accept the responsibili- 
ties that accompany an accident so as to = 
best safeguard your interests? No matter 
what the situation, she would find the 
experienced services of your insurance agent a big help. 


It will pay you to place your business through us—an estab- 
lished agency in your own community. Our offices are close 
enough to be available whenever needed. We'd like to show 
you how you can secure the advantages of our friendly coun- 


(YOUR IMPRINT) 
. (Telephone No. & Address Here) 


Priorities, Tires & Gasoline Won't Keep This Agent From the Scene! 
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Shen v England F Fire Makes 
Pacific Coast Change 
Reed & Ellis, 


Francisco, have resigned 
agency of the New 


company — shortly. Frank Reed 
Chester Ellis are the partners. 


Texas Mutual Agents Rally 
The Texas 
surance Agents will 
meeting at the Texas Hotel, 
Aug. 2. 
quet the Texas 
hosts at a cocktail party. 
of Dallas is president. 


hold its 
Ft. Worth, 


“ 1752’ 


Lee E 


William M. Murray, formerly a local 


‘agent in Chicago and later with Fred S. 
James & Co. 
cisco, was married May 


Rothwell Lupton of Glendale, Ca! 


Corporation of San Diego, 
and brokers. At one time 
nected with the 
ment. 










Actual size reproduction of advertisement in our ADVERTISING 
AIDS TO AGENTS. Write for ‘packet’ containing advertising, direct- 
mail and follow-up suggestions — adapted to wartime conditions. 












‘Phoenix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 


PHOENIX ASSURANCE CO, Ltd. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Led. 
LONDON GUARANTEE & ACCIDENT CO,, Ltd. 
PHEENIX INDEMNITY COMPANY 





general agents of San 
the general 
England Fire, one 


and 


Association of Mutual In- 
annual 


Immediately pre ceding the ban- 
Club will be the 
Davis 


in that city and San Fran- 
28 to Madge 
He 
is now vice-president of the C. R. Black, 
agents 
he was con- 
Illinois insurance depart- 
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States Rights Note Dominates Meeting of Commissioners 


(CONTINUED FROM PAGE 1) 





the association as a whole, the chair- 
man elected by the association, presi- 
dent, vice-president, secretary and past 
president ex-officio, 14 in all. — 

It was decided that the mid-winter 
gathering will be held at the Hotel 
Pennsylvania, New York, the week of 
Dec. 6. The Life Presidents Associa- 
tion convention will be held in New 
York Dec. 9. 

A security valuation formula was 
adopted for 1943 statements that at 
some points is more stringent than the 
1942 resolution. 

Significantly the association adopted 
a policy of silence on the Hobbs bill in 
congress to strike at unauthorized in- 
surers and instead decided to pursue 
the policy of stimulating state laws to 
reach the same goal. That was a re- 
flection of the states rights passion. 

In the fire-casualty field especial in- 
terest was taken in the report of the 
casualty advisory committee on inter- 
state rating recommending creation of 
maximum and minimum expense load- 
ings for each casualty line within which 
an insurer or groups of insurers might 
operate consistently. The company 
spokesmen offered strong opposition 
and put at an end for the time being 
at least to the effort of Harrington, the 
host commissioner, to cause the in- 
surers to establish reserves on account 
of possible loss under War Damage Cor- 
poration participation agreements and 
regular policies containing some ele- 
ment of war hazards. 

Likewise the companies sought to 
dissuade the commissioners from me- 
morializing Congress to broaden WDC 
coverage so as to close the much de- 
bated gap between war damage insur- 
ance and fire and extended coverage. 
The companies’ solution is in the states 
rights pattern of inducing as many 
states as possible to adopt the war ex- 
clusion clause of the brand new New 
York fire policy. 

With Gen. Ulysses S. Grant, III, of 
the OCD as a speaker, a movement 
gained considerable substance toward 
industry-wide participation of the fire 
insurance companies in a plant inspec- 
tion program through the instrumen- 
tality of a proposed national war in- 
spection service. The insurance com- 
missioners would have a central part in 
the project. 

The fire prevention committee at a 
meeting Wednesday morning adopted 
a resolution directing the chairman to 
call a meeting of all interested insurance 
elements and the state fire marshals sec 
tion of the N. F. P. A. to determine upon 
an inspection program that can be of- 
fered to the OCD and that subsequently 
a conference be held with General Grant 
and his associates. 

A report of the accident and health 
subcommittee was adopted to the effect 
that a company committee will submit 
by Aug. 1 proposals for uniform policy 
approval rules and interpretations with 
respect to standard provisions, type size 
and style and statutory riders; excep- 
tions and reductions; benefit provisions 
and applications and reinstatements. The 
subcommittee will hold another meeting 
some time after Sept 10. 

Growing out of the countersignature 
committee hearing was the instruction 
to five insurance leaders to get up a 








Retirements Are Postponed 


Undoubtedly the war conditions have 
delayed some executives from retiring 
from office. Indeed some have passed 
the compulsory retirement age as laid 
out by the rules of their organizations, 
but to attempt to readjust the orderly 
procedure at this time would mean fur- 
ther dislocation. In fact, companies need 
all their present talent and more. After 
the war is over and business reaches a 
more normal stage undoubtedly there 
will be a number of executives retire. 


draft bill. Sentiment clearly opposes 
restrictive type legislation and any leg- 
islative reference to amount of compen- 
sation to be retained by the counter- 
signing agent. 

Oppose Schedule P Change 


Company opinion was revealed as op- 
posed to any change at this time in 
Schedule P casualty reserves at a 
meeting on that subject. Also a move- 


ment was started to remove the neces- 
sity of reporting boiler and machinery 
premiums separately, in view of the 
fact that boiler and machinery insur- 
ance may now be written in combina- 
tion. 

The resolution to knock out the con- 
tingency factor in compensation rates 
and to substitute something else struck 
a snag at the committee meeting and 
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the fate of the proposal was in doubt 
until the final convention session. 

The Massachusetts hosts provided 
distinctive entertainment commencing 
with tickets to the Boston Pops con- 
cert Sunday evening, where beer and 
sandwiches are served along with high 
class music and ending Wednesday 
with a luncheon for the commissioners, 
their wives and department staff mem- 
bers at the famed Union Oyster House 
and then an afternoon at the races or 
at the ball game as the individual pre- 
ferred. Also the Bostonians provided 
the type of service that expedites the 


EVERY DAY—MAKE FIRE PREVENTION YOUR PERSONAL WAR WORK 





Acme 


Don’t Let Them Burn! 


In any community there are few buildings as 
important as the churches. So much family 
happiness, spiritual comfort and civic interest 
center around the churches that they must be 
maintained—must be protected. 

It would be practically impossible today to 
rebuild a burned church. Materials are scarce, 
but even where substitute materials can be 
found, skilled workmen to do the construction 


are not available. 


Here is another place where you, as an in- 
surance man, can give a grand service to your 
town. Safeguard your churches by giving them 
complete fire prevention advice. 


griculfural 


of Wotertoun RY.” 


Are there hazards that should be removed? 
Are there enough fire extinguishers—properly 
inspected and charged? Is the heating plant 
safe—the lighting system? 

Join forces on this problem with your fire 
department. Organize your fellow agents into 
an aggressive fire prevention committee. You 
can use the material and suggestions of the 
National Board of Fire Underwriters and the 


National Fire Protection Association. And you 


proud of your 





can call on our nearest fieldman—he will be 
glad to help you plan a program. 
This is a job you can tackle now and be 


‘home front’ effort. 


mpire State 


murance Company, 
of Watertoun RY.” 


Every Type of Property Insurance for Industry and the Home. 
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transaction of convention business such 
as adequate stenographic service. E. C. 
Stone, U. S. manager of Employers Li- 
ability, was chairman of the general 
committee. The fact that the gover- 
nor of Massachusetts, lieutenant-gover- 
nor and mayor of Boston appeared in 
person to address the sessions rather 
than sending deputies was flattering to 
the group and made an excellent im- 
pression, 


SUNDAY SESSION 








A two-hour session of the executive 
committee with Gontrum of Maryland 
presiding was held Sunday afternoon. 
Mr. Gontrum had arranged a mimeo- 
graphed agenda with certain pertinent 
exhibits and the session was carried off 
in business like fashion. 

After 


discussion Mr. Gontrum was 
instructed to name a committee to 
study and report at Boston on the 


Hobbs bill in Congress to deny the use 
of the mails to an insurer in states in 
which it is not licensed. That commit- 
tee consisted of Jones of Illinois; Jor- 
dan, District of Columbia; Gough, New 
Jersey, and Graves, Arkansas. 

Mr. Gontrum said it has been brought 
to his attention by Guy T. Warfield of 
Baltimore, member of the executive 
committee of the National Association 
of Insurance Agents, that foes of the 
Hobbs bill had testified that the com- 
missioners association was on record as 
opposed to such legislation. The com- 
missioners had voiced opposition to a 
bill previously introduced by Hobbs, 
which provided for certain federal li- 
censing but had not taken a position on 
the current measure, which contains no 
such element of federal supervision. 

Mr. Gough asserted that the unau- 





WANT ADS 














WANTED 


Experienced Casualty man with direct 
or indirect sales experience for large 
General Agency, State of Michigan. Must 
have good production record, draft de- 
ferred. Attractive proposition to the right 
Address S-1, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, Ill. 


man. 











AGENCY FOR SALE 
Agency with $45,000 a year fire and casualty 
premium volume for sale. Located in Cleve- 
land, Ohio. Lines well diversified. For details 
write R-95, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 











WILL BUY 
CHICAGO AGENCY 


A well established Chicago agency wishes to 
purchase insurance business of a hicago 
agency. All replies held strictly confidential. 
Address S-2, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 














ACCOUNTANT AVAILABLE 

Over 20 years fire and casualty company and 
agency experience as chief accountant, prepar- 
ing annual statements. premium and loss re- 
serves and all tax matters. 8 years Public Ac- 
counting experience. Now employed. Draft 
deferred. Good references. dress S-6, care 
of The National Underwriter, 175 West Jackson 
Blvd., Chicago, Ill. 














WANTED 


Man with Inlond Marine underwriting experi- 
ence for office position, with excellent oppor- 
tunities. Chicago area. Address S-5, The 
National Underwriter. 175 W. Jackson Blvd., 
Chicago, Ill. 











thorized insurance evil can be con-ceived invitations from Miami, Omaha 


quered in only two ways, either by each 
state enacting legislation forbidding do- 
mestic companies to work in states in 
which they are not licensed, or by Con- 
gressional action. After years of dis- 
cussion, he declared, but few states 
have enacted legislation and the prob- 
lem will probably never be solved that 
way. 

Mr. Jordan contended that the pres- 
ent Hobbs bill would not in any way 
jeopardize state supervision, but would 
indeed fortify the states rights prin- 
ciple because Congress would be re- 
quiring companies to comply with 
state laws. 

The pending Hobbs measure excepts 
certain types of insurers, one class that 
is excepted being designated as “church 
or denominational corporations or 
beneficiary associations’ and another 
“fraternal benefit societies or fraternal 
benefit associations.” 

McCormack of Tennessee and Wil- 
liams of Mississippi expressed the fear 
that some of the disreputable outfits 
that the legislation is intended to hob- 
ble might escape by claiming to be 
“beneficiary associations.” It was agreed 
that if the committee should decide to 
submit a resolution endorsing the 
Hobbs bill, it should be phrased in 
such a way as to applaud the principle 
and not to approve of the specific ex- 
emptions in the measure. 


Praise for John Lloyd 


Graves of Arkansas read a resolu- 
tion in appreciation of John A. Lloyd 
of Ohio, who resigned recently as chair- 
man of the executive committe to be- 
come vice-president of Union Central 
Life. 

Reference was made to the fact that 
at the Columbus meeting of the execu- 
tive committee a committee was named 
to study the type of conflict that arose 
recently in Texas and Minnesota from 
multiple writing powers in the fire and 
casualty field. In Minnesota, it will be 
recalled, the attorney general gave an 
opinion tivat a fire company chartered 
to write c.sualty as well could not op- 
erate in the state even if it did not ac- 
tually write casualty insurance any- 
where. In 1'exas, there was a bill to 
exclude from the state the companies 
of any states that close the door to 
Texas omnibus insurers. That commit- 
tee consists of Jones of Illinois; Crabbe, 
Ohio, and Johnson, Minnesota. On the 
recommendation of Mr. Johnson that 
committee was dissolved and the prob- 
lem referred to the law and legislation 
committee. 

It was revealed that another impor- 
tant committee was created at Colum- 
bus to go into the question of the grow- 
ing conflict between fire and casualty 
companies for rights to various under- 
writing fields, an example being the 
legislative battle in California in the 
realm of accounts receivable and valu- 
able papers cover. That committee will 
also look into the question of defining 
lines that may be combined. 

Decision was reached to refer to the 
blanks committee the matter of whether 
to memorialize the Treasury Depart- 
ment to recognize Schedule P loss 
reserves as a liability for income deter- 
mination. J. P. Gibbs, casualty com- 
missioner of Texas, had advised Mr. 
Gontrum that some casualty executives 
are disturbed because the Treasury in- 
sists on ignoring Schedule P and work- 
ing from case reserves which in recent 
years have been running lower on the 
average than the premium percentage 
test of Schedule P. 


December Meeting 


The executive committee voted to 
recommend that the winter meeting be 
held at the Pennsylvania Hotel, New 
York, the week of Dec. 6. Invitations 
for the June, 1944, meeting were offered 
by Scheufler of Missouri for St. Louis, 
Neel of Pennsylvania for Pittsburgh 
and Jones of Illinois for the Edgewater 
Beach, Chicago. Secretary Jess G. 
Read reported that he had also re- 


and Cleveland. 

On recommendation of Gough, the 
committee voted to recommend that if 
the association enact the proposed con- 
stitutional change regarding the com- 
position of the executive committee, the 
effective date be set for June, 1944. The 
committee got into a snarl in trying to 
decide what in certain particulars they 
had agreed upon at the Columbus 
meeting in connection with the pro- 
posal. Mr. Gough said it was his un- 
derstanding that there was to be an ex- 
ecutive committee of nine, with the 
chairman to be elected by the commit- 
tee, with the retiring president ex-officio 
a member and vice chairman, and with 
the president and vice-president also 
ex-officio members. The other mem- 
bers of the committee, however, re- 
called that what had been agreed upon 
was to have the chairman of the execu- 
tive committee elected by the associa- 
tion, as at present, he to constitute the 
tenth member of the committee other 
than the ex-officio members. 

Whether to take action to speed 
adoption in other states of the brand 
new New York standard fire policy 
was referred to the fire insurance com- 
mittee. 


The committee went into executive 


session to consider among other things 
the question transmitted to the associ- 
ation by Blackall of Connecticut on the 
divulging to state examiners and other 
supervisors of detailed information on 
specific risks insured under the war 
projects rating plan. Mr. Blackall had 
passed along a letter on the subect 
from William Leslie, manager of the 
National Bureau of Casualty & Surety 
Underwriters. 


LETTER FROM LESLIE 








Mr. Leslie stated that he had been 
requested by Brig. Gen. A. H. Carter, 
director fiscal division of the War De- 
partment, to circularize to carriers on 
the mailing list of the joint rating com- 
mittee advices concerning the procedure 
to be followed when they are requested 
to furnish or make available to state 
supervising authorities detailed infor- 
mation on specific risks insured under 
the comprehensive rating plan. 

If such risks ere located within the 
home state of the supervising author- 
ity, information necessary for rate or 
other supervisory purposes may be fur- 
nished or made available to such au- 
thority under proper assurances that it 
will be treated as highly confidential. 

If such risks are located outside of 
the home state of the supervising au- 











The Royal Exchange Assur- 
ance was the first institution to 
go definitely on record as an 
Agency Company . . . February 
28th, 1721. 
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The Royal Exchange Fireman, con- 
stantly alert against dangers of disaster 
in the early days of insurance, today 
symbolizes the broad, strong coverage 
of Royal Exchange Policies. 

By his Vigilance and work of Pro- 
tection, the Royal Exchange Fireman 
has made possible the rich heritage of 
Strength and Security which is now 
shared by thousands of policyholders 
in one of the greatest insurance institu- 
tions in the world today — the Royal 
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thority, the following procedure shall 
be followed: Prior to the submission of 
such information to the state supervis- 
ing authority, or prior to granting per- 
mission to representatives of such au- 
thority to examine individual risk files 
and accumulate such information, the 
request of the particular state authority 
concerned in each case shall be re- 
ported to the insurance branch of the 
War Department and the prior approval 
of the War Department obtained to the 
release of such information. 

“You are also requested,” Mr. Leslie 
wrote, “to advise the insurance branch 
of the War Department directly con- 
cerning any information heretofore 
given to any state supervising author- 
ity on risks located outside of the home 
state of such authority, supplying as 
completely as possible the exact nature 
of the information submitted to such 
supervising authority or obtained by 
representatives of such _ authority 
through a review of company files.” 

Mr. Blackall said that the question 
had just recently come up in connec- 
tion with the examination of Aetna 
Life. Certain information was revealed 
to a Connecticut examiner, who is a 
world war veteran, and Mr. Blackall 
said he had informed the War Depart- 
ment of that incident. 


OPENING SESSION 








After two hours of committee meet- 
ings, Monday morning the first general 
session got under way at 11 a.m. An 
invocation was spoken by Msgr. Robert 
P. Barry. Mrs. Herbert Graves, whose 
husband is Arkansas commissioner, sang 
“God Bless America.” Lieut. Gov. H. 
T. Cahill of Massachusetts said the foes 
of private insurance consist of those who 
are pure socialists and also those who are 
promoting federal bureaucracy and seek 
to put the states in subordinate role, 
The insurance commissioners, he de- 
clared, should buck both doctrines. It 
was a strong speech and he got sound 
applause. 

Mayor Tobin of Boston facetiously 
said he was glad to welcome the lieu- 
tenant governor into the Democratic 
party as an advocate of states rights. 


Chairman Contrum Responded 


Commissioner Gontrum of Maryland, 
chairman of the executive committee, 
responded. He paid respects to the fed- 
eral bureaucrats who desire to take over 
insurance supervision. Fortunately, he 
said, the nation has been given a pre- 
view of what the consequences might be 
in the concentration of other powers in 
Washington. It was an eloquent ad- 
dress. 

Jess G. Read of Oklahoma, the secre- 
tary, called the roll, revealing that there 
were represented 41 states, three Cana- 
dian provinces, and Mexico in the per- 
son of Luis Ruisz Rueda, who flew to 
Boston for the convention. Mr. Rueda, 
who is assistant director of finance, was 
introduced. He said his presence in 
Boston is evidence of his country’s de- 
sire for the fullest collaboration with 
the United States. 


President Williams Address 


President John Sharp Williams of 
Mississippi gave his address. He re- 
ferred to the Guertin legislation for non- 
forfeiture benefits and reserve liabilities 
in life insurance as one of the most pro- 
gressive projects ever consummated by 
the association. 

Establishment of-a central office in 
New York by the valuations committee 
is a forward step. In the past when the 
work was handled by an independent or- 
ganization public authorities occasionally 
declined to reveal essential information 
bearing on bond issues. When the re- 
quest comes direct from the association, 
such information . can undoubtedly be 
more easily got. 

Mr. Williams remarked that a com- 
mittee had been appointed to study 
cradle-to-grave social security proposals. 
Personally, he voiced the opinion that 
adoption of such a program would im- 


pede progress by stifling initiative and 
incentive, and because the cost would 
be an insurmountable obstacle. 

Mr. Williams assailed War and Navy 
department and the Defense Plant Cor- 
poration for allegedly having dictated 
to the insurance industry in such a way 
as to compel insurers to violate state 
laws and regulations. Such operations 
may be legitimate with the federal gov- 
ernment but not with the state. 


Referred to Attacks 


The ‘S.E.U.A. indictment in Atlanta 
and the federal fire insurance investiga- 
tion in New York indicate how federal 
bureaus are endeavoring to take over 


authority and infringe on states rights. 
Mr. Williams recommended that the 
commissioners get the ear of senators 
and congressmen and other influential 
citizens. 

He named as members of the resolu- 
tions committee Julian of Alabama, 
Graves of Arkansas, Hodges of North 
Carolina, and Kavanaugh of Colorado. 

E. C. Stone, U. S. manager of Em- 
ployers Liability, the chairman of the 
Boston hospitality committee, was in- 
troduced by Harrington of Massachu- 
setts. 

The entire group numbering more 
than 400 were guests at a luncheon 
Monday. Arthur D. Cronin, prominent 


Boston agent, presided. He introduced 
those at the head table, including these 
former Massachusetts commissioners: 
C. W. Hobbs of the National Council on 
Compensation Insurance; Wesley E. 
Monk, Massachusetts Mutual Life, and 
Merton Brown, Boston Mutual Life; 
Luis Ruiz Rueda of Mexico, Harrington 
of Massachusetts, Williams of Missis- 
sippi and Read of Oklahoma. The fea- 
ture was one of these spurious English- 
men. The sophisticated audience was 
aware of the hoax, but was amused by 
his line. He was a representative of the 
Associated Industries of Massachusetts. 

There was very little committee activ- 
ity Tuesday morning and the full session 
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did not get under way until 11:45. Presi- 
dent Williams turned the meeting over 
to Harrington, who introduced the chair- 
men of the Massachusetts house and 
senate insurance committees, Benjamin 
B. Priest, chairman of the senate com- 
mittee, said his committee attaches much 
vw eight to recommendations of the Com- 
missioners Association. For ay the 
committee gave approval to the Guertin 
bill on the strength of the commission- 
ers’ endorsement. The association’s work 
in securities valuation is valuable to the 
state and its promotion of gre laws 
is much appreciated. John H. Valentine, 
chairman the house insurance com- 
mittee, also gave a talk. 


of 


General Grant Appears 


Maj. Gen. Ulysses S. Grant, 3rd, who 
had appeared at the meeting of the ex- 
ecutive committee to enlist support for 
the fire prevention and protection work 
of OCD, was presented. He explained 
in detail work the facilities security 
division of OCD and asked for sympa- 
thetic interest of the commissioners in 
the project, a formal expression of ap- 
proval of use of fire insurance people for 
the voluntary inspection work, and he 
requested that each individual commis- 
sioner counsel with the regional security 
officer on how the program can best be 
organized and perth ts a in his state. 
President Williams provoked much mer- 
riment in stating that he never expected 
as “an unreconstructed rebel of the deep 
south, to introduce the grandson of Gen- 
eral Grant.’ 


ot 


Amendments Are Approved 


The association approved the pro- 
posed amendment to the constitution as 
presented by Gontrum of Maryland. The 
executive committee at an executive ses- 
sion Monday afternoon had perfected 
the proposal and had decided that the 
elections at Boston should conform to 
the new setup rather than deferring the 
effective date until 1944. It was arranged 
that each zone should have a meeting at 
the close of the Tuesday morning ses- 
sion to elect its representative on the 
executive committee, Jess Read reported 
secretary-treasurer. 

Harrington gave a report of the com. 
(CONTINUED ON PAGE 39) 


as 


Throw Light on Inspection 
Program for War Plants 


(CONTINUED FROM PAGE 8) 


tions from employer and insurance de- 
partment and giving particulars as to 
experience. They would be graded to 
indicate what type of inspection they 
are qualified to handle. There would be 
two types of inspections, one to be made 
by the inspector in the course of his 
normal duties and on which he would 
report and the second to be made at the 
specific instruction of N. » fe LI. _ 2 et 
as a direct representative of N. W. 

The inspection report would be ng in 
a form of simple nature and not time 
consuming. The reports would be filed 








with the regional security officer. 

Then a group of men of more mature 
age and experience would serve as super- 
visors. The recommendations of the in- 
spectors would be relayed to the plant 
owner by the supervisors. There would 
be a follow up to determine whether the 
recommendation has been carried out. 


There would be a court of appeals in 
each .region to which the property 
owner could appeal if he felt he were 


being imposed upon by an over-zealous 
inspector. Then there would be a final 
appeal board in Washington. 


Gibbs Tells of Texas Work 


J. P. Gibbs, casualty commissioner of 
Texas, referred to the inspection work 
that is being done in his state. General 
Grant declared that most of the inspec- 
tions at the state level are almost en- 
tirely devoted to the fire problem and 
it is desired, in order to eliminate as 
much duplication as possible, to nem 
inspection of the sabotage and espionag 
situation and air raid precautions. 

V. Gruhn, American Mutual AlI- 
liance, asked how the proposed setup 
would relate to the National Bureau for 
Protection of Industrial Plants. Mr. 
Leary said that bureau transmits reports 
on plants to such government agencies 


as may be interested. General Grant re- 
marked that the bureau’s attention is 
confined to plants on the army master 


responsibility list. 

Mr. Gruhn declared that because of 
the manpower and gasoline shortage 
every effort should be made to coordi- 
nate the various projects. He said he 
would like to see a master program for 
the industry whereunder the inspection 
work could be handled by the men dur- 
ing the normal course of their duties. 

Col. Warden pointed out that the 
Leary program contemplates making in- 
spections along with routine duties. 

General Grant declared that as far as 
possible routing of travel will be han- 
dled intelligently. The local supervisors 
will know about the regular trips of in- 
spectors. 


Mr. that 


Leary said it is proposed 
special agents be used to give tips to 
supervisors on defective conditions so 


that a more expert inspector can be as- 
signed to investigate further. 

Malcolm White, secretary of Hartford 
Fire, said his company will do all it can 
to contribute and he expressed belief 
that the program will get as much effi- 
ciency as possible from depleted man- 
power. He es! whether the inspections 
would com; 1 safety factors. 

General Grani said he would prefer 
to have safety inspections integrated 
with the program but the War Produc- 
tion Board and Department of Labor 
are conducting safety programs of their 
own. 

“The Battle of the Pacific,” a sound 
motion picture, was shown at the 
luncheon meeting of the San Francisco 
Blue Goose. Carl N. Homer of Swett 
& Crawford was chairman. 


The “A B Cs of w ‘artime Driving” 
helps sell auto insurance. Write Na- 
tional Underwriter for samples. 
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Sinise to Agents 
in the S.E.U.A. 


Territory 


A. R. Wilkerson of Atlanta, 
manager Stock Company 
promulgates this message 
Southeastern Underwriters 
territory: 

“The radical changes in rating dwell- 
ings as promulgated by the Southeastern 
Underwriters Association on May 17, 
call for many return premium endorse- 
ments. The Stock Company Association 
is composed of a large number of stock 


fire companies. The endorsement blanks 
furnished by the S. 


district 
Association, 
to agents in 

Association 


E. U. A. are not 
adaptable to our set up. We of neces- 
sity use a ‘special endorsement form.’ 


In the interest of making it as easy for 
you as we can and to assist you, we 
recommend that in clearing ‘.- this situ- 
ation you use the regular S.E.U.A. en- 
dorsement form, with the following pro- 
cedure: 
“Policy 





Number—Insert both the or- 
der number and certificate number or the 
OC number if it is an order-certificate 
and place OC before the numbers. 

“Insurance Company—Instead of 
serting the name of the 
on the certificate, 


in- 
company shown 
insert instead, Stock 
Company Association, Atlanta, Ga. The 
name of the company. shows on our 
copy of the certificate and if you will 
do as suggested, it will assist the stamp- 
in office in properly directing them to 
this office. 
“Sign the 


Endorsement — Send one 


copy through stamping office. When 
they are received by this office stamped 
‘Correct’, we will issue one of our special 


endorsement forms completed and send 
you a copy for your file. 
“You do not have to pay any return 


premium, just debit your commission ac- 
count with the proper return commission 
and credit the same to the account of 
Stock Company Association. In regu- 
lar course you will receive a bill from 
our head office at Washington showing 
the status of your account. If you have 
a net credit the bill will be accompanied 
by a check. If a debit, you will be asked 
to remit to Washington the amount 
shown.” 


Conrad Named by Moore-Case 


C. Hyde Conrad has been appointed 
life department brokerage manager by 
Moore, Case, Lyman & Hubbard, Chi- 
cago, which is general agent of John 
Hancock Mutual Life. R. B. Kegley 
directs the life and accident and health 
departments. Mr. Conrad is an experi- 
enced life man, formerly having been 
connected with Massachusetts Mutual 
Life and Equitable Society in Chicago, 
and for four years superintendent of 
agents of Washington National. 


Companies Help in Ration Plan 
HARTFORD—Thirteen major insur- 


ance companies here will cooperate in 
filling out and mailing 1,780,000 war 
ration books No. 3 for Connecticut citi- 
zens, and the state OPA expects the job 
will be accomplished more quickly and 
with greater efficiency in Connecticut 
than in any other state in the nation. 
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an agency 
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——=_ OOOO OO a : 
N Y Exchange Cut Rates far reporting 24 are carrying the insur- were an increase of $826,805, largely ac- year. Losses were $474,053, a decrease of 
ere ance and of the latter number 21 are in counted for by a jump of $1,043,192 in $215,635. 
coastal areas. Eighteen of the rj * ae eG aaah a ips: ’ 7s: 

— on Garages and Movies ‘ ast Mesigpict Eighteen of them will re hail insurance losses. Last year’s hail Automobile liability premiums were 
‘ ‘ , ; new, four will not, and two are uncer- jnsurance premiums were $1,312,506, a gg97548 a decrease of $16.568 Losses 

Reduction in premiums aggragating tain. cate ig $887,548, 7 r $16,5¢ ; 

s n gain of $461,661. of $172,218 were $330,500 under 1941 


about $100,000 per year will result from we 3 
- Fire losses, not including motor 


» New York Fire Insurance Ex- ’ , 
Gears action this week in reducing Montana ‘42 Record Reviewed vehicles, were reported at $1,166,515, 
alan on fireproof and non-fireprooi rhe annual report of the Montana de- which was $294,034 less than 1941 Pre- An RAF film, “Target for Tonight,” 
garages and service stations. The re- Pattment shows that total premiums miums gained $117,560 and totaled $3,- was shown before the Smoke 
duction is effective as of April 1, 1943, collected by property insurers in Mon- 041,905 last year. & Cinder Club of Western Pennsylvania 
subject to schedule changes and rules tana during 1942 were $5,382,123, a de- Collision, fire and theft premiums at the regular monthly meeting in Pitts 


crease of $185,024. Losses of $3,238,111 were $683,624, a drop of $800,998 for the burgh. 


of procedure to be published as soon as 
possible. 

The exchange also reduced rates on 
fireproof motion picture houses with 
limited vaudeville performances. The 
rules of procedure will not permit rate 
reductions by endorsement on policies 
which took effect prior to April 1, 1943, 
nor may such policies be cancelled and 
rewritten except from the same date as 
; the cancellation with the same company 
for not less than the same amount and 
for not less than the same term (not the 
unexpired term) as the original policy. 
The amount of premium reduction, how- 
ever, may be used to extend the term 
or the cover or to increase the amount 
of such policies by endorsement on a 
basis pro rata of the original term. 


by) e ; 
The exchange elected the local depart- ([ S time ce) renew (Oo) 8! r 
ment of East & West to class two 





- membership. McAuliffe Agency was 

en elected to class 3 membership because 

ed of change in controlling ownership of 

ial the agency. , 

nd ——. ; 
Launch Crusade Against 

int : 3 

c- R. R. Fires Due to Smoking 

ae Of the losses recorded by the Railroad 

u- Insurance Association last year, 48% 


mn were the result of careless smoking. The 
ng association has prepared a_ special bul- ' 
ve letin tracing the loss of railroad equip- 
ed ment, merchandise, war material, gaso- 
line and oil to careless smoking by rail- 


nt road employes. Thousands of these 
bulletins are to be posted in shops, ter- 
minals, piers, wharves, etc. Seventeen 














‘ percent of the fires were due to trans- 

portation and motive power hazards, 
ed 17% were miscellaneous, 6% adjoining 
by property exposure, 4% heating hazards, 
1i- 3% gasoline, oil, etc., 2% trespassers 
in and incendiary, 1% sparks, 1% electrical 
ey hazard and 1% lightning and tornado. 
th —_—— 
ri- Ruling on Stored Wool _ 
or NEW YORK—The joint committee ; 
@ on interpretation and complaint has 
oO, ruled that domestic wool held by a 
of dealer awaiting payment for it by the I ° h ° . ], / 

Commodity Credit Corporation may not t £1VES SO MuUuc protection OT SO litt é money. 

be insured under a marine or inland 

policy. The CCC contract specifies that 

during the so-called free storage period P , . ° ° . 
a pra pe wt white aie Hieonta ime Our enemies want to bomb us— We have no selfish motive in urging hazards also can—and do—destroy 
* the handler must at his own expense in- could bomb us—may bomb us. If you to do this. In writing War Damage property. At a trifling cost you can get 
ar sure the wool with such companies and they DO, only one form of insurance Insurance, the Two Hartfords act merely orotection against them by having one 

I \ j gz \ 4 
Hi- under such policies as the CCC may ap- can protect you against financial as fiduciary agents for the Federal Gov- Extended Coverage Endorsement added 
»b Prove, AESmst hazards which the handler jogs, That’s War Damage Insurance. ernment. We’re interested only in pro- to your fire policy. 
id | normally insured against in 1942. soci - “ , 
ecting you. 


ut Think this over Get the facts... now! 


Chic i , sider ““E . ” as 2 oe , : . 
| ago Agency Appointed War Damage Insurance protects your Consider ‘‘Extended Coverage”’ too Why risk a serious financial loss? War 


“4 Stokes, Knauer & Krauspe of Chicago f ia ia : 
Son oe > - JNease home and contents at a cost of only $1 Undoubtedly you have fire insurance. Damage Insurance and Hartford Ex- 
i 1as been named agent by the General i ie : ‘ 
of Seattle companies. The three part- Pet $1000 coverage. If you took out this But are you insured also against loss tended Coverage cost only a few dollars 
mers are Ralph D. Stokes, Harry surance last year, we urge you strongly from windstorm, hail, explosion, damage —and may save you so much! Get the 
we and Robert L. Knauer. Mr. to renew it. If you did not, we urge you from riots, smoke, private and commer- whole story from your local Hartford 
stones formerly was connected with get 1t now. cial aircraft and motor vehicles? ‘lhese agent*—or talk to your insurance broker. 
Lumbermen’s Mutual Casualty and has ; 
‘had 10 years’ insurance experience. Mr. *We'll gladly send you bis name. 


Knauer formerly was connected with 
National Casualty and Fred S. James & 


Co. as special agent. Mr. Krauspe was ae : 
in the real estate and insurance business : 

and formerly was vice-president of the | 

Foreman Trust & Savings Bank real 


‘estate and loan departments and vice- 


president State Realty Trust Hartford Fire Insurance Company « Hartford Accident and Indemnity Company, 
‘Cities to Renew WDC Cover re: — 


A survey by the Municipal Finance 

Officers Association indicates that a ma- THE TWO HARTFORDS WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 

jority of the larger coastal cities now 

carrying the federal war damage insur- § — 

| ance intend to renew their policies. The a ee ” ; 























survey covers all cities of 100,000 or 
more population. Of the 55 cities thus (A helpful Two Hartfords’ message appearing in June national magazine) 
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NEWS OF FIELD MEN 





Three Kentucky 
Field Groups Elect 


LOUISVILLE—Four Kentucky field 
groups held meetings here this week, 
with about 65 in attendance. 

The Kentucky Fire Prevention Asso- 
ciation named M. M. Boedeker, Royal 
Exchange, president, succeeding Eugene 
Short, Great American, with Frank 
Swearingen, Travelers Fire, as _ vice- 
president, and Emmet A. Parsons, gen- 
eral agent, reelected secretary. 

The Kentucky Blue Goose elevated 
Frank Nelson, Western Adjustment, to 
most loyal gander, succeeding George 
B. Aiken, of Firemen’s. Mr. Nelson also 
was named delegate to the grand nest 
meeting. Smith Holland, America Fore, 
was named supervisor; Edwin Field- 
house, Home, custodian; McDowell 
Horn, Kentucky Actuarial Bureau, guar- 
dian, and Carl Bundow, Corroon & 
Reynolds, keeper. Five candidates were 
initiated, including Jack Redmon, Cam- 
den; George Hood, Hartford; Harry 
Pemberton of the John Harrison ad- 
justment office; Henry Kinnon, Auto- 
mobile, and Charles Hoover, Yorkshire. 

The Speakers Bureau elected C. P. 
Thurman, America Fore, president, 
succeeding Gordon Kellner, Aetna Cas- 
ualty. Fred Crowell, Insurance Field, 
is vice-president and Frank Swearingen, 
secretary. 

The Kentucky Fire Underwriters As- 
sociation held its semi-annual meeting. 
Resolutions were adopted in connection 
with the illness of Milton C. Miller, state 
agent of Royal, who has been ill for sev- 
eral months following a stroke, and E. 
C. Knoop, state agent of Aetna Fire, 
who has been ill for some time. Mr. Mil- 
ler is gradually improving at his home, 
after several months in the hospital. Mr. 
Knoop has been in the hospital twice in 
recent weeks, and now is resting at 
home, prior to undergoing an operation. 


Two Fire Association 
Specials Made State Agents 


PORTLAND, ORE.—Special Agent 
Walter R. Fritz of Fire Association has 
been given title of state agent for Ore- 
gon. He has been with the company 
since 1920. Special Agent Stephen C. 
Fletcher becomes state agent for the 
territory supervised out of Salt Lake 
City, including all of Utah, eastern Mon- 
tana, southern Idaho and eastern Ne- 
vada. Mr. Fletcher has been with Fire 
Association for 18 years. 


Parkersburg Is Inspected 

PARKERSBURG, W. VA—A 
month’s salvage and fire prevention 
clean-up campaign here was culminated 
this week with an inspection by the re- 
vived West Virginia Fire Prevention 
Association. J. Burr Taylor, Western 
Actuarial Bureau, spoke. Andrew E. 
Douglass, Corroon & Reynolds, as sec- 
retary of the fire prevention commit- 
tee, and B. E. Flood, Royal, have been 
instrumental in getting the West Vir- 
ginia organization back into active 
service. 











Mayo to Seattle General Agency 


C. B. Mayo, since 1941 special agent 
in Seattle for the Phoenix-Connecticut 
group, has resigned to become man- 
ager of the surety department of Gro- 
ninger & Co., Seattle general agents. 
At one time he was with Lamping & 
Co., general agents. 





Intermountain Association Meets 


The Intermountain Fire Underwrit- 
ers Association held its June meeting 
in Salt Lake City. Various business 
problems were discussed. The farm 


photograph requirement was said to be 
working a decided hardship on agents 
because of the etxreme difficulty of pro- 


curing films. The annual meeting will 
be held in December. 


Lund Minn. Field Speaker 


Leonard C. Lund, deputy Minnesota 
insurance commissioner in charge of 
the fire marshal’s division, will speak at 
the banquet which will wind up the 
two-day outing of Minnesota field men 
at Hotel Del Otero, Lake Minnetonka, 
June 22-23. 

The first day the Minnesota Under- 
writers Association will hold its an- 
nual meeting and the following day 
the Minnesota Fire Prevention Associ- 
ation will meet. Land and _ water 
sports will provide entertainment the 
afternoons of the two days. 


Utah-Idaho Election June 30 


The Utah-Idaho Blue Goose will 
hold its annual meeting and election in 
Salt Lake City June 30. H. A. Reyn- 
olds, San Francisco, most loyal grand 
gander, will attend the session. 


Eppler Heads Smith Puddle 


L. J. Eppler was elected bullfrog of 
the Dan T. Smith puddle of the Illinois 
Blue Goose at Springfield. H. L. John- 
son is tadpole and W. J. Rothfuss, 
croaker. 

Homer Sturgeon and M. B. Olsen 
were selected to represent the puddle in 
the annual Illinois Blue Goose golf tour- 
nament this fall. 





The Ohio Stock Fire Insurance Speak- 
ers Association will hold its last meeting 
until fall in Columbus next Monday. 
Ther¢ will be “tall story” telling by a 
number of members. This week D. D. 
Montgomery, Ohio Farmers, spoke on 
depreciation insurance. 

The Alamo Blue Goose, San Antonio, 
will hold its annual meeting June 21. 


COMPANIES 


Arnold Grasse Resigns from 


Executive Post with Home 


Arnold Grasse has resigned as assist- 
ant secretary of Home of New York. 
He has not yet announced his plans for 
the future. A graduate of Armour In- 
stitute, he joined Home in October, 
1919, as an inspector in the improved 
risks department. 

In 1921 Mr. Grasse was appointed 
special agent in the Chicago office. 
Later he was transferred to the home 
office in New York as supervisor of the 
improved risk department. He was 
made manager of the service department 
in 1930 and became assistant secretary 
in 1935. 


Doremus, Miller Elected 


At a meeting of the directors of the 
Columbia Fire of Dayton, Ohio — one 
of the American group—Frederick W. 
Doremus was elected a vice president, 
and William B. Miller a secretary. 


~NEW YORK 


W. H. WAGNER HONORED 


William H. Wagner, assistant man- 
ager of the U. S. branch of Eagle Star, 
completes 25 years service with that 
organization June 10. To commemorate 
the occasion, the management has 
arranged a dinner in his honor that 
evening, with a number of his office asso- 
ciates in attendance. He will be pre- 
sented an appropriate gift by Harry G. 
Casper, United States manager. 

Mr. Wagner started with the com- 
pany as a map clerk and after passing 
entirely through the underwriting de- 
partment spent a number of years in the 























field, returning to the New York office 
in 1942, when he was promoted to as- 
sistant U. S. manager. 
NUMBER OF TRUSTEES INCREASED 
The board of trustees of the Insurance 
Executives Association has been in- 
creased from 15 to 21 through the elec- 
tion of the following: W. F. Cruttenden, 
Springfield, F. & M.; Esmond Ewing, 
Travelers Fire; J. K. Hooker, Automo- 
bile; C. R. Page, Fireman’s Fund; J. L. 
Parsons, Crum & Forster, and John M. 
Thomas, National Union Fire. Five 
trustees whose terms had expired were 
reelected: W. H. Koop, Great Ameri- 
can; F. D. Layton, National Fire; G. C. 
Long, Jr., Phoenix of Hartford; R. R. 
—— Atlas, and W. R. McCain, Aetna 
fire. 





INSURANCE ACCOUNTANTS MEET 


The Insurance Accountants Associa- 
tion will hold its annual conference Oct. 
7-8 at the Hotel New Yorker, New York 
City. There will be four sessions, all 
devoted to business. Accounting prob- 
lems have multiplied because of war 
conditions and it is expected that there 
will be a large attendance. The associa- 
tion has members in all sections of the 
country except the Pacific Coast, which 
has a similar organization of its own, 


New Materials Result from War 


Ventilating and heating ducts are now 
being made of asbestos board instead of 
metal, John Neale, chief engineer of 
Underwriters Laboratories, said in his 
talk at the Illinois Fire College held at 
Urbana. They have certain advantages, 
he said, that may lead to their continued 
use after the war. 

The war also has given an impetus 
to the fireproofing of wood, and wood 
impregnated or coated with fireproofing 
materials is now being used instead of 
structural steel in large defense plants, 
in blimp hangars and in other buildings. 
Tests have shown that wood suitably 
treated can be quite resistant to ignition 
and to the spread of fire, he said. The 
treatment can be effected for long 
periods if the wood is not exposed to 
the weather. 





Convention Dates 


June 10-11, 
cident & Health = gaia 
burgh, Roosevelt Hotel. 

June 11, Tennessee field men, Nashville. 

June 17-18, Iowa Field Men, Des Moines, 
Hotel Commodore. 

June 16, Connecticut agents mid-year 





National Association of Ac- 
Pitts- 


meeting, ‘Waterbury, Waterbury Coun- 
try Club. 

June 16-19. National Association of 
Insurance Women, Milwaukee, Hotel 
Schroeder. 

June 17, Illinois Farm Insurance As- 


sociation, Peoria, Jefferson Hotel. 

June 22, Wisconsin 7 Men, Milwau- 
kee, Ozaukee Country Club. 

June 22, Illinois Ficla Club, LaSalle 
Hotel, Chicago. 


June 22-23, Michigan field men, Port 
Huron, Gratiot Inn. 

June 22-23, Illinois Fire Underwriters 
Association, Chicago, Edgewater Beach 
Hotel. 

June 22-24, Insurance Librarians, New 
York City, Hotel Pennsylvania. 

June 28-30, International Association 
of Insurance Counsel, Chicago, Edge- 
water Beach Hotel. 


June 29, Indiana Fire Underwriters 
Association, Indianapolis, Lake Shore 
Country Club. 

Aug. 2, Texas Association of Mutual 
Insurance Agents, Fort Worth, Texas 
Hotel. 

Oct. 7-8, Insurance Accountants Asso- 
ciation, New York City, Hotel New 
Yorker. 

Aug. 20, Oregon Portland, 
Multnomah hotel. 

Aug. 24-25, Insurance Section Ameri- 
can Bar Association, Chicago, Drake 
Hotel. 

Aug. 23-25, International Federation 
of Commercial Travelers Insurance Or- 
ganizations, Colorado Springs, Broad- 
moor Hotel. 

Aug. 27, \ aaaimne agents, 
Oly mpi hotel. 

Sept. 2-3, Minnesota agents, 
apetie, Nicollet hotel. 

Sept. 13-14, International Claim Asso- 
ciation, Chicago, Edgewater Beach Hotel. 

Sept. 17-19, American Association In- 
dependent Adjusters, Chicago. 


agents, 


Seattle, 


Minne- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, at 
close of business June 7, 1943. 





Par Div. Bid Asked 
Aetna Cas. .... 10 5.00* 134 138 
Aetna Fire .... 10 1.80* 54% 56% 
Aetna Life .... 10 1.40* 34% 6 
Amer. Alliance... 10 1.20* 23% 25 
Amer. Equitable 5 1.00 19 20 
Amer. Home.... 10 9% 10% 


Amer. (N. J.)... P 
Amer. Surety... 25 2.50 55 57 





Automobile . 10 1.40* 38 40 
Balti-Amer. +. wae .40* 1% 8% 
Boston ...... 100 21.00 600 620 
Camden Fire 5 1.00 21 22 
Contl. Cas. 5 1.50* 37% 38% 
Com, BH. wesscs 25 Ba? 48% 50 
Fidelity-Phen... 2.50 2.20* 49 51 
Fire Ass’n. .. 10 2.50* 67 69 
Firemen’s (N.J.) 5 .40 12 13 
Fireman's Fund 10 3.0 79 80 
Franklin Fire.. 5 1.40* 30 31 
Gen. Reinsur... 5 2.00 49 51 
Glens Falls..... 5 1.60 42 44 
Globe & Repub. 5 .50 9 10 
Gt. Amer. Fire. 5 1.20* 29 30% 
Gt. Amer. Ind.. 2 -20 11 12% 
Hanover Fire... 10 1.20 26 27 
Hartford Fire.. 10 2.50* 95 97 
Home (N. Y.). 5 1.60 31 32 
Ins. Co. of N. A. 10 3.00* 84 85 
Maryland Cas.. 1 as 5% 6% 
Mass. Bonding.. 12.50 3.50 74% T6% 
Mer. (N. = Com. 5 2.00* 47 9 
WOE, GEM coccc 10 1.00 24 25% 
Natl Fire een 10 2.00 62 6 
Natl. Liberty 2 40 7% 8% 
Natl. Un. Fire 20 5.00* 182 87 
New Amst. Cas. 2 97% 26 27 
New Hampshire 10 1.80* 46 48 
Northern (N.Y.) 12.50 5.00* 100 104 
North RiverIns. 2.50 1.00 24 25 
Obie CRS. 2occes 5 .70 20 22 
Phoenix, Conn.. 10 3.00* 88 90 
Preferred Acci.. 5 1.00 14 15 


Prov. Wash..... 10 1.40* 35 37 
St. Paul F. & M. 62.5010.00*% 285 
Security, Conn.. 10 1.40 40 42 
Sprefid. F. & M. 25 13 


Standard Acci... 10 2.50 64% 66% 
TFAVCIOLS ..0cs 100 16.00 510 520 
UC. B Pies sce 4 2.00 51 53 
us. F. &G 2 1.25* 33 34 


*Includes extras. 








Complications in 
Bomber Crash Suit 


SEATTLE—The $622,000 suit of Frye 
& Co., Seattle meat packing concern 
whose ’plant was seriously damaged by 
fire when a Boeing bomber crashed into 
a slaughterhouse, against the 27 fire 
companies involved in the loss, is a re- 
sult of the disagreement over the amount 
payable under the $1,251,200 of direct 
damage insurance covering the building, 
equipment and stock. The U. & O. loss 
is not involved in the litigation. 

The loss settlement has been com- 
plicated by several unusual circum- 
stances. There was no extended cov- 
erage under the existing policies, leaving 
a question as to the amount of damage 
caused by the plane crash and explosion 
and the amount caused by the ensuing 
fire. Also, because of army censorship 
and restrictions imposed on divulging 
military information, it has not been 
possible to determine whether the 
bomber was the property of Boeing or 
the army at the time of the crash. 

The 27 companies are: Columbia of 
N. Y., Mercantile, North River, New 
York Fire, Minneapolis F. & M., 
Potomac, Pearl, Providence-Washington, 
Alliance, American Eagle, Fidelity- 
Phenix, Fireman’s Fund, Hartford Fire, 
L. & L. & G., Pacific National, West- 
chester, Yorkshire, Dearborn National, 
Provident Fire, Virginia F. & M., Na- 
tional Union Fire, Norwich Union, 
Union of Canton, Commerce, Employers’ 
sag Transcontinental and Travelers 

ire. 


Agents Confer in St. Louis 


McCullough Winters, president Illi- 
nois Association of Insurance Agents, 
will confer June 11 in St. Louis with 
leading agents of regions 7 and 8 of the 
association to lay the groundwork for 
development of a public relations fund 
raising campaign in southern Illinois. 
The regional vice-presidents who_ will 
participate are J. Connors, Wood 
River, and J. A. Dougherty, Cairo. 
There will be an afternoon and evening 
session in the Jefferson hotel, St. Louis. 
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CHICAGO 


COMMITTEE CHAIRMEN NAMED 


At a special meeting of the Insurance 
Distaff Executives Association of Chi- 
cago, the new president Kathleen L. 
Belcher, announced the appointment of 
the following chairmen of standing com- 
mittees: Budget and finance, Carolyn 
Austin, Underwriters Adjusting; con- 
stitution and by-laws, Mabel Hammond, 
Glens Falls; membership, Mildred My- 
ers, Springfield Fire & Marine; planning, 
Rose R. Goettel, National Board; public- 
ity, Myrtie C. Buck, National Fire. 








MAY FIRES SHOW DECREASE 

May fires in Chicago numbered 565, 
a decrease of 14.27% as compared with 
May, 1942. The number of fires for 
the year to date is 3,879 as compared 
with 3,877 for the similar period a year 
ago. May showed the fewest fires for 
any month of the year so far. The 
heaviest loss was the $2,000,000 fire of 
the Peoples Gas Light & Coke Co., 
73rd Street and Central Park avenue, 
when an airplane struck the gas tank. 
The total insurance on the property of 
the company was placed by Marsh & 
McLennan, being $30,000,000. The sec- 
ond greatest loss was $79,500 occurring 
jointly May 8, with three companies in 
the same building at 310 North Peoria 
and 901 Wayman street, Continental 
Tea Company, Malter Packing Com- 
pany, Mutual Produce Company. 


FIRE PATROL WORK 

The Chicago Board has released a 
study of the operations of the Chicago 
fire insurance patrol over the past 15 
years. It finds that on the average 
there has been an alarm every 45 min- 


utes during that period. There have 
been 391,985 alarms and the patrols 
have answered 189,500 of these. There 


was no insurance in a great many of 
the cases. Some 300,000 salvage covers 
have been spread. Members of the pa- 
trol have put in 58,000 hours on fire 
duty and 41,000 hours on fire watch. 
Chief McAuliffe attaches special im- 
portance to the latter work which con- 
sists of standing by until the property 
has been protected. The patrol has 
also frequently stood 24 hour watch 
wherever arson was suspected. A hun- 
dred members of the patrol are experts 
in first aid and during 1942 adminis- 
tered first aid in 67 cases where the 
fire department was not available for 
such work. The per capita fire loss in 
the city has been reduced from $4 to 
less than $2 in 1942. 





ADJUSTING PARLEY 

The eight district supervisors of Un- 
derwriters Adjusting attended the semi- 
annual meeting in Chicago last week at 
which T. A. Pettigrew, president, and 
H. H. Moore, general manager, spoke. 
The supervisors discussed operations, 
particularly procedure in case of catas- 
trophe fires and windstorms. Those who 
attended were Frank N. Jacks, Kansas 
City; M. C. Scanlan, Omaha; F. S. 
King, Minneapolis; A. P. King, Cleve- 
land; J. L. Whitman, Milwaukee; R. N. 
Peterson, Detroit; J. N. Cline, Indian- 
apolis, and K. C. White, Chicago. 





Thos. J. Ross Being 
Introduced at 
Company Meetings 


Esmond Ewing, vice-president Travel- 
ers Fire, who is chairman of the public 
relations committee of the National 
Board, introduced Thomas J. Ross at the 
meeting of the Western Underwriters 
Association at the Edgewater Beach 
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Hotel in Chicago in April. Mr. Ross is 
a member of the New York public rela- 
tions firm of Ivy Lee & T. J. Ross. Mr. 
Ross is the senior partner. Mr. Ewing 
also introduced Mr. Ross at the National 
Board meeting. Mr. Ross after gradu- 
ating from St. Francis Xavier College 
in New York City entered the daily 
newspaper field, joining the staff of the 
Brooklyn “Eagle” and then the old New 
York “Tribune.” He served the New 
York “Sun” for three years as political 
reporter after which he became political 
reporter and legislative correspondent 
for the New York “Tribune.” He went 
into the public relations field becoming 


a partner of the late Ivy Lee. It was 
Ivy Lee who did important public re- 
lations work for the late J. P. Morgan. 
He also engaged in public relations work 
for the Standard Oil Company. 





Heads San Francisco Office 


SAN FRANCISCO — Andrew P. 
Thom, with America Fore’s Pacific de- 
partment for 23 years, has been ap- 
pointed manager of the San Francisco 
city department. He succeeds S. F. 
Smidt, resigned to engage in the bro- 
kerage business. Mr. Thom will be as- 
sisted by Earl H. Christensen and 


Thomas Eltringham, Mr. Christensen 
has been with the group for several 
years and Mr. Eltringham recently 
joined the organization. He had pre- 
viously been with the city department 
of the Atlas for many years. Albert 
O. Jacobson, special agent in the de- 
partment, is in service. 





Vincent L. Gallagher, assistant U. S. 
manager of the Pearl, who has been 
confined to a hospital and later to his 
home for a number of months, has now 
returned to his office for duty in New 
York City. 








N helping the war effort by protecting pro- 
duction, insurance might well be termed 
the first step toward victory. Effectively built 


up during peace, it required no conversion 





for war. It was already at work against the 
great saboteurs, damage and delay. 

Giant assembly lines turning out ships, 
planes, tanks and guns owe their amazing 


production records in part to this stabilizing 


force which goes far toward eliminating the 


trouble spots that appear whenever industry 


doubles up. 


In meeting the still greater demand for 
heavier loads and higher speeds, we are con- 


tinuously “Serving the Leaders.” 
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The Hen’s Cackle and the Pig's Squeal 


The decision of the federal circuit 
court of appeals in Polish National Al- 
the National Labor Relations 


Board adds some pungent as well as sig- 


liance vs. 
nificant views to the literature now sur- 
rounding the issue of whether insurance 
is commerce. 

The 
which during the past 75 years the legal- 


court dismisses those cases in 
istic fact has been repeatedly upheld that 
insurance is not commerce by stating 
that they are not decisive, and that the 
issue involved in each of them was not 
the power of Congress under the com- 
merce clause of the constitution but the 
power of the states to tax or regulate 
insurance. 

In its decision the court foreshadows 
what some insurance 


will develop. In the future there will be 


observers believe 


no diminution of state regulation, but 
to state control will be added that of 


the federal government to an increasing 


extent. There is precedent for this in 
other fields, notably the trucking busi- 
ness. 


Thus regulation by the states does not 
exclude regulation by the federal 
ernment. Insurance, with one, may ac- 
quire more and more of the other. For 
all practical purposes, a boundary line 
separating state and federal control, in- 


gov- 


terstate and intrastate commerce, has 
ceased to exist. In effect, the court 
states that perhaps the cackle of the 


farmer’s hen as she announces the com- 
pletion of her daily chore, or the squeal 
of the pig in its struggle to become a 
porker, are not commerce, “but of this 


We give no assurance.” 


Keeping Funds Separated 


Commissioner Caminetti of California 
calls attention of agents, brokers and so- 
the of the law in 
that state which requires that they do 
not mix personal funds with insurance 
There is not 
provision in the statutes of most states 
as is found in California with regard to 
specific question. However, the 
warning that Commissioner Caminetti 
sends out to producers who collect pre- 
miums is a very salutary one. 

No agent with whom we 
acquainted or about whom we know has 
ever become delinquent or been unable 
to meet his obligations to his companies 
where his insurance money was kept in 
a separate account. 


licitors to provision 


money. such a definite 


this 


have been 


There is always 


danger in mixing one’s personal or busi- 


ness funds with that which belongs to 


an insurance company. The agent is en- 
titled to his commission. That 
It should be kept, however, sepa- 
rately from the company money which 
is not his and for which he is liable. 


is his 
own. 


Many of the difficulties encountered 
by agents in their relationships with 
far as finances are con- 
cerned are due entirely to this mixture 
of funds. It is a very bad practice 
There is much potential danger in it 
even if agents send in their remittances 
on the dot when they are due. The 
temptation exists when an agent finds 
himself in a tight place or in special 
need of money to use the funds that be- 
long to his insurance company and im- 
mediately he has forfeited his trustee- 
ship obligation. That is an obligation 
he should always keep in mind. 


companies so 


Agitation Influences Buying 


It is an ill wind that blows no one any 
That is an old proverb but it 
seems to be holding true so far as the 
and health business is 
The advent of the Beveridge 
plan and the discussion that has ema- 
nated from it as well as the recommen 
dation of President Roosevelt in 
panding the social security act 


good. 


accident con- 


cerned. 


e€x- 
have 


cmphasized in the minds of people the 
desirability of preparing for the future 
Accident and health 
salesmen say that as they go among the 
people it is evident that they have been 
impressed by the social security agita- 
tion and comment. They are protecting 
themselves with accident and health in- 
surance more than ever. 


and feeling secure. 


A Neighborhood Business 


Robert P. Barbour, U. S. 
Northern of England, 


manager of 
in his annual ad- 
dress as president of the National Board, 
referred to insurance as a 
and also a “retail 


“neighborhood 


business” business.” 


It was a happy thought to describe in- 
surance as “a neighborhood business.” 
We all feel that we have our local agent 
or insurance adviser close at hand, liv- 
ing in our own community, ready to 


service, give suggestions and 
watching our interest. Our neighbor 
agent is a friend of the policyholder. He 
will do everything possible for him. He 
has his office in the town, is just as 
much a neighbor as the department store 


render 


manager, the grocer, the lawyer, the 
doctor. 
Mr. Barbour referred to insurance as 


a Thieswes business.” erie in our 
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getting business or the acquisition ex- 
pense is too high. Perhaps if this were 
compared with other retail activities it 
would be found that the expense ratio 
of insurance is no higher than others. 
The retail business is more expensive 
than the wholesale business. Most of us 
want to see the insurance business re- 
main by and large “a neighbor busi- 


a We shoule also remember it is 





George Landers, Kansas state agent 
of Northwestern Fire & Marine, who 
has been critically ill in St. Francis Hos- 
pital, Wichita, for nearly a month with 
multiple neuritis, is now expected to 
make a complete recovery, having al- 
ready regained the use of his arms and 
legs. For two weeks there was little 
hope for his recovery but application of 
the Kinney treatment brought surprising 
results and the doctors, who then 
thought his paralysis would be perma- 
nent should he recover, are now expect- 
ing full recovery. Little seems to be 
known of the disease or its treatment. 

W. A. Corrigan of the Van Arsdale & 
Larkin agency, Wichita, has been named 
president and Mrs. Corrigan, acting sec- 
retary of the Philippine Society of Kan- 
sas, composed of relatives and friends 
of those interned by the Japanese in the 
Philippine Islands. The object is to 
render all possible aid to the American 
armed forces and civilians during their 


internment. Mr. Corrigan’s brother, an 
army officer, is among those interned 
there. 


Albert W. Dorbert, local agent of Co- 
lumbus, O., was praised in a resolution 
of the South Side Civic & Industrial As- 
sociation for having aroused public in- 
terest in behalf of legislation setting up 
the light plant as a separate utility. The 
city council passed the necessary legis- 
lation last February. Mr. Dorbert is 
president of the South Side organiza- 
tion. 

H. E. Wells, comptroller of the Grain 
Dealers National Mutual Fire of Indian- 
apolis, has been elected a member of the 
Comptrollers Institute of America, a 
technical and professional organization 
of comptrollers. 

Robert A. Laird, advertising manager 
of St. Paul Fire & Marine, has been 
elected secretary of the Advertising 
Club of St. Paul. 

R. A. Napier, head of the R. A. Na- 
pier & Co, agency, Chicago, is now back 
on the job after an absence of six 
months. He underwent an operation 
earlier this year and spent some time in 
Florida recuperating. 


DEATHS 


Albert J. Peterson, 75, local agent at 
Dawson, Minn., former Minnesota legis- 
lator and state budget commissioner, is 
dead. 

Mrs. Louisa Todd Keys, 87, who died 
at her home at Springfield, Ill., was the 
mother of Alvin S. Keys of Springfield, 
national state director of the Illinois As- 
sociation of Insurance Agents. Mrs. 











Todd Lin- 


Keys was a niece of Mary 


coln, wife of Abraham Lincoln, and she 
knew Lincoln when she was a small 
child. Her father was Levi Owen Todd. 


Walter P. Porep, 70, retired Aetna Fire 
field man in western Washington, died 
a few days after he was pronounced fully 
recovered from an illness of several 
years duration. Mr. Porep was one of 
the most popular insurance personalities 
on the Pacific Coast, and at one time 
was president of the Fire Underwriters 
Association of the Pacific. As a boy of 
14, he joined Edward Brown & Sons, 
Pacific Coast general agents, handling 
clerical duties. Subsequently, he was 
given a field assignment. He went to 
the Pacific Northwest in 1908 and trav- 
elled the field for Edward Brown & 
Sons until 1928. He served as special 
agent for the Aetna Fire group for 10 
years and retired in 1938. 

Only a few days before his death, Mr. 
Porep attended a dinner meeting of the 
Seattle Blue Goose. He had served as 
president of the Special Agents Asso- 
ciation of the Pacific Northwest and was 
active in the Blue Goose. <A son, Her- 
bert C. Porep, is a broker in Oakland, 
Cal. A second son, Edward W. Porep, 
was agency superintendent at Seattle for 
the North America before he died sev- 
eral years ago. 

A. Bruce Clark, 40, of the Clark & 
Clark agency, Winona, Minn.,; died 
there. A number of field men attended 
the funeral. Mr. Clark had been asso- 
ciated with his father in the agency for 
several years. He had been ill about 
two years. 

Ralph T. Stewart, 45, prominent Utah 
insurance attorney, member of the le- 
gal firm of Stewart, Stewart & Can- 
non, died at his home in Salt Lake City 
from a heart attack. He was a mem- 
ber of the American Bar Association, 
International Association of Insurance 
Counsel and Federation of Insurance 
Counsel. 

Harry T. Morgan, 60, who had been 
one of the leading local agents of 
Springfield, Ill., ended his life by slash- 
ing his wrist and then leaping from a 
second-story window at his home. At 
one time he was a partner of John Lan- 
phier, the name of the agency being Lan- 
phier & Morgan. He served as secre- 
tary-treasurer of the Illinois Association 
of Insurance Agents about 25 years ago. 

At the time of his death he was sec- 
retary-treasurer of the Panther Creek 
Coal Company. He was at one time sec- 
retary of the company that operates the 
Abraham Lincoln Hotel in Springfield. 
He had been in poor health for the past 
10 years. 


Albert Buchholz, 46, local agent of 








THE 


EDITORIAL 
Editors: F. 


DEPT.: C. M. 








illiam St., Tel. 
Beekman 3-3958. Editorial Dept. — 2 
Mitchell, Eastern Editor; George E. Wohlge- 


muth, Assistant Editor; Dorothy B. hae 
Editorial Assistant. Business Dept. — N. ‘ 
Paul, Vice-Pres.; T. Curtin and W. y 


Smyth, Resident Managers. 

CINCINNATI OFFICE — 420 E. Fourth St. 
Tel. Parkway 2140. L. H. Martin, Abner 
Thorp, Jr., and C. C. Crocker, Vice-Presidents. 


Subscription Price $4.50 a year (Canada $5.50). 
(Canada $9.00). 


year 


Cartwright, 
A. Post, C. D. Spencer. 


NATIONAL 


Editor. Levering Cartwright, 
Associate Editors: D. R. Schilling, J. 


BOSTON OFFICE — 944 Park Square Bidg., 


Telephone Gbbard 8696. R. E, Richman, 
Vice-President. 
DALLAS OFFICE — 526 Wilson Bldg., Tel. 


Riverside 3383. 
Manager. 


DES MOINES OFFICE—3333 Grand Ave., Tel. 
7-4677. R. J. Chapman, Resident Manager. 
Single 


Fred B. Humphrey, Resident 


Managing Editor. 
C. O'Connor, Kenneth Force. 


opies, 
Entered as Second-class Matter rei 25, 1931, at Post Office at Chicago, IIL, 


UNDERWRITER 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd., CHICAGO. Telephone Wabash 2704. 
BUSINESS DEPT.: John F. Wohlgemuth, President. 


News 
President and Secretary. 


PUBLISHED 
EVERY THURSDAY 


H. J. Burridge, Vice 
John Z. Herschede, Treasurer. W. A. Scanlon, 


G. C. Roeding, O. E. Schwartz, Associate Managers, 


DETROIT OFFICE — 1015 Paik ap vem 
Bldg., Tel. Randolph 3994. J. Edwards, 
Resident Manager. 


MINNEAPOLIS OFFICE — 500 Northwestern 
Bank Bidg. Tel. Geneva 1200. R. W. Land- 
strom, Resident Manager. 

PHILADELPHIA OFFICE—1127-123 S. oh me 


Street. Telephone Pennypacker 3706 
Fredrikson, Resident Manager. 


ATLANTA OFFICE—560 Trust Company of 
Georgia Bldg., Tel. Walnut 6867. E. E. Hess, 
Resident Manager. 


SAN FRANCISCO OFFICE—507-8-9 Flatiron 
Bidg., Tel. EXbrook 3054. F. W. Bland, Res. 
Mer.; Miss A. V. Bowyer, Pacific Coast Editor. 


20 cents. In Combination with Life Insurance Edition, $6.50 a 


Under Act, March 3, 1879. 




















June 10, 1943 


“Weekly akaceslter Editor 
Writes “30” to His Story 





Charles F. Howell, editor of the 
“Weekly Underwriter” of New York 
City until he was 
retired some 


months ago on ac- 
count of ill health, 
died at his home, 
129 Columbia 
Heights, Brooklyn, 
N. Y., after an ill- 
ness of many 
months. He suf- 





fered a stroke the 

first week in Au- 

gust, was prostrat- 

ed and had_ been 

confined to his bed 

ever since. Mrs. Cc. F. Howell 
Howell survives. 

Mr. Howell was unable to do any 


work following his attack. He was 
best known in insurance circles as the 
marine insurance editor of the publica- 
tion. In that capacity he conducted a 
department that had no equal in any 
other insurance paper. He was well 
known to the marine insurance folks 
and was regarded as an authority in 
that specialty. 

Mr. Howell was one of the most en- 
thusiastic alumni of Princeton Uni- 
versity having graduated in 1891 and 
Was vice- -president of his class organ- 
ization at time of his death. He was 
born at South Amboy, N. J., in 1868. 
He attended Brainard Institute at Cran- 
bury, N. J., and then went to Princeton. 
The interment was made at Cranbury 
where his family had resided. After 
graduation he went to San Francisco in 
1892, became connected with the Royal 


Exchange when Robert Dickson was 
manager. He served on the staff of 
the “Morning Call,’ and “Evening 


Bulletin” of that city. 


Located in Chicago 


In 1894 he went to Chicago and was 
associated with the “Argus,” a monthly 
insurance paper, and became editor in 
1899. He purchased the “Insurance & 
Commercial Magazine’ of New York 
City in 1900 and published it up to 
March, 1902. In 1902 he _ purchased 
and published the “Inter-Collegiate 
News.” He became managing editor 
of the “Weekly Underwriter” in Feb- 
ruary, 1918, and editor in August, 1926. 

Aside from his insurance journal work 
Mr. Howell was a man of wide read- 
ing, travel and culture. He is the au- 
thor of three books, “Around the 
Clock in Europe,” “An Irish Rambler,” 
and “The Courier.” He wrote numer- 
ous short stories and poems. 

He had a very keen sense of humor, 
was a delightful companion, possessing 


a fertile mind and retentive memory. 
In art, literature, music, architecture 
and, in fact, in all the fine arts he 


could be counted an authority. 

Mr. Howell’s funeral was held Tues- 
day evening. Dr. Edwin Keigwin, a 
Princeton classmate, officiated. He is a 
retired minister. 


Kenosha, Wis., 
illness. 


_Bernard G. Campbell, adjuster in New 
York for the Improved Risk Mutuals, 


died there after a short 
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who joined the army early this year, 
was killed during a troop training ma- 
neuver. 

Leroy C. Mennemeyer, St. Louis lo- 
cal agent, died there after several weeks 
illness. He had been in the insurance 
business 15 years. 

James H. Brooke, 72, 
lowa City, Ia., for 40 y 


IN U.S. WAR SERVICE 


R. L. Paddock, assistant 
Time of Milwaukee, who 
chairman of the agency management 
committee of the Health & Accident 
Conference to enter the army, has just 
received his commission after attend- 
ing officers training school at Fort 
Benning, Ga., and is now stationed at 
Camp Crawford, S. 

H. J. Schoeppe, former 
agent of Commercial Union, Wichita, 
has completed the officers candidate 
school at Gainesville, Fla., and is taking 
a short leave at Clifton, N. J., with Mrs. 
Schoeppe before reporting for his next 
assignment. 

On the same day that the North Amer- 
ica dedicated two new honor roll tablets 
in the head office, in tribute to 414 men 
and women in the service, word came 
from the War department that one em- 
ploye listed had been awarded the Dis- 
tinguished Flying Cross for outstanding 
bravery under fire. He is 1st Lt. Merl 
H. Scheffey, formerly an auditor in the 
payroll department of the Indemnity of 


local agent at 
ears, died there. 





secretary of 
resigned as 


Kansas state 


North America. He is attached to the 
Fifth Air Force, somewhere in the South 
Pacific. 

Lieutenant Scheffey was listed in army 
dispatches recently as having been 
wounded in action, but no details were 
given. Two other employes on the honor 


roll recently were reported 
action.” They are Lieut. George B. 
Patterson and Navigator Paul F. Heck. 

Maj. K. H. Bair of Greensburg, Pa., 
former president National Association of 
Insurance Agents, has been transferred 
to meteorology training detachment No. 


“missing in 


11 as commanding officer, army air 
forces training technical command, Uni- 
versity of New Mexico, Albuquerque. 


James A. Danforth, son of Assistant 
Secretary Ralph S. Danforth of Millers 
National of Chicago, has been promoted 
to captain. He is now on desert maneu- 
vers in California with the 8th division. 
He was formerly connected with the 
Western Adjustment. 

Gordon §S. Crawford, 
S. Crawford, insurance editor, New 
York “Journal of Commerce,” has com- 
pleted the officers training course and 
been commissioned second lieutenant. 
He was in New York last week visit- 
ing his family before he left for At- 


son of William 


lanta where he _ will await further 
orders. 
Raymond J. Kelly of the home of- 


fice of the Kemper companies is pro- 
moted to lieutenant (j.g.) in the navy. 
He formerly was an adjuster in the 
claim department. 

The two sons of Ross Whitney of 
the Chicago adjusting firm of Whitney 
& Miller are in the armed forces. Paul 
H. Whitney, formerly a broker with the 
Chicago office of Stewart, Keator, Kess- 
berger & Lederer, who is in the quar- 
termaster’s division at Fort Clark, Tex., 
has just been commissioned a captain. 
Ross B. Whitney, Jr., who entered the 
navy May 23, is a lieutenant (j.g.) and 
is now attending the navy supply corps 
school at Babson Park, Mass. 

Howard E. Pate, Oklahoma 
state agent of Commercial 
received a letter from J. B. Fears, one 
of his former special agents who is 
now serving as first lieutenant with the 
air corps, somewhere in India. Don E. 
Waggaman, another Oklahoma special 
agent of that group, is now a lieutenant 
in the combat command of the ninth 
armored division, stationed at Fort 
Riley, Kan. 

William H. 
with the Kelly, 
Detroit, will 


City, 
Union, has 


Gmeiner, rating expert 
Haller, Peacock agency 
report June 20 at Fort 


Knowlton ——— 
N. H. Commissioner 


Donald Knowlton, 48, Concord attor- 
ney, has been appointed New Hamp- 


shire commissioner. te is a graduate 
of Boston university law school. He has 
practiced law since 1918, part of that 


time as assistant United States attorney. 
He has done legal work for insurance 
companies and during the legislative 
session just concluded served as legis- 
lative counsel for Governor Blood 


Schuyler, New York City, for service in 
the navy as a lieutenant (j.g.). 

Arthur R. Leach, son of Harry J. 
Leach, agent at Morris, Ill, has been 
commissioned an ensign in the navy air 
corps. He was married to Miss Aileen 
Holforty, Bloomington, IIl., in Pensa- 
cola, Fla., just before his transfer to 
Miami where he will undergo further 
training. 

Standard Accident has 190 employes 
in service, 86 from the field, and 104 
from the home office. There is one gold 
star on the company’s service flag. Stan- 
ley Smith of the home office liability 
claim department, a member of the air 


corps, was killed in a landing during 
maneuvers. 

* . ° 

Martin A. Coyle, Hamilton, O., lo- 


cal agent has entered the army. 

C. Russell Keep, secretary in charge 
of the automobile department of the 
Pacific Fire, Bankers & Shippers and 
Jersey, of the Meserole group, has been 
called on short notice for active duty 
by the naval air corps with the rank 
of lieutenant commander, and has taken 
up his new duties. In the former war 
he was an ensign in the same branch 
of the service and was active both as a 
pilot and an instructor in flying. 

M. A. Cornell, claims adjuster in the 
Los Angeles office of Aetna Casualty, 
has been inducted into the army. 


19 
Florida naa Hold 
Annual Convention 
(CONTINUED FROM PAGE 2) 
in placing 48,300 policies with billion 


dollar liability, one-third of which covers 
dwelling properties. 

The opening session closed with re- 
ports by Payne Midyette, Tallahassee, 
chairman legislative committee, He re- 
viewed the activities of the legislative 
session just closed, pointing out the suc- 
cessful defeat of the state rating bill; 
bills providing school properties be in- 
sured in a school fire fund, practice law 
bill and increased taxation of insurance 
premiums. 

During the afternoon executive session 
the members heard the report of Secre- 
tary Eifler and standing committees. 
The by-laws and constitution were 
amended to conform to the new Na- 
tional association constitution. There 
was a discussion on graded commis- 
sions on compensation business, result- 
ing in unanimous approval of the Na- 
tional association graded commission 
plan. Resolutions paid tribute to mem- 
bers and employes in armed forces. 

Retiring President Arrant was 
sented a beautiful silver tray and 
for a successful administration 

President Moor who now takes office 
is a member of the Midyette-Moor In- 


pre- 
bowl 


surance Agency of Tallahassee. His 
partner, Payne H. Midyette, is a for- 
mer president of the National Associa- 
tion of Insurance Agents. 
Qualification Bill in Missouri 
JEFFERSON CITY, MO. — The 


Missouri house Tuesday passed the in- 
surance agents and brokers qualifica- 
tion bill. It has gone to the senate and 
has been referred to the insurance 
committee. 

The present session of the general 
assembly is fast drawing to a close but 
proponents of the measure are hopeful 
there is still sufficient time left for a 
favorable report and final passage 











| Q. How does the G 


A. Very high, indeed. 


3. Easily— 
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Quiz Program... 


Q. Which agents are in the best position to judge the merits 


of an insurance company? 
A. Those who live in its home state. 


ULF stand in its home state of Texas? 


Q. Can that statement be proved? 


During the last 15 years (1928 to 1942 inclusive) , 
agency fire premiums in Texas decreased 23%, but 
GULF’S fire premiums increased 46%. 


| INSURANCE CO. 
of Dallas 


Branch Offices: Los Angeles, San Francisco, 
Indianapolis, Jersey City 
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EVERYONE 
WANTS THE BEST 
some \INSIST on it! 
Those who do, usually 
wont compromise. 





When a representative of the 


“Prompt Paying Preferred” 
meets this type of prospect he has 
nothing to fear, because he knows 
that when talking PREFERRED 
ACCIDENT he is talking against 
a background of 58 years expe- 
rience in the handling of claims for 
PREFERRED risks, for those—— 


Who Wanted the Best 





p-New Yok: 


80 MAIDEN LANE, NEW YORK 
Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 
—Branch Offices— 








Boston ¢ Buffalo « Chicago « Los Angeles « Philadelphia e Pittsburgh « San Francisco « Newark 
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Commissioners 
Avoid Discussing 
Hobbs Bill 


Want Regulation of 
Non-Admitted Carriers, 
but Jealous of State Rights 


BOSTON—At the meeting of the law 
and legislation committee of the Na- 
tional Association of Insurance Com- 
missioners here no mention was made 
of the Hobbs bill in Congress to deny 
the use of the mails to insurers that op- 
erate in states in which they are not ad- 


mitted. 

This was a deliberate omission since 
at the meeting of the executive commit- 
tee Sunday Chairman Gontrum of 


Maryland had raised the issue and the 
law and legislation committee was faced 
with the necessity of expressing ap- 
proval of the bill, voicing opposition or 
saying nothing. ¥ 

Many of the leaders are so firm in ad- 
hering to the states rights theory that 
they are opposed to any step in the di- 
rection of federal supervision. 


Reports on NAIC Legislation 


At the meeting, Thompson of Oregon 
reported as chairman of a subcommit- 
tee that was instructed to promote en- 
actment of legislation prohibiting do- 
mestic insurers from operating in states 
in which they are not licensed. — 

The bill was introduced, he said, in 14 
states and was enacted into law in six 
without change and in one additional 
state with an amendment materially al- 
tering the effective application of the 
statute. The Missouri legislature is con- 
sidering the bill. ; ; 

In three states there is an intention to 
present the measure at the next succeed- 
ing legislative sessions. ; ; 

California and Virginia having previ- 
ously enacted the statute with respect to 
life and disability insurance only and 
California having extended the statute 
to all classifications by amendment by 
the 1943 legislature, the law is now ef- 
fective in California (on reciprocal ba- 
sis), Idaho, Maryland, Montana, New 
Hampshire, Oregon, South Dakota, 
Virginia (on life and disability insur- 
ance only), and Maine (on reciprocal 
basis and with exception of “companies 
organized in compliance with the insur- 
ance laws of this state, which cannot be 
properly authorized in other states be- 
cause the laws of such states do not per- 
mit the writing of the class or kind of 
insurance written by such companies”). 

Previously 12 states have enacted leg- 
islation dealing with unauthorized insur- 
ance writings. In these states there is 
simply a prohibition on domestic compa- 
nies “doing business” in a state in which 
any such company is not admitted: Col- 
orado, Kansas, Massachusetts, Ohio, 
New Mexico, Utah, and West Virginia. 

_According to court decisions and defi- 
nitions the term “doing business” does 
not include the transactions conducted 
solely through the mails whether initi- 
ated through direct mail solicitation or 
advertising locally. Therefore, this kind 
of statute seems to require the addition 
of the last paragraph of the NAIC pro- 
posed law to broaden that definition in 
order to make the mail order and local 
advertising solicitation a cause for revo- 
cation or fine. 

The uniform unauthorized insurance 
statute proposed by American Bar As- 

(CONTINUED ON PAGE 32) 


Administration’s Social 
Security Bills Presented 


WASHINGTON, D. C—Bills ex- 
tending the social security act cover 
recommendations of the National Re- 
sources Planning Board have been intro- 
duced in Congress by Senators Wagner 
of New York and Murray of Montana 
and by Representative Dingell of Michi- 
gan. The bills in both houses are 
identical and provide for the extension 
of coverage to practically all employed 
and self-employed persons. Permanent 
disability and medical and hospital bene- 
fits are provided for all participants and 
temporary disability for employed per- 
sons. The bill places unemployment in- 
surance on a federal basis. 

Accident and health men are particu- 
larly interested in the disability benefits 
which are scaled up to a maximum of 
$120 per month for permanent disability 
and $30 per week for partial disability. 
The waiting period for permanent is six 
months and for partial one week. 

Fully insured persons over 18 would 
be paid primary insurance benefits for 
permanent disability after six months; 
in other words, on the same basis as 
old age and survivors benefits. Tem- 
porary disability benefits are linked with 
unemployment benefits and would be 
paid on that basis. 


12% Tax Is Asked 


Under the bills both the employer 
and the employe would pay 6% of wages 
up to $3,000 a year. The employe now 
pays 1% while the employer pays 1% 
plus 3% for unemployment compensation 
which would be included in the 6% 
under the new bills. The present law 
provides for increasing old age and sur- 
vivors benefit contributions to 3% by 
both employer and employe by 1949 but 
the 1% increase scheduled for 1943 was 
suspended in the 1942 revenue act. 

Coverage is extended to self-employed 


persons who will pay 7% of the “mar- 
ket value of their services” up to $3,000 
a year. However, such persons do not 
receive unemployment or temporary dis- 
ability benefits. Benefits are extended 
to employes of non-profit institutions 
except religious orders. 
Would Provide State Cover 

Provision is made for the Social Se- 
curity Board to make compacts with 
states or political subdivisions for pro- 
viding all except unemployment and 
temporary disability coverage for their 
employes. Both employer and employe 
will pay 344% of wages. Only state and 
local government employes not under 
existing pension systems can be covered. 

The term employe is changed to in- 
clude any indivislual who performs serv- 
ice of whatever nature unless the service 
is performed by the individual in pur- 
suit of his own independently established 
business. An officer of a corporation 
is included as an employe. 


Increase Primary Benefits 


Primary insurance benefits under the 
old age and survivors’ provisions, which 
would include the new permanent dis- 
ability benefits, are increased. The 40% 
of the first $50 is continued but the 
10% of the amount exceeding $50 up to 
$250 is changed to 20%. The 1% credit 
for each year under which the insured 
person earns $200 or more continues but 
is complicated by a new deduction of 2% 
for each year after 1936 or after the in- 
sured reached 21, if later, in which the 
insured earned less than $200, excluding 
periods of disability. The minimum pri- 
mary benefit is increased from $10 to 
$20. 

The limit regarding total benefits pay- 
able is changed from $85 to $120 or 80% 

(CONTINUED ON PAGE 32) 





Hope for O.K. of New 


Plan for Rating 





NEW YORK—tThe National Coun- 
cil on Compensation Insurance and the 
Compensation Insurance Rating Board 
of New York are expected to reach a 
decision before the end of this month 
on the broad new program for rating 
workmen’s compensation insurance 
which was filed last month by the cas- 
ualty research committee of the Asso- 
ciation of Casualty & Surety Execu- 
tives. 

Should the plan receive the approval 
of these rating boards, either in its 
present form or with some modifica- 
tions, the final step will be to obtain 
official authorization from the insurance 
regulatory authorities in most of the 
states before it is put into effect. The 
Compensation Insurance Rating Board 
serves in an advisory capacity to the 
New York insurance department, while 
the National Council serves in a sim- 
ilar capacity to a number of the other 
states where compensation states are 
regulated. In nine non-rate-regulated 
states, and several territories, the ap- 
proval of the insurance departments is 
unnecessary. 


Texas Agents Approve 


Further support from agents was 
furnished recently by the Texas as- 
sociation which went on record by for- 
mal resolution in favor of the new plan 
in principle. The program was devel- 
oped by the casualty research commit- 
tee in consultation with representatives 
of agent and broker organizations. 
While these groups did not endorse the 
proposed commission scales, they ap- 
proved the program in all other impor- 


tant particulars. 

The actuarial committee of the Na- 
tional Council has completed considera- 
tion and already submitted a report to 
the rates committee. The latter com- 
mittee will meet to take up the report 
June 17 and is expected to reach a de- 
cision the same day. In the Compen- 
sation Insurance Rating Board, similar 
progress has ben made. The actuarial 
committee has drafted its report and 
the govening committee will meet some 
time this month to complete considera- 
tion. 


Provisions of Texas Resolution 


The resolution adopted by the Texas 
Agents Association recited that it is 
very probable that the following op- 
tional plans of writing compensation 
risks in Texas will be submitted in the 
very near future to the board of in- 
surance commissioners for their con- 
sideration: (1) Guaranteed cost; (2) 
retrospective—without surcharge—with 
specified minimum; (3) retrospective— 
with surcharge—with specified mini- 
mum; (4) retrospective—with surcharge 
—with no specified minimum. 

Inasmuch as the special committee of 
the National Association of Insuance 
Agents has concluded its negotiations 
with company representatives on the 
question of acquisition costs, the Texas 
association went on record as favoring 
the adoption of these plans in principle, 
and authorized its incoming casualty 
and surety committee to handle all dis- 
cussions and details incidental to the 
final adoption of these plans by the 
board of insurance commissioners. 


Debate Change 


from Schedule P 
Reserve Method 


Arguments Pro and 
Con Heard at Commis- 
sioners Convention 


BOSTON—Arthur E. Cleary, actuary 
Massachusetts department, presided at a 
meeting of the subcommittee on blanks 
of the National Association of Insurance 
Commissioners Tuesday afternoon to 
consider revision of Schedule P of the 
casualty report. This is the schedule 
dealing with reserves on liability and 
compensation business. Mr. Cleary said 
it seems advisable to consider whether 
different methods should now be used 
for checking reserves set up by the cas- 
ualty companies. 

Thomas Tarbell, actuary Travelers, 
said that the present operating results 
as judged from a check of actual losses 
experienced against liability loss reserves 
set up indicated no present need for 
changing the requirements. He said 
there is better reason for considering 
some change on compensation reserves 
but he made it clear that he, personally, 
would not seek any modification of pres- 
ent requirements. He said that any in- 
crease in the requirement that 65% of 
the earned premium be set up as reserve, 
might prove somewhat unfair to com- 
panies having a small amount of defense 
business. Cleary inquired whether the 
present computation formula for com- 
pensation reserves might not now re- 
sult in bringing the reserves of some 
companies below a desirable level. 


Mass Statistics Hard to Get 





Russell Hooker, Connecticut depart- 
ment, observed that without a specific 
reserves standard it is often difficult 
for the department to argue successfully 
against reasons advanced for reserves 
set up by the the companies even though 
the reserves might seem to be too low. 
Mr. Tarbell emphasized that it is diffi- 
cult to produce mass statistics on loss 
ratios applying to retrospective business, 
to defense business and to premium dis- 
count plans. Particularly on defense 
business the experience is not available 
for presentation. Actuary Cleary sought 
unsuccessfully to get some statement 
from company men present as to permis- 
sible loss ratios at present. Both Mr. 
Tarbell and H. J. Ginsburgh, vice-presi- 
dent American Mutual Liability, stated 
that anything set up as a formula would 
be of doubtful value. 


Schedule P Used in Good Years 


Mr. Ginsburgh did agree with Chair- 
man Cleary that some plan of spot 
checking compensation reserves should 
be available. The present setup of 
Schedule P does not give much aid in 
checking any reserves except for those 
companies doing little of the three spe- 
cialized types of compensation’ business 
mentioned above. He declared that 
much study would need to be given to 
setting up any spot-check methods since 
Schedule P is now tied to the rate 
structure and with the rate structure it- 
self under great change by specialized 
methods of rating, possibly a new plan, 
based on a careful study of severity and 
frequency of losses, would have to be 
found. He pointed out that the 65% 
reserve requirement applied to the stand- 
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Seek Uniformity in 


A.&H. Requirements 


Commissoners’ Sub-Com- 
mittee Works with Com- 
pany Men on Variances 


BOSTON—A sub-committee of the 
accident and health committee of the 
National Association of Insurance Com- 
missioners is now studying with com- 
pany representatives methods for achiev- 
ing greater uniformity in accident and 
health insurance policy requirements. 
Chis was the outcome of a meeting ot 
the accident and health committee Mon- 
day morning with McCormack of Ten- 
nessee presiding. 

Che sub-committee is headed by J. R. 
Maloney of the California department. 
Representatives of the companies are 
R. A. Payne, Travelers; F.. L. Temple- 
man, Maryland Casualty; Paul H. 
Rogers, Aetna Life; Harold R. Gordon, 
executive secretary Health & Accident 
Underwriters Conference; R. J. W etter- 
lund, Washington National, and William 
Wollny, Commercial Casualty. All com- 
pany representatives were present Mon- 
day except Mr. Rogers, who is ill with 
pneumonia. x 

Several states, including California, 
Illinois and Massachusetts, have pre- 
pared checking lists for use when exam- 
ining submitted accident and health 
policies. The committee will study 
checking forms already in use and other 
suggestions and will then seek to pre- 
pare a checking form which might be 
used by all states and which would then 
be submitted to the commissioners for 
consideration. Many of the differing 
requirements of state insurance depart- 
ments are not statutory but are based 
on department rules and _ regulations 
and personal interpretations of depart- 
ment personnel. Where differences are 
brought about by statute, they would 
be cared for by endorsement. 

The endeavor of the sub-committee 
will be to work out uniform treatment 
of other differences, which include items 
like size of type, position of clauses and 
differences in wording. It is the hope of 
the sub-committee that its work will 
provide accident and health companies 
with a guide which would enable the 
companies to submit contracts known in 
advance to comply with insurance de- 
partment requirements. 


Illinois Responsibility 
Measure Progressing 


The proposed amendment to the IlIli- 
nois automobile financial responsibility 
bill to make it conform to the New 
York-New Hampshire type is making 
good progress in the state senate and the 
chance of passage is regarded as excel- 
lent. The bill provides an appropriation 
of $25,000 for the insurance department, 
$25,000 for the highway department and 
$100,000 for the secretary of state. It is 
estimated that these costs would be 
more than covered by the tax on in- 
creased premiums paid by out-of-state 
insurers. 


Montgomery Joins Curran 
Firm in Kansas City 


John Z. Montgomery has become a 
partner with Ray W. Curran at Kansas 
City. Mr. Curran has been an insurance 
attorney for many years and represents 
many of the companies on both fire and 
casualty lines. 

Mr. Montgomery, who has been in 
practice since 1925, formerly was asso- 
ciated and later a partner with his 
grandfather, John Montgomery, Jr., and 
his father, Lee Montgomery, at Sedalia, 
Mo. He has specialized in the handling 
of casualty and compensation claims in 
Sedalia and the surrounding territory. 


Hartford Steam 
Boiler Changes 


P. M. Murray Retires in 
Chicago; Succeeded by 
W. T. Hurst of Detroit 


Hartford Steam Boiler has appointed 
Eugene H. Hurst manager of its Chi- 
cago department, and Walter T. Meyler 
manager of its Detroit department. Mr. 
Hurst leaves the Detroit post to fill the 
vacancy caused by the retirement of P. 
M. Murray in Chicago and Mr. Meyler 
succeeds Mr. Hurst at Detroit. 

Mr. Murray, retiring manager, joined 
the company in 1912 as a special agent 
in the Atlanta department. In 1917 
he was transferred to the Chicago de- 
partment as a special agent and claim 
adjuster. He was made assistant man- 
ager in 1918 and manager in 1924. 

Mr. Hurst, a graduate of the engineer- 
ing courses of Johns Hopkins University, 
began work with the company as spe- 
cial agent in the Baltimore department 
in 1936. He was located at Richmond, 
Va., until 1942, when he was transferred 
to Detroit. Shortly thereafter he was 
appointed manager. 


Meeting Held in Chicago 


Mr. Meyler joined the company in 
1926 after considerable experience in the 
boiler and machinery insurance field. As 
a special agent, he served for several 
years in the Albany, N. Y., territory and 
was recently transferred to Detroit in 
the same capacity. 

President C. C. Gardiner and Vice- 
president Lyman B. Brainerd were in 
Chicago Monday for a meeting with 30 
field men in the Chicago area. Presi- 
dent Gardiner spoke briefly at a lunch- 
eon. He was introduced by W. C. Nicol, 
chief inspector in Chicago, and he then 
introduced Mr. Hurst. 

Mr. Murray has not been well for 
some time. He suffered a heart attack 
several months ago, and has been unable 
to get back on the job since March. 


Coast X-Ray Suits to Be 
Settled Out of Court 


LOS ANGELE S.—Out-of-court 
settlements of more than 50 of the suits 
instituted by employes of California 
Shipbuilding Corporation for damages 
for x-ray burns sustained by treatment 





in the corporation hospital are being 
negotiated by counsel for the injured 
men and _ representatives of Liberty 


Mutual. 

The terms of settlement are reported 
to include a fixed sum.to be paid the 
injured men plus medical care for the 
remainder of their lives, the latter 
being sought on the ground recurrence 
of trouble from x-ray burns may come 
at any time, even years later. While 
the amount of the fixed sum payment 
is not known definitely, the total is re- 
ported to be $350,000. 

London Lloyds is interested in the 
case, as it has a malpractice policy on 
Dr. R. W. Stellar, who was in charge 
of the hospital at the time. Stewart 
Warner of Duncan & Mount, New 
York, U. S. attorneys for Lloyds, is re- 
ported to be on his way to Los An- 
geles to participate in the negotiations. 


Minn. Bank President Arrested 

For the second time in 2 years funds 
of the First National Bank of Waseca, 
Minn., have been embezzled and the 
bank’s president, Carl P. Sommerstead, 
is under arrest charged with taking 
$6,500 of the bank’s funds. Federal 
officials say that he has admitted tak- 
ing $32,400 over a period dating from 
1931, and that the shortage may reach 
$43,000. Two years ago a minor offi- 
cial in the bank was found $21,000 
short in his accounts. It is understood 
the bank was bonded for $75,000 by 
St. Paul-Mercury Indemnity. 
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Boiler Manual 
Zone Reductions 


Hartford Steam Boiler has revised its 
manual to increase the number of prem- 
ium breaks in its premium zone discount 
schedule. The effect is to provide more 
premium reductions and larger reduc- 
tions for the larger amounts. The re- 
ductions do not apply to commissions. 
The changes are effective June 15 in all 
open states. 

The new schedule is as follows: On 
a premium of $3,000 or less, there is no 
reduction; $3,001 to $6,000, 5%; $6,001 
to $10,000, 10%; $10,001 to $18,000, 15%; 
$18,001 to $30,000, 20%, and over $30,000, 
25%. This compares with the gradua- 
tion effective Feb. 1, 1943, of nothing 
for $3,000 premiums or less; 5% for 
$3,001 to $10,000; 10% for $10,001 to 
$30,000, and 15% for over $30,000. 

The changes bring Hartford's prem- 
iums somewhat in line with those of the 
National Bureau of Casualty & Surety 
Underwriters. 

At a meeting Friday in New York 
City the New York department is ex- 
pected to make public a memorandum 
expressing its final views in the matter 
of boiler rates. At a meeting May 10 
of the department with company repre- 
sentatitves the former indicated it would 
accept only one manual for use in New 
York state. On Friday J. F. Collins, 
head of the rating bureau, is expected 
to announce his tentative opinion in 
which he has undertaken to mark a line 
between the Hartford and National Bu- 
reau positions. 


Sue on Hospital Association Bond 


Superintendent Crabbe of Ohio as 


liquidator of Mutual Hospitalization 
Association, Cleveland, has filed suit 
against Century Indemnity, asking 


judgment for $3,461 on a fidelity bond 
covering W. M. Hoey, former treas- 
urer of the association. The petition 
alleges wrongful abstraction of funds 
of the association. 


Va. Approves Auto Changes 

The Virginia corporation commission 
has issued an order permitting the spe- 
cial coverages under ride-sharing ar- 
rangements which were announced 
earlier this year by the National Bureau 
of Casualty & Surety Underwriters. 
They consist of a policy for the individ- 
ual at 50% of the automobile liability 
rate and a non-ownership policy for the 
employer at 25% of the class 1 rate. 

The rule that drive other car coverage 
applies to those persons who are officials 
of government agencies as to their indi- 
vidual liability while driving government 
automobiles on official business or while 
personally responsible for the operation 
of the car, is now in effect in Virginia. 
The new corporation ruling also makes 
effective other changes heretofore prom- 
ulgated in other states. The changes 
are effective June 15. 


Capital Remains at $1,500,000 


Now that Metropolitan Casualty has 
retired the last of its RFC obligations 
and the last of its preferred stock, its 
capital remains at $1,500,000. The par 
value of the preferred was the same as 
that of the common, being $5. The pre- 
ferred stock was converted into corn- 
mon stock of equivalent value. The 
Loyalty group is now the sole owner of 
Metropolitan. 


George F. Houghton, assistant man- 
ager of the Pacific department of Hart- 
ford Accident and manager of the Los 
Angeles office, has just celebrated his 
25th anniversary with the company. He 
started with Hartford Accident in San 
Francisco in 1918 in the underwriting 
department. He went to Los Angeles 
in. 1920. 


Interstate Rating 


Casualty Advisory Com- 
mittee Finds Many Ques- 
tions Yet to Be Resolved 


BOSTON—Iustitution in all states of 
a maximum and minimum expense load- 
ing for each casualty line with insurers 
or groups of insurers privileged to elect 
their own expense loadings on a standard 
basis within that range and with a na- 
tional rate making and administration 
body operating under the aegis of the 
National Association of Insurance Com- 
missioners was recommended by the 
casualty advisory committee on inter- 
state rating at a meeting here late Tues- 
day afternoon. Rolling M. Clark of 
Continental Casualty reported as chair- 
lian. 

The meeting of this committee, over 
which Cullen of New York presided, 
had to be compressed into just a few 
minutes because the compensation com- 
mittee had gotten bogged down in a 
lengthy and complicated discussion of 
whether to abolish the contingency fac- 
tor in rate making. Chase Smith of Na- 
tional Retailers Mutual reported as 
chairman of the fire advisory commit- 
tee, giving consideration mainly to 
points that had been raised by Vincent 
L. Gallagher of Pearl and which is re- 
ported elsewhere. 

Will Attempt to Reconcile Differences 


The casualty committee recalled that 
at the December, 1942, meeting separate 


reports were submitted by the stock 
company and the mututal company 
members. After a discussion of both 


reports the advisory committee was re- 
quested to consider the matter further 
and to attempt to reconcile conflicting 
points of view in a single report. 

The principal differences of opinion re- 
flected in the two reports were to be 
found in the emphasis placed upon lines 
of casualty insurance other than com- 
pensation, in the proper administration 
of rate and rating plans applicable to 
risks with multiple state operations, in 
the determination of the loss and ex- 
pense elements both in basic rates and 
in rating plans, and in the relative im- 
portance of competition as a phase of 
the multiple state problem. 

The committee now agrees that a so- 
lution can be found only through con- 
current but separate treatment of other 
casualty lines comparable to that devel- 
oped for compensation. 

There was noted the tendency to re- 
duce aggregate expense charges through 
application of expense loadings gradu- 
ated by size of risk. Whether such re- 
ductions should be made flat or gradu- 
ated by size of risk is a question of long 
standing. 


Stock Carriers’ View 


The stock carriers contend that grad- 
uated expenses by size of risk is the only 
sound method of reducing costs consist- 
ent with their operating methods. The 
mutuals contend that even though such 
principle were to be approved the 
method and extent of expense gradua- 
tion proposed by the stock carriers 
would not properly meet the require- 
ments of all carriers. 

The question of graduated expenses 
has also been considered by state au- 
thorities with widely differing results. 
Some states have approved the prin- 
ciple, the other states have disapproved 
it, still others have approved the prin- 
ciple after first disapproving it, while 
one state first approved and then some 
years later disapproved it. 

The committee agrees that the ex- 
pense portion of the rate should be sub- 
ject to the same factual determination as 
the loss portion. Graduation should be 
supported by reasonable and valid data 
collected from the carriers. Under pres- 
ent conditions such data would be diffi- 
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Further Clarifies 


New Theft Policy 


Casualty Underwriters 
of Chicago Hear Girard, 
Thornton; Elect Kubat 


Although the broad residence and out- 
side theft policy has been pretty thor- 
oughly discussed, it is so broad a form 
that new points still are being discov- 
ered. Several of these were brought out 
by Paul Girard, superintendent of the 
lle department of Hartford Acci- 
dent, and D. F. Thornton, burglary ad- 
juster of Continental Casualty, at the 
meeting of the Casualty Underwriters 
Association of Chicago last week, which 
was attended by more than 100. 

Robert J. Kubat of Standard Accident 
was elected president to succeed Donald 
K. Weiser of Aetna Casualty. Other of- 
ficers elected are D. H. Moore, Glens 
Falls Indemnity, vice-president; Harold 
3redberg, National Appraisal Co., sec- 
retary-treasurer, and H. C. Willard, 
London & Lancashire Indemnity, and 
Eric Flesvig, Childs & Wood, directors. 


Anyone with Property Is Prospect 


Any person who has valuable property 
is a prospect for the new residence and 
outside theft policy, Mr. Girard stated. 
It has been said that the form is com- 
petitive with the personal property 
floater, but Mr. Girard said he did not 
think it was intended to be. It may 
be under certain circumstances, but in 
many cases it is not. Each form has its 


place. Each form has its advantages 
and deficiencies. Several agents have 
asked to have the personal property 


floater policies of assured changed to the 
theft policy on the theory that they can 
save assured some money, but in no case 
has this been possible after an analysis, 
Mr. Girard stated. 

The companies are running into some 
difficulties with the applications submit- 
ted by agents because the latter are con- 
fused by the two A designations and two 
B designations in the policy. One A 
and B designates where the coverage 
applies and the other A and B describes 
what is insured. This confusion might 
have been avoided by laying out the pol- 
icy a little differently, Mr. Girard said. 

Mr. Girard cautioned agents that they 
should make clear to assured that the 
policy does not cover exterior damage. 
The question has been asked, Mr. Gir- 
ard said, whether the policy would per- 
form the same function as a vandalism 
and malicious mischief endorsement un- 
der the fire policy. It will with respect 
to interior but not as regards exterior 
damage. 


$1,000 Limit on Outside Theft 


The limitation of $500 on coverage A 
and $500 on B does not apply on losses 
away from the premises, he said. The 
limit on losses away from premises is 
$1,000. 

There was considerable discussion as 
to application of the coverage on a tem- 
porary residence away from premises, 
which the policy states is limited to 60 
days. One of those at the meeting said 
that some companies have held that the 
property of a member of the household, 
a son or daughter, away at college or in 
the army living in a barracks, is covered 
for an indefinite time. Mr. Girard said 
he believes that coverage does not ex- 
tend beyond 60 days. Mr. Thornton 
concurred in this view. Mr. Girard 
added that he did believe that a soldier 
is covered indefinitely while away from 
home except where he “hangs his hat,” 
that is, the barracks. 

One casualty man said he believed that 
the policy would cover indefinitely the 
property of members of a_ household 
while in a barracks or a dormitory be- 
cause such a place is not a “residence” 
under the terms of the policy. Mr. Gir- 
ard answered by saying that the policy 
applies to a dwelling owned or “occu- 
pied.” A soldier who lives in a barracks 


May License 
Mexican Insurers 
in Texas 


Although several Mexican insurers 
have evinced interest, none has yet be- 
come licensed in Texas under the new 
legislation of that state providing for 
formal entry of companies from across 
the border for limited operations. The 
Mexican company must make a $25,000 
deposit in Texas and submit its state- 
ment. It then may insure the liability 
of American motorists while in Mexico 
through licensed Texas agents. Hereto- 
fore, without any supervision, policies in 
Mexican companies have been placed by 
shoe shine boys, bell boys, etc., in the 
border towns in Texas. It is advisable 
for an American entering Mexico by car 
to get Mexican insurance. 





Mich. Educational Program 
on Responsibility Law 


LANSING, MICH.—Michigan auto- 
mobile carriers, through an informal or- 
ganization, are launching an educational 
program the coming week relative to the 
strengthened financial responsibility law 
which becomes effective July 30. The 
campaign is to continue up until the ef- 
fective date of the act. 

A number of news releases are to be 
made through the department of state, 
and brief radio transcriptions are to be 
supplied local radio stations throughout 
the state. All of this material will be of 
an explanatory nature, seeking to ap- 
prise the public of the stringent terms 
of the law. 

Booklets containing brief summaries 
of the law are being prepared and will 
be distributed widely throughout the 
state. Speakers on the new law will be 
supplied on request through the pub- 
licity committee’s auspices. Secretary of 
State Dignan will launch the program 
with a state-wide radio broadcast. 

The carriers do not plan to purchase 
any cooperative advertising. However, 
several individual insurers already have 
used some advertising space. 








sets up a temporary residence there, he 
said. If a soldier moves every 60 days, 
he is covered continuously. By the same 
token a man who lives in a hotel more 
than 60 days ceases to be covered at the 
end of that period. The 60 day limitation 
would apply from the time the man es- 
tablished such temporary residence ra- 
ther than from the inception or renewal 
date of the policy, Mr. Girard said. 

It may not have been the intent of 
those who drew the form, Mr. Girard 
said, but the phraseology of the policy 
indicates that the loss of a setting from 
a ring is covered. 

Under the old theft contract in case 
of loss when premises are rented the 
company could stand on failure of no- 
tice if the assured didn’t notify the com- 
pany because the renter didn’t notify 
him. There is no such restriction in the 
new policy, he said. 


Cautions on “Disappearance” 


Mr. Thornton advised not to stress 
mysterious disappearance too much to 
the client because when a loss occurs 
and is adjusted each case has to be han- 
dled on its merits. He pointed out that 
there is in the present policy as there 
was in the former residence burglary 
form, the obligation of reporting a loss 
to the police. This will discourage small 
claims that cause much trouble, he said. 
When a loss is reported the agent 
should have assured report the loss to 
the police. Some assured may say that 
the loss is too small to do that, but if it 
is too small to report to the police then 
it is too small to report to the insurer, 
he said. 

Parcel post and express shipments are 
covered, Mr. Girard and Mr. Thornton 
agreed. One company already has paid 
a loss of this kind. 


Shall U. Ss. ‘Companies 
Go Beyond Present Yard ? 


In a previous issue THE NATIONAL 
UNDERWRITER presented a number of ex- 
pressions from high executives of casualty 
and fire companies on the prospect of 
American companies operating in South 
America or even across the ocean after 
the war. The executives were asked 
particularly about the possibility of 
Latin-American operations. There were 
a number of interesting letters received. 
There were more fire presidents favoring 
extending the wings of their institutions 
than casualty. The president of one of 
the leading casualty companies has this 
to say: 

“There are so many factors affecting 
the situation and the field is so tre- 
mendous that I question whether any 
one man would be willing to commit 
himself to a prejudgment. We have been 
talking and thinking a lot about the field 
of expansion for casualty-surety com- 
panies after the war, particularly in 
South Argerica. Even on that con- 
tinent, however, the actual outcome of 
the war, plus the character of relations 
developed meantime between this coun- 
try and the South American republics, 
can have a very direct bearing on the 
cordiality with which United States com- 
panies might be received. 

“Unquestionably, there is a great field 
for development, particularly in Brazil 
and the Argentine. Lloyds does quite a 
business there now. If the United States 
emerges from the war in a dominant 
trade position, our opportunities should 
be correspondingly great. There is no 
doubt that the accelerated means of 
transportation and communication bind 
us more closely together commercially. 

“On the other hand, the South Ameri- 
can countries at the conclusion of the 


war may find their jealousies toward us 
intensified, and as a result, feel more 
friendly toward British or other foreign 
countries, if in fact their own business 
leaders do not capitalize on the post-war 
activities to develop their own local com- 
panies. I am informed, incidentally, that 
there are some such companies already 
established in Brazil. 

“Before any United States companies 
can go into South America, I feel we 
have much to learn about their people. 
We can’t do business there, regardless 
of any laws affecting the situation, until 
we understand the people, their business 
practices, their customs, and thus are 
prepared to meet peculiar local condi- 
tions. Problems which insurance com- 
panies face are more difficult than those 
to be met by most other commercial or 
industrial enterprises. 

“All this may suggest that I am not 
too sanguine of the possibilities but such 
is not the case. I simply would not want 
to undertake to go into that continent 
without answering the questions stated 
or implied above; to do so would only 
invite failure and would retard to a 
serious degree the expansion of this 
country’s insurance business which I 
hope will come with the end of the war.” 


Views of Another President 


A U. S. company president sees value 
in getting into the Latin American mar- 
ket. He says: 

“IT have always 
interested in the 
American Foreign 


been tremendously 
operations of the 
Insurance Associa- 


tion, and for some time I have had a 
very strong feeling that when this war 
Was over we would have an excellent 
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Pearson Charge Shows Reciprocity Need 





With the current interest in the pos- 
sible expansion of American insurance 
operations into other countries, particu- 
larly Latin America, insurance men 
found much food for thought in a recent 
syndicated column of Drew Pearson, 
charging that American and British in- 
surance activities are arousing antagon- 
ism in these countries. Pearson specifi- 
cally charged that the Chile reinsurance 
bank, which is government owned, 
withdrew its reinsurance from Axis in- 
surers, namely Tokio, Munich and 
Trieste Generale, at the request of the 
American state department and then got 
shabby treatment. He claimed that the 
British carriers first raised their rates, 
cut out commissions and refused to turn 
any business back to Chile and that the 
American companies followed suit. 

Pearson named Armando Hameli, 
head of the Chilean reinsurance bank, as 
the person who arranged the transfer 
and claimed censors have recordings of 
overseas telephone conversations in 
which Hamell is very bitter toward both 
the carriers and the state department. 


Food for Thought 


While Pearson’s charges are not fur- 
ther substantiated and insurance men re- 
call he made more serious unsubstan- 
tiated charges against insurance in 1941, 
claiming vital information on American 
war plants was being given to the Axis 
through reinsurance, observers feel that 
matters such as this should not be ig- 
nored. The present charges at least 
have not been denied. 

One extremely well posted and pro. 
gressive insurance man, whose name 
must be withheld, believes that the 
proper course is for American compa- 
nies to work with the state department 
and possibly the coordinator of inter- 
American affairs. He believes that 
American carriers can secure conces- 
sions on a give-and-take basis which will 


permit the development of American 


insurance business to follow  busi- 
ness developments in these coun- 
tries and permit Latin American car- 


riers to follow their commerce into the 
United States. This course should be 
particularly important in aircraft insur- 
ance, 


REACTION IN NEW YORK 


NEW YORK-—Insurance men fa- 
miliar with the South American insur- 
ance situation were surprised to read in 
the Drew Pearson syndicated “Wash- 
ington Merry-Go-Round” column that 
Armando Hamell, head of the Caja 
Reaseguaradoras, national reinsurance 
bank, of Chile, had expressed dissatis- 
faction over the treaties under which 
British and American companies pro- 
vided reinsurance for the Caja to super- 
sede that formerly carried in Axis 
companies. 

The treaty has been in effect for 
some months and Mr. Hamell has ap- 
parently been entirely satisfied with the 
arrangement. Far from taking advan- 
tage of the elimination of Axis compe- 


tition, the British and American in- 
surers did their utmost to give the 
Caja the best possible deal. With 


minor changes the treaty is the same 
as what the Caja. had with the Axis 
companies. The latter may well have 
been subsidized by their governments 
in order to strengthen their hold in 
South America and to obtain whatever 
information they could that was of 
strategic value. 

It appears that the ‘“Merry-Go- 
Round” item was built up on a rather 
frail foundation. Mr. Hamell, who is 
a forthright individual, would certainly 
have expressed himself long before this 
if he had had any real fault to find with 
the reinsurance arrangements. 
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WORKMEN'S COMPENSATION 





N. Y. Discontinues 
Schedule, Specific 
O. D. Ratings 


NEW YORK — Discontinuance of 
schedule rating and elimination of spe- 
cific occupational disease rates are ef- 
fected by the New York Compensation 
Insurance Rating Board’s revised com- 
pensation rate program which is applica- 
ble July 1 on new and renewal business 
only. There is a 2.3% decrease in col- 
lectible rate level for standard coverage 
under the program, which has been ap- 
proved by the New York department. 
No change is made in the present loss 
and expense constants for all industry 
groups and there has been no change in 
connection with the expense element in 
the rates. 

In discontinuing schedule rating, the 
board believes that the existing experi- 
ence rating plan has a far greater effect 
in fitting the rate on any particular risk 
to the real hazards of the risk, that more 
effective engineering work can be done 
in planning and carrying out workable 
safety measures, and that the new pro- 
gram will meet war conditions which 
frequently make useless schedule deter- 
minations by inspections and make it 
dificult for inspectors to visit the vari- 
ous industries. 


Manual Rates for Small Risks 


Schedule rating continues on all risks 
subject to such rates until the normal 
rating anniversary of the risk after July 
1. On the smaller risks ineligible for 
experience rating, the manual rate will 
be used. Through the industrial code 
the state department of labor has estab- 
lished adequate safety standards which 
in many respects conform to the require- 
ments of the schedule rating plan and 
are compulsory for employers. 

The revised rate structure gives recog- 
nition to amendments in the compensa- 
tion law which provide for an increased 
maximum wage rate to be used in com- 
puting death benefits, increasing such 
wage rate from a $150 to a $162.50 
monthly rate, increased the emergency 
loadings on long term claim values re- 
quired to be paid into the aggregate 
trust fund and increased the assessments 
levied on insurance companies to reim- 
burse the state for expenses of the de- 
partment of labor. 

Where specific occupational disease 
rates have been applicable on risks with 
rating anniversaries prior to July 1, 
these specific rates continue until the 
next rating anniversary of the risk, and 
the same plan will be followed for risks 
coming under the occupational disease 
schedule rating plan for foundries, which 
is discontinued. Provision is now made 
in the basic rate for inclusion of an oc- 
cupational disease charge. 





? 
Pa. Compensation 
Rates Cut 8% 


Commissioner Neel of Pennsylvania 
has approved new compensation rates 
to become effective June 30 that repre- 
sent an average decrease of 8%. ‘This 
is the fourth successive annual reduc- 
tion and the rates after June 30 will be 
about 35% below the 1939 level. 


Shipyard Experience Improves 


Shipyards holding maritime commis- 
sion contracts had an average accident 
frequency rate of 32.5 for the first quar- 
ter. The rate declined from 34.1 in Jan- 
uary to 31.4 in March. The national 
average in 1942 was 37.91. Seven yards 
working on maritime commission ship 
programs reported frequency rates of 
less than 20, and a number reported a 
rate below the 1942 average. 


Caminetti Adopts 
New Procedure for 
Holding Hearings 


LOS ANGELES—To expedite his 
hearings here on alleged violations of 
the workmen’s compensation laws, 
Commissioner Caminetti has announced 
that the department will complete its 
testimony and then give the insured 
and companies time to prepare their an- 
swers. He took the action after coun- 
sel for the Owl Truck & Materials Co. 
had sought such procedure. 

When the hearing was resumed this 
week, Comissioner Caminetti reiterated 
his former statement that few punitive 
actions will come out of the hearings 
and that they will resolve into con- 
ference between counsel so that stipula- 
tions can be made on all matters on 
which agrements can be reached, and 
only controversial matters will be a 


subject of evidence. He ruled he will 


adopt a literal interpretation of the 
compensation manual in the hearings. 
He said one San Francisco employer 
had declined to cooperate in the matter 
of an audit by the insurance department. 

Mr. Caminetti stated at the opening 
of the hearing that he was seeking the 
adoption of remedial measures and 
that new rates would be based on the 
facts unearthed. 

The first hearing, as reported last 
week, involved Barker Brothers, chain 
stores, and Pacific Employers, its in- 
surer. There was considerable testi- 
mony regarding the difference in pay- 
roll reports. The situation is compli- 
cated by the payment of special sales 
bonuses, chargeable against miscel- 
laneous expenses instead of directly 
against the payroll. 

A payment of $60 a month by Pa- 
cific Employers for part of the nurse’s 
salary was held to be in excess of the 
2% permitted without approval by the 
inspection rating bureau. 

E. A. Wissman, Barker Brothers’ 
insurance department manager, stated 
that he never checked classifications as 
he left that to personnel department. 
He had not been aware until recently 
that the $60 paid toward the nurse’s 
salary was in violation of the code. The 


arrangement had been made before he 
had taken charge of the department. 

The change in _ classification of 
groups of employes was reviewed and 
Mr. Caminetti asked for complete rec- 
ords of such transfers. 

F. B. McConnell, chief of counsel 
for Pacific Employers, stated the tes- 
timony created a grave question with 
far reaching import regarding the pol- 
icy insurers should adopt in the con- 
duct of their business. 

The Barker Brothers’ hearing was con- 
cluded after Mr. Cooper read into the 
record certain stipulations on classifica- 
tions and Attorney McConnell presented 
a letter from the inspection rating bu- 
reau sanctioning the former carrier for 
Baker Brothers to make the $60 per 
month medical contribution. He said 
that this had been paid ever since as a 
matter of common practice. 


Rating Committee 


of Council to Meet 


NEW YORK—tThe rating committee 
of the National Council on Compensa- 
tion Insurance will meet in New York 
June 17 to take final action on the pro- 
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American Glass Company 
is in the Service, too 


Every minute counts in these war-busy days. 
Every one of us has a bigger job to perform. 
Ours is to help protect business and materials 
vital to the war effort by rendering an even 
faster plate glass replacement service. 
ness and industry must go on uninterrupted. 


Now, more than ever before, we are proving 
to thousands of Chicago business and indus- 
trial establishments our superior plate glass 


For speedy, dependable plate glass replace- 
ment service, American Glass Company has 
never failed—it constantly guards the enviable 
reputation it has earned through 27 years of 
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workmen’s compensation pro- 
providing four optional insuring 
(guaranteed cost and three 
etrospective schemes) but with uni- 
form gradations of commissions and 
company expense allowance by size of 
premium. The three stock company 
representatives, of course, will vote for 
the program. It is anticipated that the 
three mutual men will vote against it, 
and it will be up to C. W. Hobbs, who 
represents the commissioners on the 
National Council, to resolve the tie. 


posed 
grail 


procedures 





Compensation Rates in 
Arkansas Reduced 5}/2°%, 


LITTLE ROCK — Commissioner 
Graves has announced a new schedule 
of workmen’s compensation rates on 
new and renewal business, which will 
represent an average over-all reduction 
of 54%. The new rates were effective 
June 1. The total reduction is estimated 
at about $200,000 annually. 

In nine classifications, bottling, saw- 
mills, logging or lumbering, mining (not 
otherwise classified), retail clothing 
retail stores (not otherwise 
classified), auto accessory service sta- 
tions, salesmen and hotels, rates have 
been increased slightly, but the rate is 
still below that in effect prior to Dec. 
5, 1942, when rates, except for coal min- 
ing, were reduced 10%. 


stores, 


O'Connell Is Convicted 

Lawrence J. O’Connell, formerly chief 
security examiner of the Illinois indus- 
trial commission, was found guilty in 
criminal court in Chicago and sentenced 
to one to 15 years in prison, on a charge 
of embezzlement. O’Connell allegedly 
converted to his own use $6,000 of bonds 
deposted with him as security examiner 


by the Chicago Sanitary Rag Co. to 
meet its self insurance requirements. 
O'Connell indicated that he would 


appeal. 





ACCIDENT 


Coffman Named President 
of Wichita Association 


WICHITA, KAN.—The Wichita As- 
sociation of Accident & Health Under- 
writers has elected R. F. Coffman, Co- 
lumbian National Life, as president, suc- 
ceeding Bert A. Hedges, Business Men’s 
Assurance, who was elected delegate to 
the national convention in Pittsburgh. 
Bert H. Clifton, Mutual Benefit Health 
& Accident, was named vice-president 
and Katherine Fleetwood, B. M. A., sec- 
retary-treasurer. 

The executive board includes J. L. 
Rader, Harris, Burns & Co.; Levi B. 
Rymph, Aetna Life; J. E. Moddrell, 
Travelers; Allen Larkin, Van Arsdale 
& Larkin; C. M. Andrews, Monarch In- 
vestment Co., and Louis H. Kaufman, 
Illinois Bankers Life. 








Honor Three in Peoria, Ill. 


A dinner in honor of Mrs. Pearl Mc- 
Namara, agent of Illinois Mutual Cas- 
ualty, for qualifying for the Master 
Builders Club was given in Peoria. For 
10 years Mrs. McNamara has averaged 
an application a week. 

Others honored at the dinner were 
James Smith, 12-year member, and C. 
C. Wheeler, who qualified with a 10-year 
record of one a week. 


Conducts June Sales Drive 


\ campaign for accident as well as life 
insurance production is being conducted 
in June by Columbian National Life in ob- 
servance of the 41st anniversary June 5. 
Suitable awards will be made for agents 
who lead in life and accident and health 
sales volume. 


HOODOO DAY is Friday, Aug. 13th. 
Write The Accident & Health Review, 
175 W. Jackson Blvd., Chicago, for cam- 


paign samples. 


CHANGES 


American Casualty 
New Bonding Head 


American Casualty has appointed C. S. 
Clark assistant vice-president in charge 
of the bonding 

department. His ' 
assistants will be S. 
Wayne Shuler, W. 
E. Guerin and Ed- 
mund Harvey, who 
have 





been in the 
bonding depart- 
ment of the com- 
pany since its or- 
ganization. 
Mr. Clark was with 
Massachu- 





setts Bonding 12 
years as manager 
of the fidelity and Cc. S. Clark 
surety department 


in New York City and later as manager 
of the contract department at the home 
office. American Casualty entered the 
fidelity and surety field in 1941. It re- 
cently extended its capital to $1,000,000. 
Policyholders surplus is $2,000,000. 


Hermann Executive Special 
of Continental Casualty 
Companies in Ohio 


Arthur C. Herrmann has been ap- 
pointed executive special agent of Con- 
tinental Casualty, National Casualty and 
Transportation. He will travel out of 
the Columbus service office and will have 
supervision over production of liability, 
surety and inland marine business in 
Ohio. 

For years he has traveled Ohio as spe- 
cial agent of New Amsterdam Casualty, 
out of Columbus. For five years before 
joining New Amsterdam, he was in the 
local agency business in Louisville. 
When workmen’s compensation laws 
went into effect in Kentucky and Ten- 
nessee, he was with the National Work- 
men’s Compensation Rating Bureau and 
helped to establish the organization for 
handling workmen’s compensation busi- 
ness in these states. He was born in 
Brooklyn and educated in _ eastern 
schools. 


E. L. Beese, U. S. Aviation, 
Joins Aircraft Concern 


Eugene L. Beese, assistant manager 
of the western department of U. S. Avia- 
tion Underwriters, is resigning June 15 
to go with the Howard Aircraft Corpora- 
tion at St. Charles, Mo., as chief of the 
planning section, where his duties will 
include the handling of the corporation’s 
insurance. Mr. Beese entered the in- 
surance business with Hartford Accident 
in St. Louis as payroll auditor. After 
two years he joined the St. Louis agency 
of Lawton-Byrne-Bruner, and was with 
that organization four years as special 
agent. He went with U. S. Aviation in 
December, 1941, as assistant manager. 
He has been assistant manager in charge 
of the western department since last 
September following the assumption of 
liaison duties,.by the James R. Graham, 
western department manager. 


D. K. Ehnes Resigns Surety Post 


D. K. Ehnes has resigned as assistant 
vice-president of American Casualty. He 
has been with that company for the past 
two years creating and developing its 
bonding department. He has no imme 
diate plans for the future. He was at 
one time with Inland Bonding and also 
had service with Foster & Messick at 
Indianapolis. 


Slininger to Pacific Indemnity 


C. M. Slininger, for seven years with 
Royal, Globe and Eagle Indemnity in 
Los Angeles as bonding manager, re 





signed to join Pacific Indemnity in its 
fidelity and surety department. 


Young Atlanta Manager 


The Eagle and Royal Indemnity an- 
nounce the appointment of Henry L. 
Young as manager of the Atlanta of- 
fices. From his headquarters in the 
Hurt building, Mr. Young will direct 
the operations of these companies 
throughout Georgia, Florida, and Ala- 
bama. He has spent the last 18 years in 
this territory in the production of casu- 
alty and surety business for the U. S. 
Fidelity & Guaranty. 

A native of Atlanta, Mr. Young holds 
a degree from the Atlanta Law School. 








Discuss School Bonds 


LOS ANGELES—The Surety Un- 
derwriters Association of Southern 
California devoted its meeting here to 
a discussion of the school bond situ- 
ation. 


Can Include Named Insured 
in Pa. Medical Payments 


An amendment passed by the Penn- 
sylvania legislature permits the writing 
of medical payments coverage to in- 
clude the named insured. Heretofore 
this has not been permissible and com- 
panies have issued a special accident 
policy on the named insured. Compa- 
nies may continue to write the cover- 
age without the named insured as they 
have in the past without filing new 
forms, but if they include named in- 
sured they must submit to the insur- 
ance department in duplicate all poli- 
cies, endorsements, and _ application 
forms containing such coverages for 
approval. - 


R. R. Corson has! been elected presi- 
dent of Boiler Inspection of Canada, 
succeeding H. N. Roberts, who becomes 
chairman. 





LOOK! THERE'S 


W BELIEVE in promotion 
where there’s profit. The 
Accident and Casualty Insurance 
Company is assisting its agents 
to greater profits with special 
promotions that sell its leading 
profit lines. 

These and many other types 
of coverage will find increasing 





AND HEALTH 


ALL 


acceptance and mean big profits 
to those agents who see the ad- 
vantages today in diversifying 
their business. 

If you are not one of our pres- 
ent agents, we invite you to 
get on the “band wagon of 
profits” and ride a consistently 
rising sales curve with us. 


ACCIDENT »» CASUALTY INSURANCE COMPANY 


of Winterthur, Switzerland 


United States Head Office 


111 JOHN STREET, NEW YORK CITY 


OGDEN DaviDsON 
United States Manager 


CuHARLEs A. BARKIE 
United States Assistant Manager 
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E! 


Another Plus for Emmco Agents 


EMMCO’S new Comprehensive Personal Liability Policy presents a 
golden opportunity for agents. The potential increased premium 
volume more than offsets the current reduction in automobile rates. 
This all-in-one coverage assures liability protection for residence, 
household activities, personal acts, sports. It can be sold in a sepa- 


rate policy or added by endorsement to EAMCO automobile poli- 


YOU CAN SELL THIS 


*‘*ALL-IN-ONE PACKAGE’’ 


cies. EMMCO has devised a simplified rate sheet, and the various 
combinations of protections available are quickly understood by 
The merits of this protection, backed by promotional 


Why 


your customers. 
material, has immediate appeal, and means quick sales... 
not investigate EMMCO'S agent-company plan? Drop a line to 
EMMCO today for complete details! 


POLICY WITH COMPLETE CONFIs 


DENCE THAT YOUR CUSTOMER HAS MAXIMUM PROTECTION AT MINIMUM COST. 





WELCOME THE MAN WHO PRESENTS THIS CARD 


He will bring you quick facts about the ‘“Company-Agency” 
Co-operation Plan which is building business for Emmco 


Agents. It will be worthwhile to listen to his story about Emmco. 


H. C. WILLIAMS, VICE PRES. & SEC'Y. e 


THOS. F. SHORTALL, VICE PRES. & SUPT. OF AGENCIES . 











HOME OFFICES * SOUTH BEND, IND. 
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ASSOCIATIONS 


Shall U. S. Insurers Stay Home? 


(CONTINUED FROM PAGE 23) 





DeVore New President of 
Ohio Managers Group 


COLUMBUS—The Ohio Association 
of Casualty & Surety Managers at its 
annual meeting here Monday changed 
its constitution to provide for six mem- 
bers of its executive committee. 

Officers elected are: R. B, DeVore, 
Hartford Accident, Cincinnati, president; 
Morgan E. Dudley, U.S.F. & G., Colum- 
bus, surety vice-president; A. W. Lo- 
renz, Maryland Casualty, Cleveland, 
casualty vice-president; C. C. Laffer, 
American Bonding, Columbus, secretary- 
treasurer, i 

Members of the executive committee 
are: C. L. Krum, Aetna Casualty, Cleve- 
land; Oscar P. Ruffing, Travelers, Co- 
lumbus; Earl W. Schear, American 
Surety, Cincinnati; John H. Parks, 
Royal Indemnity, Cleveland; John D. 
Gillespie, Standard Accident, Columbus, 
and F. J. Roelle, Fidelity & Deposit, 
Cincinnati. 


The association held its annual Wal- 
purgis party following the business 
meeting. 





Lincoln Claim Men Organize 


LINCOLN, NEB. The Lincoln 
Claims Club, made up of casualty ad- 
justers, has been organized with E. M. 
Henry as president. The first meeting 
was devoted to discussion of methods 
of handiing automobile accident claims, 
recently increased in number. 





Judge Lencher of the Allegheny 
county court addressed the Casualty 
Claims Association of Pittsburgh at its 
June meeting on “World Affairs.” 


PERSONALS 


Lew H. Webb of Conkling, Price & 
Webb of Chicago, president of the Na- 
tional Association of Casualty & Surety 
Agents, was among those in attendance 
at the insurance commissioners’ meeting 
in Boston this week, and on his return 
will stop over for a day at the New 
York office of the London Guarantee. 

Lieut.-Col. Sidney W. Band, man- 
ager of U. S. F. & G. in Toronto, is 
celebrating his 40th anniversary with 
the company. 

Mrs. Beverly R. Van Buskirk, daugh- 
ter of C. W. Fairchild, general manager 
Association of Casualty & Surety Exec- 
utives, has been notified by the Navy 
department that her husband, Lieutenant 
Van Buskirk, who was reported missing 
when his submarine was lost after the 
Battle of Java Sea a year ago last March, 
is a prisoner of the Japanese and is being 
held at a camp near Tokyo. He was the 
navigating officer. 

Ralph H. Platts, vice-president of 
Standard Accident, has been touring 
southern agencies and visited his son, 
who is in the service at Jonesboro, Ark. 

















Suits in Relation to Auto Liability 


Tue NATIONAL UNDERWRITER was un- 
able to publish in its Automobile Num- 
ber this year the table showing the 
relationship of suits outstanding to 
earned automobile liability premiums as 
it has done in previous years. This in- 
formation heretofore has been taken 
from Schedule P, Part 1-A, as filed by 
the casualty companies. As a result of 
action taken at the commissioners’ con- 
vention last year, the companies were 
not required to file this schedule, and 
it is unlikely that they will be required 
to file it next year on 1943 business. 





HOODOO DAY 
Write The Accident & 


is Friday, Aug. 13th. 
Health Review, 


75 W. Jackson Blvd., Chicago, for cam- 
paign samples. 





opportunity of extending our operations 
in other countries, with particular em- 
phasis on South America. 

“In India where we have a very sub- 
stantial business, policies of the mem- 
bers of the association are very accept- 
able to all classes, and for reasons which 
I need hardly explain, the policies of 
American insurance companies in a 
great number of cases are preferred 
over those of the British companies. 

“In some of the countries of South 
America the insurance business is na- 
tionalized, as is the case in Mexico, but 
the laws do not prohibit these native 
companies from placing reinsurance in 
foreign companies, and it is quite easy 
to set up native companies and give 
them all the facilities and capacity of 
the direct writing companies. 

“Of course, at the moment we are 
not writing any business in such coun- 
tries as Greece, Holland, the Philippine 
Islands, or China, but it doesn’t need 
much imagination to know that when 
the war is over American companies 
with enough vision behind their opera- 
tions will occupy a very preferential 
position insurancewise.” 


STICK TO AMERICAS 


Another president believes in sticking 
to the western continent. His comment 
1S 








“IT am confident of the opinion that 
American insurance companies will be 
operating in Latin America after the 
war—certainly on a much larger scale 
than they are at the present time. You 
probably know that many of the com- 
panies either have or are preparing to 
operate in South America. To illustrate, 
we operate for foreign business, through 
the American International Underwrit- 
ers. Prior to this war the American 
International Underwriters’ business 
was mostly abroad, writing business 
largely for American individuals and 
corporations having properties abroad. 
However, much of this has been elimi- 
nated since the present war and there- 
fore the American International Under- 
writers is expanding its operations in 
South America. Our volume of busi- 
ness from South America is constantly 
increasing, and from what I can gather 
from the officers of the American Inter- 
national the agencies of American com- 
panies are much easier to plant now 
than they have been heretofore. 

“IT would question, however, whether 
American companies will operate, even 
after the war, very extensively in Eu- 
rope. I think most of them have their 
hands full right here at home and will 
have after the war is over. Certainly 
this applies to our group. Except 
for South American business personally 
I am not much interested as to foreign 
business. I believe there is enough busi- 
ness here in America at the present time 
going to foreign companies, and so far 
as our own group is concerned it would 
be best to dig our ‘Victory Garden’ 
where we know the soil best.” 


Sees An Opportunity 


An American president visualizes the 
day ahead and believes companies 
should take advantage of the opening. 
He says: 

“The American Foreign Insurance 
Association was not organized merely 
to cover the property of American resi- 
dents in other countries. In fact, the 
majority of the business written (which 
has run into millions of dollars in pre- 
miums since it started around 1920) has 
been other than American owned. Most 
of the large American concerns insured 
their business, for political reasons, in 
local companies in the country where 
the risk was located. 

“The American Foreign Insurance 
Association was organized not merely 
to cover the property of American resi- 


dents in other countries. It has always 
been prominently in my own mind 
that the American companies will have 
an excellent opportunity to increase 
their business not only there but in 
Europe at the end of hostilities. 

“As to South American countries, 
existing restrictive measures are being 
studied by the authorities in Washing- 
ton at the present time to enable Ameri- 
can capital to handle most of the insur- 
ance requirements there. 

“While it is hard to visualize now, 
a couple of years after the end of 
the war, American companies will be 
handling business again in Germany. 
That is what followed after the first 
World War. In fact, there is a story 
(which I cannot guarantee) that after 
the armistice they found that the Ger- 
man agents had been continuing to use 
policies of our company through the 
American Foreign, had collected the 
premiums, paid the losses and had the 
difference on deposit for the company’s 
use. 

“We are presently extending at every 
opportunity the business of the Ameri- 
can Foreign Insurance Association in 
Latin America. Our organization has 
done a general business and until this 
war came on was operating all through 
Europe and South America. Of course 
European business now has almost 
entirely ceased, but it is still very active 
in South America and is doing an excel- 
lent business in those countries. We 
anticipate that after the war is over the 
American companies abroad will be in a 
very good position to further their inter- 
ests and our plans are now laid to 
vigorously push the business every- 
where. 

“It might interest you to know that 
one large U. S. company had one of the 
largest incomes of any insurance com- 
pany in Japan.” 


Should Seek Other Markets 


A president that heads both fire com- 
panies and a casualty company says: 

“We have given the matter of Ameri- 
can insurance companies operating in 
Latin American and abroad following 
the war considerable thought; also we 
have expressed ourselves to other com- 
panies that in all probability after the 
close of the war we shall seek business 
abroad, even to India and Australia. 
We think we should equip ourselves so 
as to enter the foreign field on an equal 
basis with our British competitors. 

“British companies are permitted 
under their charters to write all forms 
of insurance; if the American companies 
attempt to compete for the business, I 
am afraid we are starting off with a 
serious handicap under our present char- 
ter wherein fire covers are restricted to 
fire companies and casualty covers to 
casualty companies. If we go into the 
foreign field, we must have broad char- 
ters to permit one company to write all 
classes of insurance—fire, marine, casu- 
alty and bonding. 

“With practically the entire world in 
our debt, there is no reason why Ameri- 
can insurance companies should not take 
advantage of that fact, but there is no 
use of deluding ourselves that we can 
get the business in competition with our 
British brethren unless we are prepared 
in all respects to carry through as they 
have in the past and will in the future.” 


Should Follow the Flag 


The president of one of the large 
casualty companies who also is head of 
other companies declares that in his 
opinion American insurance companies 
should follow the American flag wher- 
ever it may go in trade or commerce. 
Beyond that he says it is his hope that 
eventually “we shall have in this coun- 
try the cooperation between government 
and business that the English have 
enjoyed for so many years.” He called 
attention to the United States commis- 


Eric Collins Discusses 
Ride-Sharing Liability 
at Transportation Parley 


More than 500 industrial executives 
and plant employe transportation direc- 
tors from 10 midwest states attended 
the conference on wartime employe 
transportation in Chicago. Sponsors 
were the Office of Defense Transporta- 
tion, the National Conservation Bureau, 
the accident prevention division of the 
Association of Casualty & Surety Exec- 
utives, and other organizations. 

This was the second regional confer- 
ence held on transportation problems. 
The other was in New York City, and 
a third will be held later on the Pacific 
Coast. 

Eric Collins, underwriter for Zurich, 
Chicago, was on a panel discussion of 
employe transportation. He explained 
insurance available to meet the possible 
liability of individuals and employers 
under ride-sharing plans. 

Mr. Collins said that the liability of 
the employer who promotes such plans 
is a matter for determination by attor- 
neys. More important, he said, is how 
to protect such liability if it exists. A 
similar question was asked with re- 
spect to the liability of individuals. 

In states which hold that the driver 
is the host and the ride-sharer a guest, 
ordinary care is required of the driver, 
Mr. Collins said. In states holding that 
a guest is a fare-paying passenger under 
a ride-sharing arrangement, as in Ohio, 
extraordinary care must be exercised, 
and in states that hold that both driver 
and guest are “joint venturers,” then all 
are equally liable. 

There are two policies that cover the 
ride-sharing liability only. Protection 
is provided for the individual at 50% of 
the automobile liability rate, and the 
employer can purchase non-ownership 
coverage at 25% of the class 1 rate. Of 
course, Mr, Collins added, the standard 
automobile policy provides the ride- 
sharing coverage free of charge, and the 
non-ownership feature of the employer’s 
policy provides free protection for ride- 
sharing liability. 








sion of the committee on inter-Ameri- 
can development which is known as the 
Welles - Rockefeller setup for  inter- 
American collaboration. At the first 
meeting of the commission a member 
proposed an immediate study to deter- 
mine just what handicaps there are 
legislatively or by government decree to 
the operation of American business in 
the South American countries. In mak- 
ing this suggestion he was thinking of 
insurance as well as other segments of 
American business. Speaking further, 
this president said: 

“At the present time there are a 
number of. obstacles in the way of 
U. S. insurance development in South 
America. As a matter of fact, most of 
the countries there are highly nation- 
alistic in their attitude and the trend is 
toward an even more, rather than less, 
nationalistic attitude. One example is 
the situation in Brazil where both insur- 
ance companies and banks from foreign 
countries are likely to be forced to 
retire from the country unless there is a 
change in regulations. 

“I also am following the matter 
through with the permanent Council of 
American Associations of Commerce & 
Production which is an organization of 
the business groups of the 21 American 
republics. In the interim I might say 
that I do think that after the war the 
tendency for our companies to enlarge 
their operations and engage more 
actively in the foreign field will be 
apparent. This of course is subject to 
the general reservation that the Wash- 
ington planners:do not succeed in na- 
tionalizing the whole business of insur- 
ance along with their general scheme of 
making a socialistic state out of our 
country.” 


Farm Bureau Mutual of Manhattan, 
Kan., has been licensed to write auto- 
mobile insurance of all types and med- 
ical payment coverage in Oklahoma. 
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Court Holds 
Insurance Is in 
Effect Commerce 





(CONTINUED FROM PAGE 6) 


its employes, with strikes and stoppage 
of work, would not seriously interfere 
with petitioner’s far flung activities and 
constitute a burden upon commerce, as 
well as an impairment of the free flow 
of commerce. 


CONCLUSIVE POWER 


“Any doubt heretofore existing as to 
the broad and well near conclusive 
power of Congress over transactions and 
activities ‘affecting commerce’ has been 
dispelled by the Supreme Court in 
Wickard vs. Filburn.” In that case, the 
court points out, the court had before it 
an attack upon the Agricultural Adjust- 
ment Act of 1938, which fixed market- 
ing quotas for certain farm products, 
with a penalty for production in viola- 
tion of such quotas. The particular facts 
before the court, briefly stated, were that 
a farmer sowed 23 acres of wheat, or 
some 12 acres in excess of his quota. 
On this excess quota he produced 239 
bushels, which were not sold on the 
market but utilized on his farm for feed 
for live stock. The penalty under the 
act was imposed not only upon the ex- 
cess production but upon all that he 
had produced. It was argued that this 
production was purely of a local nature, 
could not have affected commerce, and 
was therefore beyond the authority of 
Congress. The court notes that the act 
under attack extended federal regula- 
tions “to production not intended in 
any part for commerce but wholly for 
consumption on the farm.” In sustain- 
ing the Congressional power, the court 
said: “Even if appellee’s activity be lo- 
cal and though it may not be regarded 
as commerce, it may still, whatever its 
nature, be reached by Congress if it 
exerts a substantial economic effect on 
interstate commerce, and this irrespec- 
tive of whether such effect is what might 
at some earlier time have been defined 
as ‘direct’ or ‘indirect’.” 

Boundary Only a Mirage 

Thus while the supreme court in 
N.L.R.B., vs. Jones & Laughlin stated: 
“That distinction between what is na- 
tional and what is local in the activi- 
ties of commerce is vital to the mainte- 
nance of our federal system,” it appears 
from the Filburn case, the court in the 
Polish Alliance decision states, that “the 
boundary line marking such distinction 
has been advanced to the point where 
only a mirage lies beyond. Perhaps the 
cackle of the farmer’s hen as she an- 
nounces the completion of her daily 
chore, or the squeal of his pig in his 
struggle to become a porker, are yet be- 
yond this boundary line, but of this we 
give no assurance.” 

This decision, that Congress is em- 
powered under the commerce clause to 
regulate a farmer in the production of 
wheat, the court continues, even though 
such activity be local and though it may 
not be regarded as commerce, leaves 
little room to doubt but that the activi- 
ties of the petitioner lies within the 
ambit of Congressional power. “The fact, 
if such it be, that insurance is not com- 
merce or that petitioner is a non-profit 
organization no longer requires a con- 
trary conclusion.” 

Ewart Harris, Chicago attorney, ap- 
peared for Polish National Alliance. 


Seek Solution to Problem 
of Interstate Rating 


(CONTINUED FROM PAGE 22) 
cult to compile and of questionable 
quantitative value. If a solution to the 
multiple state risk problem is to be 
sought in a substantial change in the ex- 














pense loading, either flat or on a gradu- 
ated basis, then recognition must be 
given to expense loading requirements 
to meet the operating conditions of the 
various types of carriers. This might 
require different levels of collectible 
rates for different carriers. 

Perhaps the only immediate partial 
solution is one which will recognize the 
needs and problems of all types of car- 
riers and which will at the same time 
produce results reasonably consistent 
with the customary principles of ade- 
quacy, reasonableness and non-discrim- 
ination. This can be accomplished by 
instituting in all states a maximum and 


minimum expense loading on each line, 
within the range of which maximum and 
minimum a carrier or group of carriers 
may elect its own system of expense 
loading to be adhered to as its standard. 
This will meet statutory requirements 
with respect to unfair discrimination be- 
tween similar risks written by the same 
carrier. The system elected by a car- 
rier or group of carriers might consist 
of a single flat expense loading applica- 
ble to all risks or a set of graded load- 
ings applicable to specific premium size 
groups, provided only that the highest 
of such graded loadings was no higher 
than the approved maximum and the 


lowest no lower than the approved min- 
imum. 

A complete solution would require 
also the establishment of adequate rate 
making and rate administrative machin- 
ery supported by adequate statutory au- 
thority in each of the several states. It 
is realized however that the complete 
solution along such statutory lines is 
presently impracticable. 


Need Impartial National Unit 

The committee believes that progress 
could be made in the absence of such 
statutory authority if there could be es- 
tablished a non-partisan national rate- 
making and rate administration of or- 
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Protect Your Clients Against the Hazards of Unforeseen Events 








No RATION CARDS required for any of them! 
And more money to be spent than the nation has 


ever known! 


Just as war necessity is developing plastics and 
synthetic products that will affect everyone in 
days to come, so it is creating a broad new market 
and new buying habits for insurance. It’s a field 


The new comprehensive personal liability coverage. 

A broad accident policy—one that can be fitted to any person’s 

More protection than ever under a new residence and outside. 
theft policy. 

Automobile liability insurance at sharply reduced rates. 

War damage coverage on money and securities. 

Another “best seller” in the accounts receivable and valuable 
papers policy. 

Dishonesty insurance, under a fidelity bond, when every business 
needs it most. 
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Dust off your shelves and do a selling job! 


The Maryland will give you every possible aid 


in promoting your business to your clients and 
prospects, backed up by national advertising that 
covers the country. Maryland Casualty Company, 
Baltimore, Maryland. 


THE MARYLAND 
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ganization or organizations for all cas- 
ualty lines, or the equivalent, operating 
under the supervision of the National 


riggs of Insurance Commission- 
ers. Under existing statutory authority 
and under the general supervisory pow- 
ers of the commissioners, at least, all 
carriers operating in more than one state 
should be required to become members 
of such an organization and to be bound 
by the approved multiple state rating 
plans and procedures. 

The organization would be charged 
with the duty of determining basic rates 
from the experience of all members and 
of administering rates and rating plans 
on multiple state risks. Administration 
would include the promulgation of rates 
based upon filed risk experience and re. 
sponsibility for adherence by all carriers 
to promulgated rates and rating plans. 
Such a plan would be feasible and suc- 
cessful only to the extent that it re- 
ceived the full and complete support of 


all supervisory officials, both of regu- 
lated and of non-regulated states, and 
then only to the extent that all car- 


riers were required to adhere and to be 
bound 

. P. Barry of Corroon & Reynolds 
declared that unless a practicable and 
simple plan is devised in the fire insur- 
ance field big assured will get what they 
want from London Lloyds. 


Simplified Plan 
for Loss Records 


(CONTINUED FROM PAGE 3) 
mortgage is unprotected to the extent 
of $2 million. The mortgagee will then 
receive back the premium which it paid 
for the interim policy less the earned 
premium of the $2 million exposure. 
Producer's and fiduciary agent’s fees 
will be charged only against the earned 
premium. The interim policy is written 


for a minimum of 30 days. 

The amount taken care of by the 
mortgagors through renewal must be for 
the same amounts as the old coverage 
and continue the coverage without any 
time interval. This to make sure that 
the WDC will not have been on any risk 
for which it receives no premium. 


Application for an interim policy is to 
be made on WDC form No. 2 stating 
the date, not earlier than July 1, on 
which coverage is to commence, and the 
date of termination, which must not be 
later than Sept. 30. The application 
must list all properties to be covered 
and the subject of the insurance called 
for in item 6 is to be given as follows: 
“Applicant’s security interest is as mort- 
gagee or otherwise in the several prop- 
erties described in this application but 


only to the extent that insurance was 
provided for such properties by the War 
Damage Corporation policies herein 
listed.” 

The same memorandum No. 34 pro- 
vides that where a renewed policy is 
changed by endorsement after the re- 
newal application the change will apply 


for the remainder of the old policy’s 
term as well as to renewal period. Re- 
turn premiums due to such endorse- 
ments are to be on a net basis but addi- 
tional premiums are to be remitted on a 
gross basis, neither the producer nor the 
fiduciary agent receiving any fee. 
Another item provides that coinsur- 
ance now applies to dwellings and farm 
properties written blanket, the coinsur- 
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ence. Address replies to Box 3, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago, IIl. 











SUPERVISOR WANTED 
In Tabulating Department for Los An eles 
Casualty Insurance Company Home Offi ce. 
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requirement being either 90 or 


Mr. Murphy declared that the pro- 
posal for a reserve of 1% of premium 
charged for complete coverage in which 


there is an element of war coverage 
afforded by casualty companies would 
result in such small reserves as to be 


of no significance. 


Commissioners Discuss 
War Damage Reserves 





(CONTINUED FROM PAGE 1) 
that the exclusion clauses commonly 
used are those in the old New York 
maintain policy reserves and_ other 
new New York policy and the clause 
in Massachusetts, Maine and New 
Hampshire. 

WDC has taken the position that it 
will not issue interpretations relating to 
hypothetical situations. Mr. Berry said 
if WDC, whose policy is an excess con- 
tract, will not answer hypothetical 
questions, the private insurers obvi- 
ously can not do so. The answering 
of hypothetical questions would be ill 
advised and impractical. 

The new New York policy and ex- 
clusion clause crystallized the results 
of efforts of insurers, commissioners 
committee, and producers to modernize 
and liberalize the fire policy and to 
adapt it to conditions first compre- 
hended or known in the present emer- 
gency. 

Harrington remarked that the Massa- 
chusetts fire policy is in some respects 
broader than the brand new New York 


form and assured would not tolerate 
use of the latter without amendments 
to retain the broader Massachusetts 
coverage. 

Harrington raised the question of 


memorializing Congress to amend the 
WDC act to permit broadening of the 
cover to include such hazards as dam- 
age done by Allied planes on patrol 
or resisting enemy attack and dam- 
age done by state militia in combat 
when not federalized. 

Chase Smith, National Retailers 
tual, said he favors asking Congress to 
act. Some, he said, oppose such proce- 
dure, fearing that this would invite 
other amendments of an _ undesirable 
nature that might be difficult to handle. 

Mr. Berry expressed opposition “to 
going to Washington for anything 
these days.” He expressed the opinion 
that there is much elasticity in WDC 
cover that will become manifest when 
and if losses actually occur. Courts, he 
said, will go a long way to find that 
damage done by Allied planes is cov- 
ered. Even if the state militia were not 
federalized when it got into combat, it 
would certainly be operating in con- 
junction with Federal forces. 

Mr. Harrington expressed the belief 
that WDC, however, will take a tech- 
nical position and stick to the letter of 


in 


the contract. 

M. B. Dalton, president of Boston 
Manufacturers Mutual Fire and_ of 
Mutual Boiler, said he is opposed to 
going to Congress for action. The in- 
surers, he said, can take no more 
positive action than they have taken 
and he counseled waiting for develop- 
ments. 

W. A. Sullivan of Washington 


brought up the loss that was suffered 
by the Frey Packing Co. of Seattle by 
a bomber, which either belonged to 
Boeing or to the government, the own- 
ership not having been revealed. Frey 
has brought suit for $658,000 against 28 
insurers. Sullivan said the insurers 
have not denied liability but have 
forced the assured to sue. Mr. Berry 
said he would speak privately to Mr. 
Sullivan on that matter. 





McConnell with Great American 


B. L. McConnell of Mason City, Ia., 
has been appointed field supervisor of 
Great American Indemnity. . He for- 
merly was with the Mason City Loan 
& Investment Company. He succeeds 
L. K. Belliveaux and will handle the 
Iowa and Nebraska territory. 
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Set Up Market | 
Values for 1943 


(CONTINUED FROM PAGE 2) 

ever lower, provided the income 
received by such companies on such 
stocks in the aggregate, during each of 
the five years preceding the date of 
valuation, shall have been at a rate sui- 
ficient to meet the interest required to 
maintain the policy reserves and other 
policy obligations, and provided further 
that the net investment income received 
by such companies on their ledger assets 
shall not have been less than required to 
maintain the reserve. Cost as used shall 
be held to include stocks received as 
exchanges or rights received as dividends 
or otherwise at not to exceed the market 
value quoted on the date acquired. This 
shall not apply to stocks of corpora- 
tions in receivership or similar status or 
to stocks acquired after June 30, 1939, 
which shall be carried at the values 
shown in the book of valuations of sé- 
curities. 

Resolved, that, 


is 


for submission of an- 
nual statements to the various state 
insurance departments as of Dec. 31, 
1943, bonds not in default as to principal 
or interest, which are certified by the 
insurer submitting the statement to be 
amply secured, shall be so deemed and 
shall be amortizable provided they are 
not income or perpetual bonds and pro- 
vided they are included in any one of 
the five classifications described below: 

1. All bonds issued, assumed or guar- 
anteed by the United States or the 
Dominion of Canada and all bonds se- 
cured by the full faith, credit and taxing 
power of political subdivision of the 
United States and of political subdivision 


of the Dominion of Canada, which are 
legal for investment by insurance com- 
panies under the laws of the respective 
states. 


2. All corporate bonds and all special 
revenue bonds of any state of the United 


States or any political subdivision there- 
of or any agency or instrumentality of 
any of the foregoing which on June 1, 
1943, were included in any of the four 
highest grades of any two recognized 
rating agencies. 

3. All corporate bonds and all special 
revenue bonds of any state of the United 
State or any political subdivision thereof 
or any agency or instrumentality of any 
of the foregoing on which the yields to 
maturities based on Dec. 1, 1942, and on 
Dec. 1, 1943, association values do not, 
in the first case, exceed 3.90%, and in 
the second case 3.50% plus the yield 
for comparable maturities of fully tax- 
able U. S. government treasury obliga- 
tions at the respective dates. Bonds 
which were not outstanding on Dec. 1, 
1942, shall be deemed amply secured and 
amortizable if the yield to maturity based 
on Dec. 1, 1943, association values does 
not exceed 3.50% plus the yield for com- 
parable maturities of fully taxable U. S. 
government treasury obligations. 

t+. Any bond issued by the same cor- 
poration and other corporate bonds and 
all special revenue bonds of any state of 
the United States or any political sub- 
division thereof or any agency or instru- 
mentality of any of the foregoing which, 
in the judgment of the sub-committee of 
the comittee on valuation of securities, 
are equivalent in security to those bonds 
herein before described, provided that 
satisfactory evidence thereof is either 
already available or is made available 
by insurance companies, societies and 
associations to the sub-committee on or 
before Sept. 1, 1943 and approved by it. 


Foreign Government Obligations 


5. All bonds of foreign governments, 
foreign subdivisions and foreign muni- 
cipalities which in the judgment of the 
sub-committee are amply secured on 
the basis of the estimated ability of the 


respective obligors to make during the 
life of the issue, all contractual pay- 
ments in the currency or currencies 


specified and at the places of payment 
stipulated in the bonds and upon evi- 
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dence that such payments can be re- 
mitted to the United States at the official 
rae of exchange. 

Resolved, that bonds in default as to 
principal or interest and all corporate 
ponds and all special revenue bonds of 
any state of the United States or any 
political subdivision thereof or any 
agency or instrumentality of any of the 
foregoing not meeting the tests de- 
scribed under classification 2, 3 or 4 of 
the foregoing resolution and all income 
and perpetual bonds shall be deemed not 
eligible for amortization, and shall be 
carried in schedule D, part 1, column 
16—“‘amortized or investment value Dec. 


31, of the current year,” and reflected 
in the admitted assets at the association 
values as shown in the book of valua- 
tions of securities. 
Series A, B, C, D, F and G 

Resolved, that in lieu of using amor- 


tized values, United States saving bonds, 
series “A” “B” “C” “D” and “F” bonds 
may be palt x i their redemption val- 
ues at date of statement in column 7 
“market value” of schedule D, part 1. 
In column 16, “amortized or investment 
value December 31 of current year” 
they may be carried at their redemption 
value with no entries in column 9, “in- 
terest due and accrued,” or at the op- 
tion of the company at cost with the 
difference between cost and the redemp- 
tion values entered in column 9, “inter- 
est due and accrued.” In lieu of using 
amortized values, series “G” bonds may 
be carried in schedule D, part 1, col- 
umn 7 “market value” at redemption 
value with accrued interest entered in 
column 9 “interest due and accrued” 
and in column 16 “amortized or invest- 


ment value December 31 of current 
year” at par with accrued interest en- 
tered in column 9 “interest due and 


accrued.” 

Resolved, that, where quotations are 
obtainable, values of securities payable 
in foreign currencies shall be quoted in 
the book of valuations of securities at 
the appropriate foreign percentage 
quotation and at the appropriate dollar 
quotation in the United States. Values 
based on the foreign percentage quota- 
tions should be used by insurance com- 
panies in their annual statements only 
if such companies have substantial policy 
liabilities payable in the currencies in- 
volved and establish an appropriate non- 
admitted asset on account of the ex- 
change rate at which the assets and 
liabilities are expressed over the rate of 
exchange specified herein or if evidence 
is made available that such securities 
can be disposed of and the proceeds in 
such foreign currency can be converted 
into United States dollars on the basis 
of such rate of exchange, and remitted 
to the United States; provided, however, 
that nothing herein contained shall re- 
quire the rate of exchange used in con- 
nection with securities payable in 
Canadian currency to be less than the 
rate promulgated by the © Canadian 
foreign exchange control board. The 
rates of exchange applicable at Dec. 31, 
1943 shall be the rates current at Dec. 
1, 1943. 

Resolved, that the book of valuations 
of securities to be published in January, 
1944 shall be prepared in accordance 
with the foregoing resolutions and con- 
tain a notation against each bond to 
indicate whether it is or is not amorti- 
zable. 

Resolved, that in order to meet any 
unforeseen conditions which may arise, 
the committee on valuation of securities 
shall have full power to amend the 
resolutions regarding market and amor- 
tized values which have been adopted at 
this meeting. Such amendments shall 
become effective immediately upon their 
approval by the executive commttee of 
the association. 

Resolved, that the sub-committee of 
the committee shall have full charge of 
the valuation and amortization work 
including disposition of unusual situa- 
tions not adequately covered ‘by the 
foregoing resolutions. 

_Resolved, that, in cases where the con- 
dition of insurance companies, societies 
and associations may require the im- 


mediate disposition of securities, it is 
recommended that the discretion of the 
state supervisory officials of insurance 
should be exercised to vary the general 
formula herein set forth, so as to adopt 
prices reflected by the exchanges. 


Sandel in Conservation Bureau 


John M. Sandel, safety engineer, has 
joined the staff of the industrial safety 
division of the National Conservation 
Bureau, accident prevention division of 
the Association of Casualty & Surety 
E xecutiv es. 

He is a graduate of Penn State Uni- 
versity and served as safety engineer of 





Employers Liability and as field repre- 
sentative for the United States Depart- 
ment of Labor. For a time he conducted 
his own organization as_ consultant 
safety engineer in Chicago. 


The National Conservation Bureau 
has loaned the services of Mr. Sandel 
to the National Bureau for Industrial 


Protection in Washington, where he 

will serve as associate manager in charge 

of casualty work. 

Report on Cal. Casualty Survey 
LOS ANGELES—At a meeting of 


the Casualty Insurance Association of 
Southern California a survey of casualty 
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business for 1942, similar to that of the 
past two years, was submitted by Presi- 
dent Myron H. Platt, Travelers. Mr. 
Platt appointed a committee to study 
the survey and to make recommenda- 
tions regarding its final form. 

The 48-hour week was discussed from 
all angles, and it was decided to name 
a committee to cooperate with fire and 
life insurance offices to confer with the 
manpower board, when that body is 
ready to consider the problem 
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Avoid Discussing 
Hobbs Bill 


(CONTINUED FROM PAGE 21) 


sociation has been adopted in full or in 
part by Arkansas, Illinois, Nevada and 
South Dakota. 

This statute attempts to afford relief 
through local courts after the transac- 
tions. 

The Michigan statute is much more 
extensive than contemplated by the 
NAIC proposed statute and if the Mich- 
igan statute were enforced literally, it 
would seem to prohibit many legitimate 
transactions; e. g., group policies writ- 
ten by Michigan companies including 
lives in states where insurer was not li- 
censed and nation-wide fire and casualty 
and inland marine coverages. 


Seeks Commitment from Carriers 


Scheufler of Missouri announced that 
he is close to getting an agreement 
from mail order insurers domiciled in 
Missouri to make themselves subject to 
the jurisdiction of the courts of other 
states for litigation of claims on their 
merits. 

The question was brought up of defi- 
nition of coverages involved in multiple 
line operations. A subcommittee was 
named to pursue the study of this ques- 
tion in collaboration with a suitable 
committee of the American Bar Associ- 
ation. That committee consists of Cul- 
len of New York, Kavanaugh of Colo- 
rado and Fraizer of Nebraska. 


Administration's Social 
Security Bills Presented 


(CONTINUED FROM PAGE 21) 








of the average monthly wage (the same), 
which ever amount is less. 

A new lump sum payment or burial 
benefit is provided which is six times 
the primary old age and survivor benefit. 
It will be paid to the widow or widower 
or to persons paying the expenses of 
burial of the deceased. 


Temporary Disability Provisions 


The weekly temporary disability or 
unemployment benefit is 50% of the first 
$12 which the insured earns plus 25% 
of his earnings above that amount, plus 
one-half of this amount for each depend- 
ent. However, the total payment cannot 
exceed 80% of his weekly wage or $30, 
which ever is the lesser. Temporary 
disability benefits are limited in any one 
year to not more than 26 times the 
weekly benefit. A waiting period of 
one week is required before temporary 
disability benefits will be paid. 


Maternity Benefits Provided 


In addition to the maximum duration 
of disability benefits payable, each 
woman eligible for benefits will be paid 
a weekly maternity benefit equal to her 
weekly benefit amount for not more than 
12 consecutive weeks. Maternity bene- 
fits will not be payable if the claimant 
is engaged in gainful work or is receiv- 
ing disability or unemployment benefits. 

The surgeon general of the Public 
Health Service is placed in charge of 
determining these benefits assisted by a 
National Advisory Medical and Hospital 
Council. The council will set up stand- 
ards, designate specialists and recom- 
mend suitable methods and arrange- 
ments of paying for medical and hospital 
service. An individual entitled to bene- 
fits will be able to select his own 
physician from an approved list. A fee 
schedule will be established by the sur- 
geon general and physicians will be 
compensated on either a fee or salary 
basis. The surgeon general will set up 
standards for participating hospitals and 
publish lists of approved institutions. 
Patients with mental or nervous diseases 
or tuberculosis will not be eligible for 
hospital benefits. Persons entitled to 


workmen’s compensation benefits will 
not receive hospitalization or medical 
benefits. 


The bill provides medical and hospi- 


talization benefits for both insured indi- 
viduals and dependents. The provisions 
in this section are elastic and many de- 
tails are left up to the administrators. 
Hospitalization benefits are limited to 30 
days, although if funds prove adequate 
this can be extended by the board to 
not more than 90 days. Daily hospitali- 
zation benefits will be determined by. 
the surgeon general after consultation 
with his council and after approval by 
the Social Security Board. They will be 
not less than $3 and not more than $6 
for each day if hospitalization is not in 
excess of 30 days; not less than $1.50 
and not more than $4 each day if hos- 
pitalization is in excess of 30 days; and 
not less than $1.50 and not more than 
$3 each day in an institution for the 
chronic sick. 


Disability Is Defined 


Permanent disability is defined as 
“permanent loss of the sight of both eyes 
or the total and permanent inability to 
work by reason/of illness or injury. An 
individual is totally and permanently 
unable to work when he is afflicted with 
any impairment which continually ren- 
ders it impossible for him to engage in 
any substantially gainful work and which 
has reduced his earning capacity by two- 
thirds or more, and which is found upon 
conditions which render reasonably cer- 
tain that it will continue to be impossible 
to do so throughout the remainder of his 
life. No individual shall be deemed 
under a disability for any period prior 
to the six month before the month in 
which he filed application for benefits.” 

Temporary disability is defined as a 
period during which the individual * ‘by 
reason of illness or injury is totally 
unable to work at his last, accustomed, 
or reasonably similar occupation, as may 
be determined by the board, provided 
that with respect to such period no 
remuneration as wages is paid to him by 
his employer.” 


Rehabilitation Provisions 


The surgeon general will make pro- 

visions for determining disability and its 
redetermination at regular intervals. 
Provisions for medical, surgical, institu- 
tional rehabilitation and other services 
for disabled persons will also be made. 
Two percent of the annual expenditures 
are designated for providing such serv- 
ices. 
The establishment of a social security 
advisory council is provided composed of 
an equal number of employes and em- 
ployers for formulating policies. The 
establishment of local councils is pro- 
vided. 

Special provision is made for the con- 
tinuation of social security benefits for 
those engaged in military service begin- 
ning Oct. 1, 1939, and ending one year 
after the termination of hostilities. 

In introducing the measure, Senator 
Wagner estimated that coverage would 
be extended to 15,000,000 more morkers. 
He stressed the anti-inflationary angle 
which will probably be used by pro- 
ponents. The senator admittéd that 
the 12% payroll tax would not be ade- 
quate for the ultimate financing of the 
program but pointed out that govern- 
ment contributions would not be neces- 
sary for some years after the war. 

Although Senator Wagner did not 
refer to private insurance plans in his 
talk, he did seek to placate the non-profit 
group medical or hospitalization plans 
by saying that they might be utilized in 
the federal hospitalization program and 


they would be in a position to offer 
supplementary health protection to 
families desiring more than basic 


benefits. 


Supervision Is 
Banquet Theme 





(CONTINUED FROM PAGE 2) 


each more than 100 years old, and the 
oldest mutual casualty company in 
America, were incorporated in Massa- 
chusetts. 

He observed that the companies have 


placed their loss prevention and finan- 
cial resources at the disposal of the gov- 
ernment and of all the people, with re- 
sults which, when all the story can be 
told, will be a source of justifiable pride 
and satisfaction. 


Plagued by U. S. Control Threats 


“Despite the necessity that all of our 
energies and resources be devoted to any 
part we can play in winning the war, 
strangely enough, state supervision. of 
insurance and many insurance organiza- 
tions find themselves under the fire of 
those who think there are wrongs in our 
business which must and can be righted 
only by the injection of a greater or 
less degree of federal control. And this 
at a time when not only is there a vastly 
increased volume of work necessary to 
meet our obligation to the war effort, 
but many of our most highly trained and 
effective personnel have necessarily been 
drawn into military, naval, or civilian 
war service. 

“Tf we believe that the regulations, 
methods, and procedures which have 
been developed through state supervi- 
sion of insurance are sound and in the 
best interests of the insuring public... 
and their interest is your sole reason for 
existence as well as our own. then we 
must work together to see to it that they 
are maintained. This cannot be accom- 
plished by merely condemning those 
who would change the present order no 
matter how much righteous indignation 
we may work up about it. Rather must 
we, by continuously re-examining those 
regulations, methods, and _ procedures 
devise such changes and _ improve- 
ments as will make for better and more 
effective service to the public, so that 
those who would destroy the present 
system will be confounded in any at- 
tempt to set up anything in its place. 

“You and we must do everything 
within our power to refine and simplify 
regulations, methods, and procedures in 
the interest of economy, efficiency and 
the elimination of discrimination to the 
end that the public may have available 


the broadest possible insurance protec- 
tion and the most comprehensive loss 
prevention and other service at a mini- 
mum of cost. Anything which is done 
which has the effect of limiting legiti- 
mate insurance coverage, or increasing 
the costs and complications of the busi- 
ness without a clearly demonstrable 
benefit to the public justifying such ac- 
tion, should be discarded. 

“A broad and statesmanlike approach 
to the problems which face us is essen- 
tial to the successful outcome of the 
struggle between those who would re- 
tain and continue to improve and unify 
where possible the historic basis of state 
supervision of insurance, and those who 
would substitute federal control. In this 
democratic country of ours whatever is 
worth saving can be saved, if logic and 
reason backed up by effective accom- 
plishment are used in a manner calcu- 
lated to leave no opportunity whatever 
for doubt that the public, the real em- 
ployers of all of us, are best served 
thereby.” 


Stresses Accident Prevention 


Mr. Stone asserted that by freeing 
policyholders from the need for thought 
of the hazards against which protection 
is afforded they are the better able to 
concentrate on doing their own special 
bit in helping win this war. “In the 
casualty lines we have the special oppor- 
tunity by practicing and preaching acci- 
dent prevention and safety to contribute 
most importantly and directly to the war 
production effort. 

“We owe a real duty to those of our 
boys now in the armed forces to carry 
on this business of ours the more effi- 
ciently so that for them we may help 
preserve its place among the free, pri- 
vate business enterprises that have 
helped make this country great. We 
must train women to take their places; 
we must cut out all unnecessary de- 
tails. We need all the help we can 
even from insurance departments in 
furnishing necessary reports and sta- 
tistics. Our difficulties were never 
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greater in securing and keeping effi- 
cient personnel. 

“But as we strive efficiently to carry 
on and faithfully to give our best, to 
what may we look ahead in the post- 
war period. 

“We hear of four freedoms on the 
one hand and a cradle-to-grave social 
security program to be carried into 
effect largely as a new governmental 
agency on the other. 

“The freedoms of the Atlantic char- 
ter are set forth as freedom of speech, 
freedom of religion. freedom from fear, 
and freedom from want. But under the 
guise of working out one or more of 
these, the suggestion is made that the 
government take over under a colossal 
insurance scheme. 

“Our boys are said to be fighting for 
these four freedoms, but can it be said 
that they are fighting to deprive them- 
selves of the jobs they left? Are they 
not rather fighting for that greatest of 
all freedoms not even mentioned in the 
Atlantic charter, the freedom of oppor- 
tunity?” 


Urges Retaining Present System 


Insurance, he said, should remain 
subject to supervision and regulation, 
“but subject to the same kind of super- 
vision and regulation that has existed 
for well-nigh 75 years, state supervis- 
ion—that supervision which can accom- 
plish the best results, which is closest 
to the business as it is conducted, which 
best takes into account the various 
habits and customs of different com- 
munities, under which experiments may 
be made in single states, if necessary, 
and which, with the aid and the coun- 
sel coming from conferences of the 
National Association of Insurance 
Commissioners, can by uniformity of 
laws and practices bring better results 
for the business and for the public than 
can federal supervision.” 


Governor Presents Views 


Governor Saltonstall in his address 
devoted attention to the states’ rights 
issue without taking a dogmatic posi- 
tion. He said he had been told the 
commissioners association constitutes 
the greatest states’ rights organization 
in the country. The problem of old 
age assistance and of unemployment 
compensation is here, he declared, and 
has got to be handled to some degree 
by the government. As to health in- 
surance the question is how far to go 
by compulsion and how far by volun- 
tary effort. He said he favors doing 
as much as possible by private initia- 
tive. There must be some government 
compulsion but it must be as sound and 
safe as possible. 

The question of the relationship of 
state and municipal governments to 
Washington in the days to come is a 
momentous one. The states must help 
the federal government in every way 
they can. He said that originally in 
this country the federal authority was 
limited to providing protection against 
external and internal enemies and 
financing that activity. and he asked 
the audience to consider how far we 
have gone from there. 


Curse of “Or Else” Attitude 


_ The greatest curse that state admin- 
istrations have been facing in recent 
vears has been the “or else” attitude of 
federal authorities. The federal govern- 
ment provides the states with money 
and then says do it their way “or else.” 
Unless the states have the courage to 
resist such federal overlordship they 
can not retain their independence. Un- 
less the states and municipalities are 
willing to fight for their responsibilities 
— won't be able to retain their privi- 
eges. 

Harrington had Louis H. Pink, for- 
mer New York superintendent, take a 
bow, and the audience gave him a 
great ovation. 





Accident sales are good. Subscribe to 
the A&H Review, $2 a year, for ideas. 
nag 175 W. Jackson Boulevard, Chi- 
c 0. 


Gruhn Heads Auto 
Assigned Risk Plan 


for California 


SAN FRANCISCO—M. F. Gruhn, 
San Francisco manager of Lumbermen’s 
Mutual Casualty, was elected chairman 
of the California Automobile Assigned 
Risk Plan at its first annual meeting. 
Mr. Gruhn, who was vice-chairman the 
past year, represents companies in the 
National Association of Automotive Mu- 
tual Insurance Companies. He succeeds 
B. G. Wills, vice-president, Fireman’s 
Fund. 

J. D. Gillespie, United Pacific, rep- 
resenting non-bureau companies, was 
elected vice-chairman. The chairman 
and the vice-chairman are elected by 
the governing committee, which consists 
of Mr. Wills, representing National 
Bureau companies; N. P. Goelzer, State 
Farm Mutual, representing mutual com- 
panies not affiliated with the mutual or- 
ganization; George Chalmers, California 
State Automobile Association, repre- 
senting reciprocals, and the chairman 
and vice-chairman. 


Adjuster Wm. Finn 
Comments on the 


Recent Ohio Case 


TOLEDO, O.—The annual meeting 
of the Lucas County Insurance Board 
was held Friday evening, June 4, at 
the Toledo Yacht Club. The guest 
speaker was William Finn, claim ad- 
juster for many casualty companies, who 
called particular attention to the late 
decision of the Ohio supreme court in 
the case of Brown vs. Kennedy, where- 
in the court defined the word “use” in 
the automobile policy. The case was 
141, Ohio State, 457, Decision, May 5, 
1943, and the gist of the decision was 
that the one having possession of a car 
with the consent of the assured, even 
though he was not driving the car, would 
still be regarded as using the car. This 
decision is of much interest and impor- 
tance to the automobile casualty busi- 
ness. John D. O’Neil, general claim 
adjuster of the Virginia Surety, was also 
a guest. 

Darwin Barnes was elected president 
of the association. Other officers chosen: 
Harvey Hoover, vice-president; James 
Wilford, treasurer; J. D. Mominee, sec- 
retary, and William Wandel, executive 
secretary. Clifford C. Dussel is the re- 
tiring president. 








Casualty Adjusters’ Outing 


The Casualty Adjusters Association 
of Chicago will hold its annual golf 
tournament at the Sportsmen’s Golf 
Course on Dundee Road June 17. The 
guests will be the state industrial com- 
missioners, industrial doctors and trial 
lawyers. The committee in charge con- 
sists of Henry Crosley, Glens Falls In- 
demnity; Daniel Elliott, Bankers In- 
demnity, and J. J. Herman of J. J. Her- 
mann & Co. 





Complete Protection Needed 


LOS ANGELES—At the last meet- 
ing of the Accident & Health Producers 
Association of Southern California, H. 
R. Van Cleve, president of the Quarter 
Million Dollar Round Table, talked on 
“Completing the Circle of Protection.” 
His main thought was that an individ- 
ual’s insurance program is not com- 
plete until he has accident and health 
insurance in proportionate ratio with 
his life insurance. 





W. J. McArthur Retires 


W. J. McArthur, general counsel in 
the New York office of the U. S. Fidel- 
ity & Guaranty, is retiring as of July 1 
after 27 years of service with the com- 
pany. He will spend the summer at his 
country home in the Thousand Islands. 
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ard premium and not to the final ad- 


justed premium. 


H. W. Yount, vice-president Liberty 
Mutual, said that the success of a com- 
pany in estimating its losses and set- 


ting up its reserves in the past had not 
been a criterion showing whether the 
company knew its business since most of 
the period covered since Schedule P has 
been used were good casualty years. He 
suggested the companies and supervis- 
ing officials must now consider the possi- 
bility of inflation, reopened cases, occu- 
pational diseases, and the uncertainties 
facing workmen’s compensation in the 
future. He would favor separating the 
and expense reserves in Schedule 
P, possibly applying of earned 
premiums as reserve for pure losses with 
an addition for expenses. He said that 
liability rates had been too high over 
part of the recent period and that the 
rates had taken care of the reserve. 
These rates, however, may not always 
continue too high, and in fact, only re- 
cently reduced losses, he asserted, saved 
some carriers from embarrassment. Mr. 
Tarbell said that the factors of excessive 
rates and inflation were too intangible 
upon which to base specific reserve re- 
quirements. He said that experience of 
occupational disease claims after the last 
war did not become excessive as ex- 
pected. Mr. Yount said the coming five 
or ten years might well see difficulties 
for the casualty companies and it is a 
time for supervising officials to antici- 
pate these difficulties by changing 
reserve requirements. 


Gibbs Addresses Blanks Committee 


The blanks committee with Walter 
\. Robinson, Ohio department, presid- 
ing, heard Texas Casualty Commissioner 
joe P. Gibbs. Mr. Gibbs suggested that 
the insurance commissioners might help 


loss 


~~ Of 
65% 


the casualty companies to safeguard 
their reserves required under Schedule 
P by making some kind of statement 


which would prevent taxing of these re- 
by the federal government. In 
the California case of Pacific Employers 
before the United States circuit court 
of appeals, it was ruled that the internal 
revenue department might tax these re- 


serves 


serves. Mr. Gibbs said that the tax 
levied against the reserves might some 
time embarrass seriously some small 


companies. Particularly where the stat- 
ute does not set up a rigid requirement 
on the casualty reserves, a company 
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Retrospective 
Rating Report 
Given by Hobbs 


BOSTON—lIn his report relative to 
the National Council on Compensation 
Insurance made to the National Asso- 
ciation of Insurance Commissioners here, 
Clarence W. Hobbs gives a four year 
exhibit on retrospective rating compen- 


sation experience, including premiums 
from all states where it is used except 
Pennsylvania and Delaware. 


Mr. Hobbs said that compensation ex- 
perience has been generally favorable 
during the policy years 1937-1940 and 


that too much must not be inferred from 
the result. Retrospective adjustment on 
about: $39,600,000 of standard premiums 
effected a saving to employers of about 
$6,500,000. The end of the plan 
seems reasonably sound but the expense 


loss 


end of the plan has on occasion been 
criticized. 

Mr. Hobbs says in his report: “It 
has been suggested that the use of the 


plan is prejudicial to small risks, but this 
would be true only if the general ex- 
pense loading were changed, or were 
closely related to actual expense experi- 


ence. Neither of these conditions ap- 
pears to exist.” 
On the competitive background, Mr 


Hobbs describes why a large employer 
may select self insurance or excess in- 
surance and then speaks directly on the 
issue of stock and mutual competition. 
He says it has become imperative for 
any carriers seeking to insure larger 
risks to put forward a proposal which 
looks reasonable to the buyer. The mu- 
tuals have been able to do this, he says, 
by means of a lower expense, enabling 
the payment of dividends which puts a 
substantial part of excess expense back 
in the hands of the assured. “This lower 
expense is achieved in part by a far 
lower acquisition cost; in part by lower 
average expense on nearly every item, 
and this seems due to doing business in 
larger units rather than to a deficiency 
in services,” Mr. Hobbs stated. “The 
average non-stock risk premium is about 
$500 as compared to about $300 for stock 
carriers. The system of premium taxa- 
tion likewise gives participating carriers 


might have a difficult time proving that 
a reserve was not excessive. 

The internal revenue department 
is now governed by the Cali- 
fornia case but would probably prefer 
to follow some plan which would help 
to safeguard company reserves if some 
definite, satisfactory method of doing 
this could be worked out, it was sug- 
gested. Perhaps the insurance cemmis- 
sioners might be helpful in solving the 
problem. 

The committee took under advisement 


Mr. Gibbs’ suggestion. 
C. J. Vander Feen, chief statistician 
National Bureau of Casualty & Surety 


Underwriters, explained to the blanks 
committee that the new boiler and ma- 
chinery manual made the final premium 
on boiler and machinery risks depend 
upon the application of percentages on 
a basic charge, so that it is impossible 
in the end to determine exactly what 
part of the premium came from boiler 
insurance and what part came from ma- 
chinery insurance. He requested that 
a committee consider changing the 
blank for reporting on 1944 so that the 


boiler and machinery premiums might 
be combined. 

He suggested that while the blank 
covering 1943 be left unchanged, com- 


panies be permitted to file combined fig- 
ures. He said he did not believe this 
change would conflict with any tax or 
licensing laws. The blanks committee 
decided that this issue should be decided 
by the executive committee of the asso- 
ciation. 

The committee took no action on a 
suggestion by Mr. Tarbell that Sched- 
ule P, part 1, be changed to eliminate 
requirements of statistics on suits out- 
standing. 


June 10,1943 








a certain advantage.” In more detail, he 
then explains the handicaps of the stock 
companies in seeking the compensation 
business, and speaking of the trend of 
premiums of the last few years toward 
the mutuals, concludes that “this trend, 
which is very marked, explains why the 
stock carriers have been forced during 
the past decade to seek means for put- 
ting themselves in position to compete 
for the larger risks. It is a serious mat- 
ter for them; the present economic trend 
is very severe upon small business, and 
it presently seems likely that the indus- 
trial units of the future will average 
considerably larger than in the past.” 
The Hobbs report also explains why 
a large risk is likely to be better quali- 
tatively than the small risk. There is a 
probability that the large employer will 
have better plant and machinery, better 
supervision, top methods of accident 
prevention, and higher wage scales. If 
for no other reason, the relatively higher 
payrolls would tend to produce a better 
ratio. On all expense items not 
varying strictly with the premium, says 
the report, it seems almost certain that 
there will be the usual economy in doing 
business in large rather than in small 
units. The report says “there is no line 
of activity in which this is not so.” 
detail on 


loss 


Mr. Hobbs goes into some 
methods of contingency loadings pro- 
vided for under the plan which has 


been in operation for the past 10 years. 
His conclusion is that the present sys- 
tem is not satisfactory because calcula- 
tions are too much affected by the 
earned premium of the latest policy year 
considered. He does not suggest what 
methods should be adopted but does say 
that the present system should be 
changed. 


well known Iowa 
his resi- 
and_ will 

He re- 


Abner M. Upham, 
field man, is now maintaining 
dence at Jacksonville, IIl., 
close his office in Des Moines. 


‘Need ou ieee - 
Limits for Public 
Liability Policies 


A number of recent cases have con- 
vinced agents that higher liability limits 
are needed in public liability policies. At- 
torneys interested in litigation say that 
some accidents have occurred which 
really justified verdicts of $15,000 or 
$20,000 and yet the assured still carried 
a $5,000/10,000 policy. In a recent case 
at Pittsburgh a driver of a delivery 
truck was delivering a crate of oranges 
to a grocery store. He was climbing a 
flight of concrete steps on the outside 
of the store. Part way up the delivery 
man slipped on some rotted fruit and 
fell to the bottom, with the crate and the 
oranges on top of him. He was in the 
hospital for a long time and accepted 


finally a settlement of $7,500, which in- 
cluded about $2,000 for hospital ex- 
penses. The assured carried only $5,000/ 


10,000 limits. 


tired as state agent of Liverpool & 
London & Globe several years ago but 
had maintained an office in Des Moines 
operating the Iowa Agents Credit Re- 
ports. He first went to Des Moines 
as a field man 37 years ago and was 
one of the organizers of the Iowa Fire 


Prevention Association and was active 
in other field organizations. He had 
compiled an extensive record of the 


Iowa field men, serving as historian for 
the field organizations. 


W. H. Pinder, assistant manager of 
the accident and health department of 
United States Casualty, died suddenly 
at his home in Brooklyn. He had been 
with the company since 1920. 
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Ohio Part-timer 
Ruling Is Taken 
to Court 


COLUMBUS, O.—The part-time 
agency question, which has been an issue 
for months between the Ohio division of 
insurance and certain companies, has 
reached the courts, Farm Bureau Mutual, 
Motorists Mutual and Grange Casualty 
having filed suit in the common pleas 
court here for a declaratory judgment 
against Insurance Superintendent Crab- 
be. The companies hold that the part- 
time ruling of the department is not in 
accordance with Ohio insurance laws and 
that it virually prohibits them from hir- 
ing part-time agents or solicitors. 

The department’s ruling, issued several 
years ago, provides that no one shall be 
named as a part-time agent or solicitor 
unless he has permission from his em- 
ployer to receive callers, accept telephone 
calls and leave his employer’s place of 
business in discharge of his duties as an 
insurance agent. 

Numerous conferences have been held 
between the department and company 
representatives, the latter contending that 
this ruling virtually prevents their serv- 
icing policyholders, particularly in the 
rural sections and especially so now with 
the reduced manpower. Several life com- 
panies participated. The department de- 
clared after these conferences it would 
not rescind the ruling. The case will not 
come up for a hearing until fall but an 
application for a temporary injunction 
may be heard within 10 days. 


Midwest Windstorms Cause 
$100,000 Insurance Loss 


Approximately $100,000 of insurance 
loss was caused by scattered windstorms 
over the weekend in the LaPorte and 
South Bend district of Indiana, in and 
around Detroit, Mich., and in some parts 
of Kentucky. Approximately 3,000 claims 
averaging about $35 apiece, it is esti- 
mated, will result. While scattered, the 
storms apparently were the result of 
the same general weather conditions in 
that area. 

In Michigan 
Shiawassee 


week 
and 


during the past 

sh: county was hard hit, 
Clinton, Branch, Kalamazoo, and Cal- 
houn suffered damage. Mutual wind- 
storm carriers specializing in farm risks 
were adjusting a large volume of losses 
in the wake of the storms. 


Honor Veteran Kansas Agency 

Honoring the Otto-Newkirk Agency, 
Independence, Kans., for 50 years of 
continuous representation of both Royal 
and L. & L. & G., Wells R. King, re- 
gional manager, Omaha, and C. J. Win- 
trol, state agent, Wichita, were hosts at 
a dinner party there, attended by all 
members of the agency and their wives. 
Mr. Wintrol was master of ceremonies 
and presented an anniversary chime 
clock. 

James A. Otto, who founded the 
agency in 1887, later taking the Royal 
and L. & L. & G. in 1893, is still active 
though nearly 80 years old. A few years 
back the agency was consolidated with 
the William T. Newkirk agency. Mr. 
Newkirk is prominent in the Kansas 
Association of Insurance Agents and a 
former executive committee member. 


Ohio Bills Advance 
COLUMBUS, O.—Governor Bricker 
of Ohio has signed a bill permitting 


mutual associations to issue comprehen- 
sive coverage. 

The Ohio house has passed a senate 
bill to permit cities to insure funds in 
the hands of officials and the senate has 
passed a house bill to permit county 
commissioners to insure county vehicles. 
The senate also has passed a bill which 
gives public officials the right to sell 
insurance to subdivisions. The senate 
has passed a house bill amending the 
financial responsibility law. 

The legislature is scheduled to ad- 
journ this week. 


Illinois Farm Agents’ Meeting 
The 


Farm 
will be 


annual meeting of the Illinois 
Insurance Agents Association 
held at the Jefferson Hotel in 
Peoria, June 17. C. E. Parks of Chi- 
cago, superintendent of the farm de- 
partment of National Fire, will give the 
chief address. L. Goethe, special agent 
of Bituminous Casualty, Rock Island, 
Ill., will explain the features of the new 
farm public liability coverage. W. B. 
3ottorff of Macomb is president; F. 
L. Boden of London Mills is vice-presi- 
dent and Robert Stoutenborough of 
Maroa, secretary-treasurer. 


Spike Pension Tax on Insurers 
JEFFERSON CITY, MO.—The Mis- 


souri house has virtually killed a bill to 
permit cities of 10,000 or more to create 
firemen’s pension systems to be financed 
half through taxes on fire insurance com- 


panies and half with a 3% general rev- years with the survey and sales division 


enue tax by the city. The house voted 
to eliminate authority to tax insurers 
for that purpose. Under the present law 
all cities and towns, except first class 
cities, are required to submit to a vote 
of the people the question of setting up 
firemen’s pension plans. 





Hear K. C. Congress Reports 


WICHITA—Reports on the recent 
Kansas City casualty sales congress 
were given to the Wichita Association of 
Insurance Agents by L. P. Crawford 
and Scott Gardner of Wheeler, Kelly, 
Hagny and John H, Engstrom, Jr., 
the Paul Yankey agency. 

Victor G. Henry, Kansas state na- 
tional director, reported on the recent 
conference in Chicago and outlined the 
public relations program of the National 
association. President Earl Woodard 
announced the annual stag picnic for 
June 24, with Virgil Feemster of Brady, 
Inc., as chairman. 


Ia. Over Public Relations Quota 

DES MOINES—The Iowa Associa- 
tion of Insurance Agents exceeded its 
quota in the public relations fund 
drive, it is reported by Phil Jester of 
Des Moines, chairman of the drive and 
regional vice-president of the associa- 
tion. 


Allen Ind. License Supervisor 


Commissioner 
pointed Oakley Allen license 
of the Indiana department, succeeding 
Richard Howard, who resigned to take 
a defense job. Mr. Allen was for eight 


has ap- 


Viehmann 
supervisor 





DAVENPORT AGENCY DISSOLVES 








EUGENE J. WALSH 


The Davenport, Ia., agency firm of 
Snider, Walsh & Hynes, which has op- 
erated under that name for 28 years, has 
been dissolved. John Hynes is entering 
into a new partnership with Frank B 


Howes, his son-in-law, who has been 
associated with the old firm. It will 
continue in business at the Snider, 


Walsh & Hynes location under the name 
of Hynes & Howes. Mr. Walsh has 
become associated with the McCarthy 
Insurance Agency. W. H. Snider, the 
other member of the firm, died 26 years 
ago. He founded an insurance agency 
in 1874 and was joined by William H 
Harrison, the firm name being Snider & 
Harrison. Mr. Hynes joined the firm in 
1908, having been engaged in the insur- 











JOHN HYNES 


business in 
dently for two years and the name of 
the firm then became Snider, Harrison 
& Hynes. Mr. Harrison sold his inter 
est to William Watts in 1910. 

Eugene J. Walsh purchased an inter- 


ance Davenport indepen- 


est in April, 1915, and the firm changed 
to its present name. During the last 
few years of his life Mr. Harrison was 


state agent for the National of Hartford 
but maintained his headquarters in St. 
Louis. Mr. Howes was associated with 
the Snider, Walsh & Hynes office for 18 
He is a graduate of the Univer- 


years. 
sity of Iowa. The McCarthy agency 
was founded by Paul F. McCarthy, a 


son of the late P. F. McCarthy, in 1936. 
Harold Phoenix has been associated 
with the McCarthy office for some years. 


of the National Cash Register Company. 
In 1941 he went with the Indiana gross 
income tax division, analyzing and in- 
vestigating returns, and last April was 
transferred to the insurance department. 


Open House at Montevideo 

The annual “open house” meeting of 
the West Central Minnesota Agents 
Regional Association will be held June 
15 at Montevideo. Field men will at- 
tend and officers of the state associa- 
tion have been invited. There will be 
golf in the afternoon and dinner in the 
evening but no speaking program. 





Bill to Escheat “Orphan” Funds 


A bill has been introduced in the Mis- 
souri legislature to escheat to the state 
excess premiums not returned to policy- 
holders in the Missouri fire rate case. 
The bill provides that fees for attorneys 
would be a claim against the interest 
earnings of the impounded funds. 


NEWS BRIEFS 


C. L. Foster, Sedgwick, Kans., who 
has continuously represented North- 
western National for 50 years, was sur- 
prised by State Agent Harry B. Brown, 
Wichita, with a birthday cake. Mr. 
Foster, who has lived in Sedgwick, 20 
miles north of Wichita, 57 years, is 80 
years old. Last November he and Mrs. 
Foster celebrated their 50th wedding 
anniversary. He is still active and in 
good health, conducting a law practice 
in addition to his agency. 

Herbert E. Stein, head of the Stein 
Brothers agency, Burlington, Ia., has 
been named president of the chamber 
of commerce there. 

Glen G. Wallace of the Wallace & 
Co. agency, Des Moines, has been re- 
leased from the army and will resume 
his work with the agency. 

D. P. Ely, production manager Ohio 
Farmers, spoke to the Insurance Women 
of Columbus, O. 

Burton A. French of 
Lennan, Minneapolis, has 


Marsh & Mc- 
arranged a 


course of instruction in home safety 
for a group of Red Cross men and 
women who will carry on a home 
safety campaign throughout Minneap- 


olis and Hennepin county. 

Galen Pearsons has resigned as field 
supervisor of the Fred L. Gray Co., 
Minneapolis, to join the Red Cross. He 
is stationed at Fort Bliss, El Paso, Tex. 

The Insurance Wemen of Racine, 
Wis., has voted to join the National As- 
sociation and will send representatives 


to the convention in Milwaukee, June 
16-19. 

The Earl H. Dome agency, Ada, O., has 
been sold to Robert C. Cole. 





War Risk Exclusion to 
Eliminate Gaps Is Up in 
Massachusetts 


BOSTON—tThe Massachusetts legis- 
lature is giving favorable reception to a 
measure introduced by Governor Salton- 
stall at the instance of Commissioner 
Harrington which calls for a revision of 
the war risk exclusion clause of the 
Massachusetts standard fire insurance 
policy in order to give a broader cover- 
age and bridge the gap between the 
standard and War Damage Corporation 
policies. It is designated as an emer- 
gency measure. Excluded from the war 
exclusion clause are the words “foreign 
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enemies, civil commotion and military 
power,” and the term of the policy is left 
to the insurer, following the lines of the 
clause recently adopted in New York 
state. The measure has met favorable 
consideration by stock and mutual com- 
panies. 





Bar Committee Favors N. Y. 
Standard Policy for N. J. 


NEWARK—tThe fire insurance com- 
mittee of the New Jersey State Bar As- 
sociation in its report to Commissioner 
Agger of New Jersey on the revision of 
the New Jersey standard fire insurance 
policy, recommended that the 
1943. New York policy form be 
adopted in New Jersey without 
change; that it be called the New Jersey 
uniform policy and that the word 
“standard” be dropped; that if changes 
should in the future be found necessary, 
they be made after consultation with the 
New York department, so that if pos- 
sible the policies of the two states be 
continued uniform. 


O’Connor Next Washington 
Insurance Club Speaker 





WASHINGTON—James C. O’Con- 
nor, Chicago, editor “Fire, Casualty & 
Surety Bulletins’ of THE NATIONAL 


UNDERWRITER, will speak on “What the 
War Is Doing to the Insurance Busi- 
ness” at the luncheon of the Insurance 
Club of Washington at the Lee-Shera- 
ton here June 15. He will discuss de- 
velopments in coverages to meet war 
conditions and steps agents are taking 
to replace lost premiums and reduce 
office routine. 

Howard Eales, manager Standard Ac- 
cident, is program chairman. The group 
usually meets monthly on a Wednesday, 
but shifted this meeting to Tuesday be- 
cause of Mr. O’Connor’s traveling 
schedule. 





J. P. Madigan on Program 


John P. Madigan, manager bonding 
department of Maryland Casualty’s New 
York office, has been added to the pro- 
gram of the Connecticut Association of 
Insurance Agents which will hold its 
spring meeting at the Waterbury Coun- 
try Club, Waterbury, Conn., next 
Wednesday. 





N. J. 50th Anniversary in Fall 

NEWARK—tThe 50th anniversary of 
the New Jersey Association of Insur- 
ance Agents will be marked officially at 
its annual meeting in September. Be- 
cause of war conditions, there will be no 
extensive observance, but the program 
will carry out the historical event. 

President W. D. O’Gorman has named 
a special “historical committee,” of 
which W. F. O’Brien is chairman, as- 
sisted by T. S. Brown, F. Walton and 
all of the past presidents. 





McKee with Field & Cowles 


BOSTON—John D. McKee is to be 
associated with the fire department of 
Field & Cowles in Boston. He has 
been active in the local field for 30 
years. He started with Charles Haas 
& Co. in 1911, later was with Auto- 
mobile as superintendent of the fire de- 
partment in Boston for 10 years and 
more recently has been with Kaler, 
Carney, Liffler & Co. and Philip Rich- 
enburg Co. 


Franklin County Board Elects 


GREENFIELD, MASS. — The 
Franklin County Board has _ elected 
these officers: President, John E. Bond; 
vice-president, John J. Gilmore, Jr.; 
secretary-treasurer, L. Halsea Crosier, 
all of Greenfield. 





At the June meeting of the Insurance 
Women of Pittsburgh Greta Bridges, 
chairman of the education committee, 
announced a school will be sponsored 
this fall, registration opening Aug. 16. 


A “bosses’ nite” will be held June 22. 


NEWS BRIEFS 


Leonard Fuchs has been appointed 
chairman of the fire prevention commit- 
tee of the Newark Safety Council. He 
heads his own agency in Irvington, N. J., 
and is a past president of the Essex 
County Insurance Agents Association. 

Harry C. Moore of Boston, president 
of the National Association of Insur- 





ance Brokers, addressed the Northfield 
(Mass.) Board at its annual meeting. 
Members of the Springfield, Holyoke 
and Franklin county boards were pres- 
ent by invitation. 

Clayton H. Clancy, head of the fire 
department of Hinckley & Woods, 
Boston, was honored with a special in- 
formal reception on completing 25 
years with the firm and was presented 
a watch. 








IN THE SOUTHERN STATES 





Explains Mutuals’ Attitude 
on Ga. Qualification Bill 


E. G. Hitt, president of the Associ- 
ated Mutuals general agency in Atlanta, 
in a letter to Rutherford L. Ellis of the 
Lipscomb-Ellis Co., Atlanta, immediate 
past president of the Georgia Associa- 
tion of Insurance Agents, explains the 
viewpoint of the mutuals in opposing the 
agents’ qualification bill that was de- 
feated earlier this year in the Georgia 
legislature. 

Referring to Mr. Ellis’ statement at 
the recent annual meeting of the Geor- 
gia association that the Southeastern 
Underwriters Association with the help 
of the Kemper mutuals, State Farm 
Mutual, General Motors dealers and the 
insurance commissioner brought enough 
pressure to bear to defeat the bill in the 
house committee after it had on two oc- 
casions passed the senate, Mr. Hitt 
states that he would have opposed the 
bill under any circumstances because he 
was informed that the bill was prepared 
by a group of stock agents and was de- 


signed “primarily for their own selfish 
interests.” 
The qualification bill was prepared 


after failure of the association’s guiding 
principles and the Georgia code, Mr. 
Hitt wrote Mr. Ellis, and “these two in- 
stitutions having failed to accomplish 
their purpose, it then became necessary 
to resort to an attempt to pass special 
legislation favoring a single group... . 
Probably one of the greatest troubles to- 
day is legislation enacted in the law for 
the benefit of some particular group.” 

The mutual companies are willing to 
cooperate in securing the enactment of 
any law which will redound to the ben- 
efit of insurance as an institution, Mr. 
Hitt stated. He said that the S.E.U.A 


did not seek his aid in defeating a bill 
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but that on the contrary he sought 
theirs. He indicated that any such bill 
in the form it was presented this year to 
the Georgia legislature would be vigor- 
ously opposed by him. 





Newark Countersignature 
Law Is Now in Effect 





LITTLE ROCK new 
countersignature law becomes a law 
Thursday. 


On and after that date, all out-of-state 
agents and brokers writing business in 
the state will be required to take out a 


non-resident broker’s license. No Ar- 
kansas local agent (or company repre- 
sentative) may countersign a policy nor 
may local agents divide commissions 
with a non-resident agent or broker who 
is not licensed by the Arkansas depart- 
ment. 

After a series of conferences between 
Commissioner Graves and representa- 
tives of the agents and companies, a non- 
resident broker’s application form has 
been prepared. The applicant affirms 
that he will not place any business di- 
rectly or indirectly on property or risks 
located in Arkansas in non-admitted 
companies, and that such policies will be 
countersigned in accordance with pro- 
visions of the law. Violation of this 
pledge will mean cancellation of the non- 
resident broker’s license. The commis- 
sioner’s office will begin issuing the li- 
censes June 11. 

The new law will not disturb the 
agreement on countersigning commis- 
sions between the Association of Cas- 
ualty & Surety Executives and the Na- 
tional Association of Insurance Agents 
except in cases where the non-resident 
broker’s state requires the retention of a 
fixed percentage of commission on busi- 
ness which an Arkansas agent might 
write in such a state. In a case of that 
kind, Arkansas agents are required to 
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retain the same percentage of commis- 
sion required by the non-resident bro- 
ker’s state. 

The law was passed through efforts 
of the Arkansas Association of Insur- 
ance Agents. 


McLarry Given Citation 
of Merit by Dallas Agents 


DALLAS—Richard H. McLarry was 
presented a “citation of merit” at the 
June meeting of the Dallas Insurance 
Agents Association in appreciation of his 
untiring and continuous work in behalf 
of the American agency system for 
many years. His two children, Ann and 
Denny, each received a war bond from 

















RICHARD H. McLARRY 


the Dallas agents along with a letter 
advising them that “the local agents of 
Dallas and of Texas are so appreciative 
of the unselfish service of your daddy in 
behalf of everyone engaged in the fire 
and casualty insurance business that we 
are sending you the enclosed war bond 
as a ten-year reminder of our love and 
affection.” 

The citation specifically mentions Mr. 
McLarry’s work as chairman of the 
Dallas Local Placement Board, which is 
handling the insurance of the city and 
county of Dallas, the park board and 
the city-county hospital system and says 
that he “has also been of inestimable 
value” to those various political units in 
the handling of their insurance. He was 
also cited for his work as president of 
the Dallas association during the 1937 
convention of the N. A. I. A. in Dallas 
and for his recent work as chairman of 
the rates and forms committee of the 
lexas Association of Insurance Agents. 

rhe plaque was presented by Presi- 


dent B. Felix Harris of the Dallas ex- 
change. 


Standard Policy Bill Is 
Filed in Alabama 


BIRMINGHAM, ALA.—A bill au- 
thorizing the insurance superintendent 
to require a standard fire insurance 
policy in Alabama has been introduced 
in the house. However, it is expected 
that the companies plan to promulgate 
such a policy soon anyhow, based on the 
New York standard policy, and for that 
reason the bill may not he pushed to 
passage. 

A house bill extending the state in- 
surance fund to include coverage on city 
and county school properties, now ex- 
cluded, has been referred to a sub-com- 
mittee for study and report. 

A “valued policy” bill in the senate 
would require companies to pay the full 
amount of the policy and prevent them 
from presenting evidence in court re- 
garding over-insurance or the value of 
the property at the time of the fire. An- 
other senate bill requires insurance com- 
panies to pay attorney’s fee in suits in 
which judgments are obtained. 

The Alabama Association of Insurance 
Agents is maintaining a watchful eye 
over legislation. President Yetta Sam- 
ford and M. R. McGruder, secretary- 
manager, are spending part of each week 
in Montgomey and Arthur Mead, chair- 
man of the executive committee, is on 
the scene constantly. 


Men Who Are Behind 
New General of Ft. Worth 


J. M. Ferguson, Jr., of Fort Worth, 
who organized Associated Employers 
Lloyds of that city and is the attor- 
ney-in-fact, is the main factor in the 
new General Insurance Corporation. 
The two interests are almost identical. 
The Lloyds was organized in 1940 to 
write casualty insurance for the under- 
writers and the General has now been 
organized to do a general casualty busi- 
ness. W. P. Bomar, chairman of the 
board of the General, is general man- 
ager of the Bewley Mills. Ben E. 
Keith, president of the Ben E. Keith 
Company of Fort Worth; Lowell Laf- 
ferty, vice-president of the Fort Worth 
National Bank in charge of the bond 
department; Kay Kimball, president of 
the Kimball Milling Company, and 
President Ferguson constitute the 
board of directors. The offices are in 
Neil P. Anderson building. 


Discuss Rate Reduction Procedure 


AUGUSTA, GA—The Augusta 
Board of Fire & Casualty Agents and 
other agents in the city met to decide 
on the best method of applying the re- 
cent reduction in dwelling rates an- 
nounced by the S.E.U.A. Many re- 
ported they were undermanned and be- 
hind in their work and hoped that the 
companies would make the proper rate 











reduction endorsements. After much 
discussion it was agreed that all agents 
will allow pro rata return premiums on 
all policies dated after April 1, 1943. 
No return premiums will be given on 
any business written prior to April 1, 
unless insisted upon by the assured. 
A gentlemen’s agreement was made not 
to embarrass a fellow agent in case he 
had not got around to making the 
necessary endorsements. 





Announce New Ala. Committees 


President Yetta G. Samford of the 
Alabama _ Association of Insurance 
Agents has announced the new commit- 
tees. Chairmen are: Executive, John 
O’C. Jackson, Mobile; membership, 
Joseph M. Allen, Mobile; legislative, 
Arthur Mead, Montgomery; rural 
agents, Carl Bloxham, Fairhope; rates, 
rules and forms, George H. Butler, An- 
niston; accident prevention, W. Douglas 
Leake, Jr., Jasper; education, Luther J. 
Thomas, Sr., Dothan; fire prevention, 
Enoch Morris, Tarrant City, and griev- 
ance, James G. Adler, Mobile. 

The executive and legislative com- 
mittees will meet June 24 in Mont- 
gomery, where the legislature is now in 
session. 


Interim Rate Study in Fla. 
TALLAHASSEE, FLA.—Florida fire 
and windstorm insurance rates will be 
studied by a state senate committee 
named just before adjournment of the 
legislature. The action reflects a feeling 


that rates are now higher than they 
should be, based on experience. The 
committee will report to the 1945 legis- 
lature. 





Survey Memphis City Insurance 
MEMPHIS, TENN.—The Memphis 
city council has employed the Insur- 
ance Audit & Inspection Company to 
inspect and audit insurance coverage on 
all city property. An appropriation of 
$1,000 was made to cover the cost. 





Florida Solons Adjourn 

TALLAHASSEE, FLA. — The 
Florida legislature has adjourned with- 
out passing any injurious measures. 
Bills boosting the premium tax to 3% 
and establishing a state rating board 
were defeated. 


NEWS BRIEFS 


E. H. Brantley, formerly in business 
for himself, is now operating the in- 
surance department of Matheny, Pee- 
ples & Seigler, Augusta, Ga. 

Mrs. Joyce Lindsay has been elected 
president of the Insurance Women’s 
Club of Oklahoma City; Vera Harmon 
and Theda Tunnell, vice-presidents; 
Mrs. Dorothy Minick, secretary; Lotta 
Deck, treasurer. Mrs. Lindsay and 
Mrs. Edna Simpson will represent the 
club at the national convention in Mil- 
waukee. 
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Seattle Levies Tax 
on Premiums in 
Surprise Move 


SEATTLE—An occupational tax of 
1% will be levied against all insur- 
ance premiums, including life, written 
in Seattle effective July 4. The tax, 
which will be levied against all busi- 
nesses and professions, was enacted by 
the city council and signed by the 
mayor. 

Insurance were caught off 
guard and a last-minute effort to stave 
off the bill was unsuccessful when the 
council refused to delete taxation of in- 
surance premiums, but did agree to re 
fer the matter to the corporation coun- 
sel for further study and_ possible 
amendment within the next week or 
two. 


Planned to Follow State Law 
While the 


ing discussed in 
council repeatedly 
state occupational tax law 
cifically exempts insurance 
vas to be followed as a guide. - 


interests 


be- 
the 


tax was 
hearings 
that the 
which spe- 
een 


4 
A 24% 


occupational 
public 
indicated 


premium tax is paid by all admitted 
carriers in Washington. 

A few days before the measure was 
up for final passage, A. C. Counsel, 
corporation counsel, held that although 


the 
insurance 


state occupational tax law exempts 
companies which pay the 
state a premium tax under another 
state law, there was no reason to jus- 
tify the exemption from the city tax. 

Insurance representatives appeared 
at the council's final hearing on the 
bill. Corwin S. Shank, general coun- 
sel Northwestern Mutual Fire, said the 
insurance industry was not opposing 
the enactment of an occupational tax 
to solve the city’s involved financial 
problem, but he asked that considera- 
tion be given to the complicated ques- 
tion of taxing insurance premiums in a 
municipality. He mentioned the possi- 
bility of retaliatory taxation on Wash- 
ington companies in other states and 
asked that further study be given the 
matter before action was taken. 
Pay Tax on Gross Commissions 

Irwin Mesher, executive 
Washington Association of Insurance 
Agents, pointed out that agency, brok- 
erage and general agency firms already 


secretary 


pay the state occupational tax on 
gross commissions earned but that 
premiums are not taxed under the 


state occupational tax law. 

The. city council instructed the cor- 
poration counsel to confer with insur- 
ance representatives and prepare an 
amendment to clarify the matter. 
Face Complex Situations 
amendment is 


Unless a_ satisfactory 


prepared and enacted, companies do- 
ing business in Seattle will have a 
number of complex situations to deal 
with. It will become necessary for all 
types of carriers to segregate premium 
income on Seattle business only and 
pay the tax thereon. Local agents, 
brokers and general agents are defi- 
nitely included in the new law and 
there is no prospect of securing ex- 
emption for them. They will, how- 
ever, be faced with the similar prob- 
lem of segregating Seattle business 
from other commission income for 
computing tax liability. 
Ruling on California 

° . 
Fire Policy Explained 

The recent opinion of Deputy At- 
torney-General Cunningham of Cali- 
fornia on the arrangement of the 


standard fire policy of the state, which 
was reported in THE NATIONAL UNDER- 


WRITER Of May 27, caused some to believe 
that the so-called “one operation” policy 
had been approved there. Actually, the 
opinion related only to the policy which 
is now used. 

The original California standard policy 
showed the amount and rate in the right 
hand corner, which involved a cumber- 
some typewriting job. Several years 
ago, the companies, with the approval 
of the insurance department, began using 
a form with the amount and rate below 
the company name, as is done in most 
states. They also included a space to 
show extended coverage and earthquake 
premiums, if these coverages were added 
to the policy by endorsement. Com- 
missioner Caminetti asked for an opinion 
as to the legality of this, because the 
California policy is established by law, 
and the opinion stated that the present 
arrangement is permissible. The “one 
operation” policy was not considered in 
the opinion. 


Glasgow, Mont., Agency 

Formation of a new partnership 
known as Morgan & Jarrett has been 
announced by H. O. Morgan and Charles 
E, Jarrett. They will conduct a real es- 
tate and insurance business, farm prop- 
erty management and sales of city and 
farm property. The firm will operate 
in the present quarters used by Mr. Mor- 
gan at 221 Fifth Street South, Glasgow, 
Mont. 

Mr. Morgan has been a resident of 
Montana since 1913 and has been en- 
gaged in banking, farming, insurance and 


real estate since that time. He moved 
to Glasgow June 1, 1934. He is vice- 
president of the Montana Association 
of Insurance Agents. 


Mr. 
entire life in Montana, 


Jarrett has spent practically his 
is a graduate of 


Montana State College and was ap- 
praiser for the Farm Security Admin- 
istration and also in the extension 
service. 


San Francisco Committee Named 

SAN FRANCISCO—L. L. Thomas 
and J. L. Vizzard were elected mem- 
bers of the arbitration committee of the 
Society of Insurance Brokers of San 
Francisco at the semi-annual meeting. 
Elected to the board of governors are 


A. M. Bender & Co., F. Hohwiesner & 
Co., Johnson & Higgins; S. M. Kahn 


Co., Marsh & McLennan-J. B. F. Da- 
vis & Sons, Spencer & Co., M. Thomp- 
son & Co., and Tinnemann-Bridgford 
Co. 


Menn, Williams in Glendale 


William H. Menn of Menn & Van 
Kuik, Los Angeles, past president of the 
National Association of Insurance 
Agents, addressed the Glendale Insur- 
ance Exchange on the activities of the 
state and National associations, and 
urged the advantages accruing from 
membership. 

G. Earl Williams, agency  superin- 
tendent of Aetna Casualty, Los An- 
geles, spoke on the new comprehensive 
personal liability policy. 


Adjustment Bureau Changes 


E. H. Pflug, branch manager of the 
Fire Companies Adjustment Bureau at 
Eugene, Ore., has been transferred to 
Chico, Cal., to succeed A. E. Hearn, 
who has entered service. Mr. Pflug 
has had 18 years’ adjusting experience 
in all classifications. 

W. E. Gill, formerly with the San 
Luis Obispo office and lately with the 
San Francisco office, is transferred to 


Salinas, Cal., as adjuster-in-charge. Mr. 
Gill has been with the organization for 
two years. 


Van Eaton King County Speaker 


SEATTLE—At the monthly lunch- 
eon meeting of the King County In- 
surance Association June 17, Harold 


D. Van Eaton, state supervisor of pur- 
chasing, will discuss the new state pur- 
chasing law which governs all com- 
modities and services, including insur- 
ance and bonds. 


Ott on State Board 

At a board meeting of the California 
Association Insurance Agents at Los 
Angeles, June 12-13, Myrl Ott was ap- 
pointed a member of the board succeed- 
ing Gordon M. Dougherty who has 
joined the merchant marine. He will 
also succeed Mr. Dougherty as presi- 
dent of the Long Beach Insurance 
Agents Association. He is now vice- 
president. 


NEWS BRIEFS 


Frank Cotton, Sr., of Colorado Springs 
has just celebrated his 80th birthday. He 


has been in the insurance business there 
45 years. He is still active in the Sun 
Realty Company agency, which he con- 
ducts with his son, Frank Cotton, Jr. 
William Fox has been transferred 
from the Seattle office of Frank Allyn, 
Inc., adjusters, to Tacoma as manager, 
replacing Charles E. Taylor, who_has 
resigned to establish his own independ- 
ent adjusting firm. Mr. Taylor has ac- 
quired the business of L. Ray Shute, 
San Diego (Cal.) Insurance Women 
at a meeting June 21 will install these 
new officers, elected at the May meet- 
ing: President, Jane Mitchell; vice-pres- 
ident, Helen Thom; treasurer, Eula 
Spangler. 
J. L. Mikesell, Roswell, N. M., has sold 
his agency there to Jess Fulbright. 
John W. Ballow has sold his agency at 
Portales, N. M., to Mrs. Frieda Walker. 











MARINE INSURANCE NEWS — 





Advises Buying 
Marine War Risk 
in Private Market 


Importers of alcoholic beverages were 
advised recently by their national asso- 
ciation to switch from the government 
to the private war risk market for cov- 
erage of stocks in ocean transit. 

Private insurers are meeting and, in 
some cases, bettering the rates charged 
by the government, Oscar J. Wile, chair- 
man of a special committee of the im- 
porters, commented in a special mem- 
orandum. “Members would do well to 
keep in close touch with their insurance 
brokers” in view of the prospects of 
abatement of the submarine menace and 
consequent lower commercial rates, he 
advised. 

Sought Modification of WSA 


The War Shipping Administration in- 
creased rates April 1. The importers’ 
committee, he said, attempted to obtain 
modification of the new rates, but failed, 
and it appears there is no hope for 
modification. The committee therefore 
recommends that importers give serious 
consideration to abandoning coverage 
under the government policy and return- 
ing to private companies in this country 
or to coverage in Lloyds, which can be 
obtained through members’ own brok- 
ers, Mr. Wile wrote. Rates quoted by 
private companies are —— the same 


or very little higher than U. S. govern- 
ment rates, and Lloyds bay are sub- 
stantially lower. The U. S. rate from 


West Indian islands to New Orleans is 
4% and Lloyds 2%%, he stated. 

“It may be economically sound for im- 
porters to continue certain types of 
their coverage in the government pool 
and use private underwr riters for the re- 
maining portion of their operations,” Mr. 
Wile continued. “For example, the pres- 
ent government war risk rate from 
north Cuba to Florida ports is 1%, 
which is quite favorable. Similarly, the 
rate on shipments from the U. S. to 
Puerto Rico is maintained at 34 of 1%, 
even though the rate on shipments of 
rum from Puerto Rico to the U. S. is 
quoted in the government pool at 4 
to 5%, depending on port of arrival.” 


Inter-Market Plan 
Is Agreed On 


The “London Review” writes about 
the two important intermarket agree- 
ments between British and American 
marine underwriters being embodied in 
a formal Anglo-American agreement. 
They relate to missing vessels and to 
cases where it is doubtful whether a war 
or a marine casualty has arisen. The 
parties to the agreement are the War 
Shipping Administration in the United 
States and the four British marine in- 


surance organizations. The agreement 
makes it clear that existing agreements 
between American underwriters and the 
War Shipping Administration shall in 
appropriate cases apply also as if British 
underwriters were parties to them. To 
this end machinery has been created to 
bring English underwriters within the 
territorial jurisdiction of the American 
courts. 

The effect is that where a vessel is in- 
sured against war risks with the War 
Shipping Administration and against 
marine risks with British underwriters, 
liability between the two sets of under- 
writers shall be determined by mutual 
agreement or by arbitration. The war 
claims committee of the American In- 
stitute of Marine Underwriters has been 
appointed representative of the British 
underw riters instead of the Salvage As- 
sociation in any discussions relating to 
missing vessels. 


WSA to Redefine 
Marine War Risks 


The War Shipping Administration 
will shortly announce a revision of the 
perils included under the definition of 
marine war risks to take in convoy 
operations, collision, lights out, zigzag- 
ging, etc. The changes result from the 
decision of the House of Lords in the 
Cotswold case, which revised previous 
ideas of war risks. WSA and marine 
underwriters have been studying a new 
definition of war risk. Commercial ma- 
rine underwriters have notified assured 
that their combined marine surcharge 
and extended transit clauses are being 
postponed from June 1 to July 1. By 
that time the rewritten F. C. & S. clause 
is expected to be announced along with 
the new schedule of lower rates. The 
revised F. C. & S. clause will take in 
marine risks redefined as war risks. 





Shields Goes with Altas 
Frank E. Shields, manager of the 
Ellison & 


marine department of Hoey, 
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Frost, New York City, has resigned to 
join the inland marine department of 
Atlas. Mr. Shields has been in the 
marine insurance business for 20 years. 


WSA Reduces War Risk 
Rates on Fishing Vessels 


The War Shipping Administration 
has reduced war risk rates covering fish- 
ing vessels and extended from 30 to 90 
davs the time in which the war hull 
ver is available. At the same time 


cover 
WSA provided that rates on fisher- 
men’s life insurance for operations 
which do not bring the vessel back 


to a continental U. S. port at the com- 
pletion of each voyage will he quoted 
on application only. 

The new rates for war risk on hulls 
are: Atlantic waters, Mt. Desert Rock, 
Jacksonville, Fla., range, 3¢%, and 
George’s Banks, Browns Banks, in- 
cluding but not beyond Seal Island, 
4%: U. S. Gulf waters, %%; Pacific 
waters, Santiago-Seattle range, 
R%%, and VU. S. Pacific-Canal Zone 
range not west of 130 degrees west 
longitude, 4%. Rates for fishing 
waters other than these will be quoted 
by WSA on application only. These 
rates are for 30 days but policies may 
be issued for 90 days. 

War risk life insurance on fishermen 
takes the following rates: Inshore op- 
erations, 75 cents per $1,000; offshore, 
excluding territories and possessions, 
$1.50 per $1,000, and for operations in 
or to and from territories or posses- 
sions, rates quoted on _ application. 
These rates are for 30 days, but poli- 
cies may be issued for periods of one 
to four months. 


Permit Added Earthquake 
Cover in PPF on Coast 


The Inland Marine Underwriters As- 
sociation, following approval by the Pa- 
cific Coast advisory contmittee, has 
adopted a ruling that permits additional 
earthquake coverage on unscheduled 
jewelry, watches and furs under the 
personal property floater. The policy 
may be endorsed to provide such addi- 
tional coverage under item (c), para- 
graph 3. The charge is 20 cents per 
$100 for one year and 40 cents for three 
vears. If there is more than one shock 
in 72 hours, this will be deemed to be a 
single earthquake, The rule applies in 


coast 


a/¢ 


Washington, Oregon, California, Mon- 
tana, Idaho, Nevada and Arizona. 
The fine arts policy on the Pacific 


Coast is specifically loaded for the earth- 
quake peril. 


Wis. Permits Financing 
of 3-Year PPF Premium 


The Wisconsin Fire Insurance Rating 
Bureau has just issued a revised manual 
on personal property floater in that 
state. The financing of three year 
premiums is now permitted. Heretofore, 
no installment payment on a three-year 
basis was permissible. The charge is 
4% of the total premium. In other 
states it is 24%. 

In addition, the bureau now requires a 
conformity clause, which reads: “If any 
condition of this policy or forms attached 
thereto conflict with any Wisconsin 
statutory provision, such statutory pro- 
vision shall be substituted for such con- 
dition in respect of any loss.” This is 
a new feature. 


~ CANADIAN 


Distribution of Canadian 
War Risk Cover Shown 


MONTREAL—The annual report of 
the Montreal Board of Trade~ shows 
that of $1,960,928,414 war risk insur- 
ance in Canada, about $1,625,000,000 
has been written in British Columbia, 











Quebec and Ontario. British Columbia 
is at the top with $553,584,513; Quebec 
second with $551,914,637 and Ontario 
next with $518,552,287. 

The British Columbia figure repre- 
sents 13,220 risks, while there were 
only 4,179 in Quebec and 3,197 in On- 
tario. 

In addition, transit policies totalled 
$4,549,794. 


J. E. Rose Is B. C. President 

VANCOUVER, B. C.—At the an- 
nual meeting of the British Columbia 
Underwriters Association, J. E. Rose, 
London & Lancashire, was elected 
president; John Anderson, Commercial 
Union, vice-president and chairman of 
the fire department; A. E. Bibbs, North 
British, vice-president and chairman of 
the automobile department. R. 
Spears, General Accident, was  ap- 
pointed to succeed the late Frank B. 
Lewis as vice-president and chairman 
of the casualty department. 


Montreal Accountants Elect 


M. L. Morganti, Fire Underwriters 
Investigation & Loss Bureau, has been 
elected president of the Canadian In- 
surance Accountants Association, Mon- 
treal chapter. Vice-president is D. L. 
England, Yorkshire; secretary, E. E. 
Boyle, London & Lancashire; treasurer, 
George Roberts, Phoenix of Hartford. 


Matson Named Institute Head 


MONTREAL—James Matson, man- 
ager for Canada of Royal-Liverpool, 
has been elected president of the In- 
surance Institute of Montreal. A. 
Campbell, North British, and G. S. 
Murray, Guardian of Canada, are vice- 
presidents; W. G. Child, Great Ameri- 
can, secretary; A. T. Cunningham, 
Phoenix of London, treasurer. 





Lambert Is Edmonton Manager 


Wawanesa Mutual has transferred H. 
W. Lambert from inspector in Ontario 
to manager in Edmonton. He has been 
in insurance work 25 years and with 
Wawanesa since 1935. 


Finlayson Is Honored 


George D. Finlayson, superintendent 
of insurance of the Dominion of Canada, 
was cited by King George of England 
as a “Companion of the Most Dis- 
tinguished Order of St. Michael and St. 
George.” 


McTavish Is B. C. Manager 


Canadian Surety has appointed A. 
Morrison McTavish to succeed Frank 
B. Lewis as branch manager in Brit- 
ish Columbia. For two years he has 
been assistant manager. 


Magee Is Edmonton President 

T. S. Magee of Magee & MacRae, 
has been elected president of the In- 
surance Agents Association of Edmon- 
ton, Alta. Lyal R. Williams is vice- 
president. 





Flight Canadian Secretary 

F. L. Flight has been appointed Ca- 
nadian_ secretary of the Royal-Liver- 
pool. He was formerly Ontario man- 
ager of Royal. 


NEWS BRIEFS 


The annual meeting of the Insurance 
Brokers Association of the Province of 
Quebec will be held June 14 in Mon- 
treal. 

H. L. Wiglesworth has been ap- 
pointed manager of the Commercial In- 
surance Agency’s Tcronto office. He 
was formerly assistant manager of the 
Winnipeg and Toronto branches of L. 
& L. & G. 

Kern Insurance Agencies, Moose Jaw, 
have.been appointed general agents for 
fire business in Saskatchewan for Rail- 
way Passengers Assurance. 


States Rights Dominant Note 


(CONTINUED FROM PAGE 14) 





mittee to study real estate appraisals, 
saying that the appraisal form for farms 
that the committee had got up is to be 
submitted to the American Life Conven- 
tion and Life Presidents Association for 
criticism, the company groups to report 
by Nov. 1. Harrington also reported for 
the committee on real estate. 


1943 Statement Valuations 


At the meeting of the valuations 
committee a new’ resolution was 
adopted governing valuations of securi- 
ties in the 1943 statements. 

The variations from last year’s reso- 


lution are in the direction of making 
the requirements more severe. The 
committee’s intention is to make the 


rules gradually more stringent year by 
year. The setting up of a New York 
office in charge of L. A. Griffin was 
reviewed by Harrington. Cullen of New 
York presided. Lockhart of Texas 
brought up the problem of loans on oil 
in the ground. Such investments are 
increasing in Texas and soon will com- 
mand nationwide attention, he declared. 
In lieu of appointing a subcommittee to 
study the problem as desired by Mr. 
Lockhart, Mr. Cullen asked the mem- 
bers to familiarize themselves with the 
situation so as to be able intelligently 
to discuss it in December. 

Acting on the recommendation of a 
subcommittee headed by L. G. Yaudes 
of Wisconsin, the association voted to 
erase the contingency factor in com- 
pensation rate making and to instruct 
the subcommittee to endeavor to find a 
substitute that will provide a scientific 
method of reducing the rates to follow 
the trend of the day. 

Also the National Council on Com- 
pensation Insurance is to be permitted 
to use the so-called plan 1 for making 
rates. 

Plan 1 contemplates a continuation of 
the present method of determining rate 
level charges on the basis of the two 
latest policy years instead of five years, 
with the following changes: 

A discontinuance of the projection of 
medical loss ratios to the level of the 
latest year; a discontinuance of the con- 
tingency factor; a discontinuance of 


group rate levcls; contemplation of a 
change in the computation of the pure 
premium relativity, using a 2-year period 
instead of five years, and in weighting 
the pure premium indicated by these two 
years against the pure premiums under- 
lying the rates in force. 

The standard for full credability re- 
mains the same except for an increase 
in the “serious” standard; and a differ- 
ent and more detailed table of weights 
is used. The results obtained, the com- 
mittee predicted, will be reasonable and 
will be based to a greater extent on 
state experience. 

In connection with the elimination of 
the contingency factor the committee 
endorsed in principle that factors de 
signed to anticipate the course of loss 


experience beyond what is disclosed 
by the experience used in computing 
rate levels shall operate to produce 


rate decreases as well as rate increases. 

McCormack of Tennessee said in his 
state there is a surplus that is greater 
than the deficit nationally and he is 
opposed to taking any action that 
would remove that credit from rate 
making computations in his state. He 
said he favors in lieu of a contigency 
factor a balancing element that would 
work against the insurers in profitable 
years as well as working for them in 
unfavorable periods. 

C. W. Hobbs of the National Coun- 
cil on Compensation Insurance eluci- 
dated some of the theories of rate mak- 
ing, and W. F. Roeber of the National 
Council argued that now is the oppor- 
tune time to eliminate any old balances 
under the contingency factor program. 
William Leslie of the National Bureau 
of Casualty & Surety Underwriters ex- 
pressed the opinion that contingency 
loading can be only a one way factor 
and McCormack’s proposal for a _ bal- 
ancing factor would not work. 


INTERSTATE REPORT 


A joint report of the casualty and of 
the fire committees on interstate rating 
is not feasible, the fire group emphasized 
in its report to Chairman T. J. Cullen of 
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the commissioners’ committee on the port of Nov. 19, 1942, according to Mr. Notes from Boston Meetin = ~ a 

por Chery at the Boston convention this Smith, outlined a service organization g Ohio Field Men in 
week. Chairman of the fire committee which would have jurisdiction over such of the Commissioners 


is Chase M. Smith of National Retailers 
Mutual. 


Mr. Smith observed that the attention 
of the casualty committee has been di- 
rected principally to workmen’s com- 
pensation which operates upon a rate 
making theory entirely different from 
that applying to fire insurance. In com- 
pensation, rate making procedure con- 
templates a definite and fixed relation- 

ship between losses and premiums, defi- 
nite allocation of premiums between 
losses and expenses and a definite re- 
lationship between the rates on an in- 
dividual risk and the loss experience of 
that risk, on all excepting small risks. 
In this latter phase there is introduced a 
consideration of the question of gradua- 
tion of the expense elements based upon 
size in individual risk rate making. 

In fire insurance the loss frequency 
and severity factors are such as to make 
relatively difficult the introduction of 
experience rating. At least fire insurance 
rate making has not attempted any 
formula for the application of indi- 
vidual risk experience credits either for 
interstate or intrastate business. The in- 
troduction of experience rating on inter- 
state fire risks should be expected to 
come, if it does, when existing fire in- 
surance rate schedules are changed with 
respect to the entire fire insurance busi- 
ness. 

Also there is a difference in the status 
of fire and casualty companies. Nearly 
all of the Ans companies except factory 
mutuals are members of and use the 
rates made by state rating bureaus. Ac- 
cordingly there is a basis upon which 
rates on interstate risks now are figured 
and upon which a program could be 
worked out and made applicable to all 
companies except factory mutuals that 
would provide a practical and non-dis- 
criminatory pattern for determining the 
rates on these risks. 

The committee has 
original report, which 
of recommendations. However, Mr. 
Smith states that some of the recom- 
mendations can be adopted immediately 
without waiting on the others. One of 
these is the recommendation as to alloca- 
tion of premiums to the respective states 
and another as to the discontinuance of 
underlying policies and the use of a 
certificate respecting each state to cover 
the standard fire policy and the counter- 
signature requirement. 


not changed its 
contains a series 


Five Recommendations by Gallagher 


The fire committee at its meeting in 
New York last Nov. 28 studied five rec- 
ommendations that were made by 
Vincent L. Gallagher, assistant U. S. 
manager of Pearl. Some of Mr. Gal 
lagher’s recommendations, the com- 
mittee stated, coincide with those of the 


committee. One of Mr. Gallagher’s rec- 
ommendations was that regulation of 
interstate forms and rates by states be 
not now attempted. The committee, 
however, felt that such recommendation 
was inconsistent with the purpose for 
which the committee was appointed. The 
determining of rates on policies covering 
interstate risks is a matter on which 
there are existing applicable state laws, 
which cannot be repealed by a com- 
mittee report. The committee report 
was designed to present a practical plan 
by which the requirements of existing 
state laws could be complied with. 
Another recommendation of Mr. Gal 
lagher was that an attempt be made to 
define just what interstate business is to 
prevent abuses and distortion of single 
state business into unregulated inter- 
state forms. The original committee re- 
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matters as definition of interstate busi- 
ness. In the absence of Mr. Gallagher 
due to illness, Oscar Carlsson, U. S. 
manager of Pearl, attended a meeting of 
the committee and agreed that the rec- 
ommendations in the committee report 
would be acceptable to Pearl in view 
of the fact that there are existing laws 
regulating fire rates on property within 
most of the states, the effect of which 
could not be ignored or disposed of by 
a committee recommendation that there 
should be no regulation of rates on 
interstate risks. 

In connection with the og of the 
interstate rating committee, Gough of 
New Jersey and Harrington, Massachu- 
setts, urged the committee to study the 
question of conflict of laws of the im- 
portant states in conjunction with any 
proposed national rate making setup. 





EXAMINERS’ WORK 





A resolution was adopted by the ex- 
aminations committee of the National 
Association of Insurance Commission- 
ers that the hours of work of the ex- 
aminers shall be those determined by 
the chief examiner and the company 
under audit and an examiner shall not 
charge for any days during which he 
is not on the job. 

The question of whether the working 
day of the examiners should coincide 
with that of the company being exam- 
ined and whether examiners should be 
permitted to collect for holidays and 


* 





NEWELL JOHNSON 


other days during which they are not 
actually in action was raised by Kava- 
naugh of Colorado. The resolution that 


Blackall of 
Thompson of Oregon. 


asked 


was adopted was offered by 
Connecticut and 
for discussion 
created when after a 
has designated a state 
an examination another 
zone asks also to be as- 
was agreed that this is a 
internal zone administration. 
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Lieut. (j.g.) E. C. Conway, who was 
chairman of the Louisiana Casualty & 
Surety Rating Commission until he en- 
tered the navy, is now stationed in 
Boston. He mingled with friends 
during the convention there this week 
of the National Association of Insurance 
Commissioners. Earlier this year Lt. 
Conway was on a ship that was tor- 
pedoed and he was in a small craft at 
sea five days before being rescued. 

Commissioner Blackall of Connecti- 
cut, who leaves office July 1, graciously 
introduced to the association his suc- 
cessor, Ellery Allyn, at the meeting of 
the executive committee Sunday after- 
noon. Mr. Allyn responded with equal 
grace and spoke highly of Mr. Black- 
all’s record. 

Lieut. A. A. MeFall, 
life is vice-president of Columbian Na- 
tional Life, mingled with the commis- 
sioners group. He is now stationed at 
Philadelphia in officer procurement work 
and he and Mrs. McFall are now resid- 
ing there. 

Maj. Russell Matthias, who is stationed 
at Washington, made the trip to Boston 
where he was able to visit his Chicago 
law partners, Herman Ekern and Henry 


who in clvilian 


Meyers,in the firm of Ekern, Matthias 
& Meyers. 
Another military man who was at 


home with the crowd was Lieut. 
John Gall who was formerly assistant 
actuary of the Illinois department and 
before that was with Continental Assur- 
ance. He is at Harvard taking a six 
months course in communications. 


J. C. Higdon, vice-president of Busi- 
ness Men’s Assurance, was able to see 
his son, Robert, who is a senior at 
Massachusetts Institute of Technology. 


Commissioner C. C, Fraizer of Nebras- 
ka and Mrs. Fraizer went from Boston 
to New York and then will go to Wash- 
ington to visit their son, Ted, who is 
in engineers officers training at Fort 
3elvoir, near Alexandria, Va. The young 
man graduated from Harvard in 1941. 
and Henry 
r, counsel of Allstate of Chicago, 
cocktail party for a large num- 
Monday afternoon. 

John A. Lloyd, vice-president of Union 
Central Life, and until recently Ohio 
insurance superintendent, took time off 
from the commissioners meeting to make 
two addresses to insurance men in New 
Hampshire. At noon Monday, he talked 
to the Manchester Rotary Club and at 
night addressed the Manchester Asso- 
ciation of Life Underwriters and the 
state council of the New Hampshire Life 
Underwriters Association meeting in 
joint session. 

Massachusetts Bonding gave a cocktail 
party preceding the banquet Tuesday. A 
large number of the head office execu- 
tives were present, including President 


(i.e. 


Calvin Fentress, president, 
S. Mose 
gave a 
ber 


T. J. Falvey. 
Louis H. Pink, former New York su- 
perintendent, who is now president of 


Associated Hospital Service 
arrived Tuesday 
warmly greeted. 
The Canadian commissioners and com- 
pany men gave a luncheon Tuesday for 
David A. Forbes, new Michigan commis- 
sioner. Michigan is the “home” state for 
many Canadian insurers. C. S. V. Branch 
of Sun Life made a short talk. The 
Canadian commissioners present were H. 
D. MeNairn, Ontario; Georges La France, 
Quebec, and E. B. McClatchy, New Bruns- 
wick. Ralph H. Kastner of the Ameri- 


of New York, 
afternoon and was 
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Annual Meetings 


The two Ohio field clubs held their 
annual meetings Tuesday. Neither will 
hold an outing this summer and neither 
will meet again until fall. 

The Ohio Fire Underwriters Asso- 
ciation elected O. F. Gibbs, Atlas, Cleve- 
land, president; W. H. Witherspoon, 
Aetna Fire, Columbus, vice-president 
and reelected H. R. Underwood of the 
Providence Washington, secretary-treas- 
urer. Three new members of the ex- 
ecutive committee are C. N. Mullican, 
Fireman’s Fund; B. O. Evans, Glens 
Falls, and Paul F. Brown, Hanover. 

Holdover members of the executive 
committee are D. E. Gallagher, North 
British, and R. E. Metzger, Reliable 
Fire. Mr. Gibbs succeeds H. P. Winter, 
Continental. 

John W. Frazier, special agent of 
Home, Columbus, was elected a mem- 
ber, and H. F. Newton, Boston, who 
has been transferred to Indiana _ re- 
signed 

The Ohio Association of Fire Under- 
writers elected George A. Allen, Secur- 
ity of Iowa, to succeed Fred M. Guck, 
Milwaukee Mechanics, as president. W. 
Ed_ Friedmann, Western  Sprinkled 
Risk Association, was named vice-pres- 
ident and D. D. Montgomery, Ohio 
Farmers, secretary-treasurer. Peter P. 
Franzen of the Loyalty group was ad- 
mitted to membership. 

The Ohio Blue Goose held its annual 
summer party at the Brookside Country 
Club near Columbus Tuesday afternoon 
and evening. A. S. Snow is most loyal 
gander and Charles D. Lamb was chair- 
man of the committee on arrangements. 


Florida Field Rearranged 


Great American and American Alli- 
ance have rearanged their Florida field. 
B. J. Broach, who has been at the home 
office for the past year, has been named 
special agent for the east coast with 
headquarters at 601 Sweet building, Fort 


Lauderdale. State Agent H. G. Spauld- 
ing will continue to make his head- 
quarters at Lakeland and will in the 


main confine his activities to that part 
of the state but will be available on 
special matters elsewhere in the state. 
Mr. Broach was for 15 years with the 
American Foreign Insurance Association 
in Greece and Egypt. 





ean Life Convention, and Bruce Shep- 
herd, Life Presidents Association, were 
guests. 

Maj. Ray L. Dreher, who before join- 
ing the army was advertising manager 
of Boston and Old Colony, spent a few 
hours greeting old friends at the con- 
vention. Major Dreher has been sta- 
tioned at Presque Isle, Me., for the past 
year and reports back there at once. 


Commissioner Harrington's mother is 
critically ill and the association adopted 
a resolution of sympathy. 
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United States Branch 
99 John Street, New York 


| T. L. HAFF, U. S. Manager 


E. BRANDLI, Asst. U. S. Manager 
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preparation for peace! Workers behind the nation’s vast industrial re- 
sources are wholly devoted to the task that lies ahead—are moving the 
day of Victory always nearer by putting the weapons of war into the 
hands of our fighting men. The deeds of our heroes on worldwide bat- 
tle fronts are a constant inspiration to all who remain on the job at home. 
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